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Farm Problems 
Nearing Solution, 


Says Mr. Dawes 


Vice President Predicts Rem- 
edy Will Be Reached by 
Economic Understand- 
ing of East and West. . 


Speaks at Celebration 
Of Colorado Statehood 


Praises American Spirit of Pio- 
neers and Their Descendants 
as Qualities of Stable 
Citizenship. 


4: The address of Vice President Charles 


G. Dawes featured the opening program 
of the celebration of the 50th anniversary of 
the “admission of Colorado to statehood, 
held Aug. 1. 

“Spirit of the West” was the theme of 
the Vice President’s speech. He told of 
the pioneering movements in the different 
periods of the country’s history, and spoke 
in particular of the character of the found- 
ers of the State of Colorado, and of other 
Western States. 

Vice President Dawes predicted a solu- 
tion of the agricultural problems of the 
West on the basis of a better understand- 
ing by the East of the economic justice 
of Western demands rather than through 
political intervention. The American spirit, 
East and West, he said, has already pro- 
gressed to fuller comprehension of the equal 
claims of agriculture and industry to 
economic safeguards. 

Mr. Dawes’ Address. 


The full text of the address ag delivered 
at the Auditorium in Denver, Colo., fol- 
lows: 

This occasion marks the 50th anniversary 
of the admission of Colorado to Statehood, 
President Grant on August 1; 1876, having 
issued the proclamation formally admitting 
Colorado to the Union. But, having been 
asked this evening to speak on the sub- 
ject of ‘the “Spirit of the West’’ I shal 
leave to Senator Thomas.the remar ks more 
directly relevant to the ammiversary itself: 
“the world the 
trend of emigration seems almost without 
exception to be from the East to the 
West. Throughout all the ages it has 
chiefiy followed the daily course of the 
sun. It is, of course, a step in the evolu- 
tion of civilization. 

Other things being equal, the inert; the 
timid; the irresolute; the unambitious, and 
the contented tend to pass their lives 
where théy were born; while the active; 
the independent; the ambitious; the ad- 
venturous; the strong, and the discontented 
comprise that portion of the population 
which furnish.the pioneer settlers of new 
communities. The longer and more dif- 
ficult is the journey to a western land, 
and the harder its life, the more sturdy, 


[Continued on Page 2, Col. 2 


Indian Claims Total 
More Than Billion 


Suits Filed by 35 Tribes Against 
Government Pending in 
Court of Claims. 


Claims aggregating more than $1,250,- 
000,000 have been filed by 35 different 
Indian tribes against the Government in 
the Court of Claims of the United States, 
it was announced by the Department of 
Justice on July 31. 

The suits are based on Jands alleged to 
have been taken over by the Government 
without just compensation, lands taken 
from the Indians for use by the Govern- 
ment in making grants of lands to rail- 
roads and other alleged violations of rights 
to land. 
cases, De- 
partment of Justice officials stated, is 
that of the Sioux Nation, wherein the 
amount claimed totals nearly $800,000,- 
000 in principal and interest. 

Based on Treaty of 1813. 

The next largest suit is that Dw the 
Creek Nation, involving nearly $195,000,000, 
who charge that the United States wrong- 
fully, by means of an unauthorized treaty 
negotiated by General Andrew Jackson 


with the loyal portion of the Creek Na- | 


tion following the Creek War in 1813, took 
from the Indians more than 23,000,000 
acres of lands lying in western’ Georgia 
and eastern Alabama. 

Attorney General Sargent issued a state- 
ment in regard to the suits, the full text 
of which follows: 

In the discharge 
legal branch of 


of its duty as the 
the Government to de- 
fend the United States against claims, 
whether made by Indians or others, the 
Department of Justice is at present called 
upon to represent the Federal Government 
[Continued on Page 12, Col. 2.) 


Greece Continues Prohibition 
On Importing Automobiles 


Prohibition on the*importation into 
Greece of automobiles, chassis and bodies, 
confectionery and other luxury 
which was to have expired on 
been extended indefinitely, Acting 
Attache O. E, Dickerson, jr., 

Athens, has reported to the Department 
of Commerce. 


articles, 
July 27, 
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Sea Mystery Recorded 
By Survey Instrument 
Rumbling Sound Leads Coast and 


Geodetic Officials to Suspect 
Sunken Ship. 


A continual 
hydrophone 


recorded by the 

Department of 
Commerce Coast and Geodetic Survey's 
operations nogth of the mouth of the 
Columbia River off the coast of Wash- 
ington may lead to revelations of a 
tery of the sea.” 


rumbling 
used in the 


“mys- 


Lieut. Comdr. T. J. Maher, in ‘charge of 
the survey party, which is charting the 
Washington coast line, reports to Wash- 
ington that strange detonations recorded 
by the hydrophone while his men were 
dropping bombs from the S. S. Guide for 
the purpose of sounding depths are prob- 
ably the grating on the ocean floor of 
the bulk of a ship sunken many years ago. 

Commander Maher reported that as soon 
as his party finishes charting the waters 
in that region, ‘they will put out drag 
lines in an effort to establish more clearly 
the identity of the obstruction believed to 
be a sunken ship. 


Transformers Are Ordered 
For Use at Muscle Shoals 


A contract tor the construction of 12 
transformers for use at the hydro-electric 
plant at Muscle Shoals, Ala., at a total 
cost of $799,000 has been let by the De- 
partment of War to the General Electric 
Company, the.department has just an- 
nounced. 

A stipulation in the contract provides 
that the transformers shall be completed 
in 230 days. These 
partment stated, will “step up” 
volt current generated by 
power, to either 110,000 or 

Four bids were received. 


transformers, the de- 
the 11,500- 
hydro-electric 


154,000 volts. 


Agriculture 


Vice President Dawes, in Colorado ad- 


solution of farm 
problems of west through better under- 


standing of needa by. the industPial east. | 


dress, predicts economic 


arte 
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farmers to stabilize production. 


and Germany are 
partment of Agrirculture. ‘Page 5, 

Relative receipts from dairy 
explained in chart. Page 5, Col. 
market 

British market for 
expected 

Weekly 
tunities 


.Page 5, 
of world trade 
Page 8, 


review 
Col. 


July 31 
See ‘“‘Banking. 


Automotive Industry 


Bureau of Standards sub-chief 
ops unusual headlight arrangement 
effort to solve difficulties of night 


Page 5, 





Weekly 
tunities Page 
Greece continues prohibition 
importation of automobiles. 


Aviation 
“National Defense.” 


Banking 


Continuation 


8, Col. 


See 


of 


of the Gould railways—Denver 
Grande and Western Pacific Railroads. 
Page 

Debits to individual accounts 
ending July 28 reported to 
serve Board as totaling $10,954,000,000, 
decline of 10.6 per 


for 


Page 9, Col. 


944,825.65 to July 24 of loans and 


banks Page 9, Col. 
est due on bank 
paid until 


latter year. 


loans in 1920 but 
1921 was part of income 
.Page 6, Col. 





ing charges illeg 
e , Page 10, 
Modification of previous order 


Col. 


Northern Railway .-Page 7, Col. 
payable no matter how 
invested capital Page 11, 
Sale of foreign goods in 
hampered by decline of Belgian franc. 
Page 9, Col. 

Compulsory savings law enacted 
Bolivia... ! ; ...Page 6, 
Daily statement the United 
Treasury Page 9, Col. 
See “Tercian “Affairs,” “Railroads.” 
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of 


Publications issued 
States Government 
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Weekly 
tunities 


Child Welfare 


by the 


Page 12, Col. 


of world 
Page 


review 
8, Col. 


ment on number of children 
in Maryland and prosecutions for 
employment 
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Hog and corn prospects, Department of 
Agriculture says, present opportunity for 


Page 5, Col. 4 

Importations of fruit into Great Britain 
reviewed by the De- 
Col. 5 
products 
7 
Unsettled conditions reported in wheat 
Page 5, Col. 1 
American hops is 
Col. 2 


oppor- 
9 


Butter market review for week ending 
Col. 2 


devel- 
in 
driv- 

Page 4, Col. 2 
review of world trade oppor- 


9 


against 
Page 1, Col. 1 


the Interstate Com- 
merce Commission report on the failure 
and Rio 


7. Col. 6 
week 
Federal Re- 
a 
cent from preceding 
9 
Farm Loan Board reports total of $73,- 
re- 
discounts by Federal Intermediate Credit 


Board of Tax Appeals rules that inter- 
not 
for 


Cireult Court holds altered note admis- 
sible as evidence and that onus of prov- 
gal rests with defendant. 
7 
lower- 
ing interest rate on bond issue by Great 
5 
Board of Tax Appeals rules that notes 
indorsed are not 
7 
Belgium 

7 
by 
Col. 3 
States 
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Books and Publications 


United 


5 


trade oppor- 
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Bureau of Labor Statistics issues state- 
employed 
illegal 
Page 3, Col. 5 
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Taft Agreement 
Is Continued in 
Panama Treaty 


State Department Approves 
Press Synopsis as Given 
Out on Isthmus as 
Correct. 


The new treaty between 


States and Panama, 
July 


the United 
signed in Washington 
28, continues, substantially, the provi- 
sions of the Taft Agreement of 1903-11, as 
far as regards commercial relations be- 
tween the Panama Canal and the Republic 
of Panama, 

This was stated by 
partment 


officials of the De- 


of State, July 31, 


the 
July 


Panaman 
29 
29, 


out by 
Panama, 
rect. 


in 
cor- 


sovernment 
was substantially 


In an Official statement the Department 
said: 

“The press synopsis of the treaty given 
out by the Panaman government is sub- 
stantially correct, but there are’two points 
which are there omitted: 

“The United States agrees not to set up 
commercial establishments in the Canal 
Zone to compete with the commerce of 
Panama; but the right is maintained for 
the commissaries operated by 
or by the Railroad, or by the military and 
naval to sell to those connected 
with the Canal and its protection. 

“We the permit 
bonded to established in 
the Canal Zone and to make sales to ships. 

“There is reciprocal free importation of 


the Canal, 


forces, 


also reserve 


warehouses 


right to 
be 


when it was 
announced that the official summary given 


[Continued on Page 2, Col. 1.) 


| Claims 


Submarine Signal Company seeks writ 
of certiorari to review claim growing out 
of seizure of German ships on which sig- 
‘nal device was established, _ ) 

phe ee Fees Fe CONT 

Claims of Indian tribes against govern- 
ment aggregated more than $1,250,000,000. 


2; Col; i 
Coal 


Coal sales in 
decline of franc. 

J. W. Paul, of Bureau 
conduct special study 
in coal mines 
“Labor.” 


Page 


Belgium hampered 
Page 9, Col. 7 
of Mines, to 
of falling of roofs 
Page 3, Col. 7 


See 


Commerce and Trade 


National Association of Retail Grocers 
reported cooperating with Federal Board 
for Vocational Education in training em- 
ployes in grocery business Page 3, Col. 1 

Brazilian import trade declines in first 
four months of 1926, compared with cor- 
responding period in 1925. Page 8, Col. 1 

Department of Commerce reports cur- 
rent trade requests of foreign purchasers. 

Page 8, Col. 2 

Sale of foreign goods 

hampered by 


in Belgium 
decline of Belgian franc. 
Page 9, Col. 7 
Norwegian Government bill 
for revision of 


prepares 
import tariff. 
Page 8, 
Bill introduced in British 
proposes sale of foodstuffs by net weight. 
Page 8, Col. 7 
Expansion noted in Shanghai trade. 
Page 8, Col. 7 
Commerce rgports—Issued by the De- 
partment of Commerce Page 12, Col. 5 


Col. 5 


Parliament 


See “Agriculture,” 


“Leather,’’ ‘Tobacco. 


Congress 

Final Congressional 
session issued as index 
from June 21 to July 3. 


Construction 


Sale of building construction material 
in Belgium is hampered by the decline 
of franc. Page 9, Col. 7 


Corporations 
of Tax Appeals sustains ruling 
that taxpayer engaged 
investigations is not a 
service corporation . Page 
Circuit Court reles*that apparent 
thority may not be held sufficient to 
estop principal from raising question as 
to acts of agent Page 10, Col. 1 
Board of Tax Appeals supports allow- 
ance in tax returns invested capital 
for depreciated cost improvements. 
Page 6, Col. 1 


“Tron 


and Steel,” 


Record for last 
of proceedings 
-Page 12, Col 7 


Board 
denying 
sonal 


in per- 
personal 
6, Col. 2 
au- 


as 
of 


Copper 
Weekly 
tunities 


Cotton 


Increase reported in cotton shipments 
Japan and decline in shipments 
, Great Britain and Germany. 


review of world trade oppor- 


Page 8, Col. 2 
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Leaders in news formed 
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with Secretary 

Weekly 
tunities 


Customs 


See “Milling.” 
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President Is Ad v re 
Southwest Pros pers 


Senator Cameron Says arm Prob- 
lem Has’ Been Solved by 
Reclamation WV ork. 


[By Telegrap).| 
Executive Offices, Paul Smith's, N, y., 
July 31—A bright picture of 
throughout the southwestern portion 
the United States was painted he 
for President Coolidge 
S. Cameron (Rep.) of Arizona 
Senator Cameron said |e told the Is 
tive that the southwest is in better 
than it has been in years 
“The situation is good,” lic 
perity prevails. The cattl 
ing back into their own 
dustry is good everywher 
supplanted drought ani we 
feeds and grazing lands we haven't had 
for a long time. Wool is selling for a fair 
price. The lumber industry is prospering. 
“In the far west there is no longer 
serious farm problem, Ree 
irrigation have taken care of 


conditions 
of 
today 
Ralph 


re 


Senator 


xecu 
shape 
said “Pros- 
emen 
The 

Rains 


are com- 
sheep in- 
have 


are getting 


any 
lamation 
that.”’ 


and 


Two Tariff Commissioners 


To Make Inspection Tour 


Two travel orders nave been 
by the United States Tariff 
to the effect that Thomas 
chairman, and Edward P. 
member of the commission, are 
to go abroad on an inspec 
was said officially that both 
would travel extensively 

It was declared at the 
the European trip of the chairman 
Mr. Costigan would be in the of an 
economic survey Of industrial Sonditions. 
All of the commission's Kuropean offices 
are to be visited,“it was stated. No date 
as yet has been fixed for the departure of 
the SS eee it was said 


approved 
Commission 
O. Marvin, 
Costigan, a 
designated 

tour, It 
commissioners 


tion 
in Europe, 
ynmission that 


and 
Way 


colors 


a Bullet 
Is Developed 


For Army Use|! 


Missile Will Enable Ma- | tie 


New 
chine Gunner to Ascertain 
Course. War Depart- 
ment States. 


Development of “tracer” bullet 


use in machine guns, which enables 


to follow the course of the 


fired, 


permit the 


gunner 


he has and which, it is 


will gunner to accomplish 
with a minimum expenditure 
ammunition, has been 
|} Ordnance Department 
| announced by the 
July 31. 
This type 
the Department announced, 
a chemical composition inthe base 
bullets which would ignite the 
| left the muzzle and produce a light 
the gunner could watch during its 
Red color was adopted for this purpose, 
declared, experiments 
closed that it does not blend with the 
and therefore 
This 


mission 
accomplished by 
of the Army, it 
Department of War 


by 
of 


as 


was because 
gives a more 
bullet gives 
00 yards and 


defined new 


trace 


trace. 





of approximately 1,2 
into ammunition belts for ma 
proportion of one tracer 


loaded 
gun use in the 
every five standard ball cartridges 
The full text the 
nouncement follows: 
The behind 
machine of the 
interested in the new 


of Department's 


the 
World War, 


men 
guns- 
tracer 





[Continued on Page 4, Column 1 


bullet 

that 
flight. 
it 
dis- 


for 
the 
missile 
declared, 
his 

of 
the 
was 


on 


of ammunition was produced, 
inserting 
the 


t 


sky 
clearly 
a 
is 
chine 
to 


an- 
guns—especially 


will be 
bullet which | 


Pr oduc tion of Ener gy 


Breaks All Records 


Bureau of Mines Report Coal Is 
Still Dominant Source Although 
in Retrogression. 


| All records for production of energy by 


use of coal, oil, natural gas and water 


power in the United States were broken 


in 1925, when the output amounted to 


» §15,000,000,000,000 BB. t. u's, according 


| to figures made public by the Bureau of 


Mines of the Department of Commerce on 


July 31. 


A study of the relative rate of develop- 


ment of coal, oil, and water power made 


by F. G. Tryon, in charge of coal and 


coke statistics of the Bureau of Mines, 


shows that while consumption of coal in 


the production of energy has fallen since 


World War, the total consumption of 


the 


energy has increased. 
further, that the 
14 per 


while the 


figures show, pro- 


all 
in 1918, 


The 


duction of coal Was cent less 


output of 
out- 


than 
112 


natural gas 
Tryon points out that 


in 1925 


oil was per cent greater and the 


put of 58 per cent greater. 


e 
Mr. 
dominant 


coal is still the 


source of energy. 


| Disarmament Conferences 


To Be Resumed Next Month 


The military, naval and air subcommit- 


Preliminary Commission for 

Conference in Geneva 
with American 
Wepartment of 
51. 

adjourned tem- 

working on the 


tee of the 
the 


will reconvene, 


Disarmament 
August 2, 
participating, the 
July 


delegates 


State was informed, 
The ee es which 
porarily, July 6, has been 


technicé al pr mit ams of disar mament. 








Education 


Ninety home elasses for education of 
foreign-born pie a are maintained in 
Syracuse, N. -¥.. Page 3, Col. 7 

Nearly gi, puniié. of New, York 
tution for Instruction of Deaf and 
have become self-supporting. 

Page 3, 


Insti- 
Dumb 


Col. 7 

Commissioner of 
from western 
tions 


Education 


tour of summer institu 


Gas Page 3, 
Electrical Industry 


War 


to be 


Department of 
12 transformers 
Shoals power plant 
Company. 

Weekly 
tunities 

Process 
light into electricity 


Fisheries 
Addition 
Bureau of Fisheries 
IN. 
Weekly 
tunities 


lets contract for 
used at Muscle 
to General Electric 

Page 1, Col. 2 
world "trade oppor: 

Fase 3S, Col], 2 
for 


review oi! 


described 


Page 4, Col. 5 


costing $30,000 planned for 
hatehery at Nashua, 

Page 4, Col. 6 
world trade oppor: 
Page 8, 


Foreign Affair s 


that 


review of 


aie 
and air subcommittee 
commission for 
will reconvene 


received military, naval 
of preliminary 
disarmament conference 
in Geneva, August 2. 
Page 1, Col. 6 
Representative Porter to sail August 11 
to attend conferences of Interparliamen- 
tary Union at Page 2, Col. 4 
Italian government approves plans to 
annex five Venice. 
Page 2, Col. 4 
Minister of at Warsaw, 
land, outlines plan to rehabilitate 
financially Page 9, 
Spain decrees fiscal and calendar 
Years shall beginning January 
1, 1927 Page 9, Col. 2 
Five Esthonian consuls accepted by 
Department of Stat Page 2, Col. 6 
Old “Prisoner's ” is reviewed 
Old “Prisoner's revived in 
mails between and United 
States Page 2, Col. 7 
Six students to take naval 
course in Italy Page 6, Col. 1 


Foreign Trade 


New 
Eguzon, 


Geneva 
townships to 
Treasury 


Cor 4 
that 
coincide, 


swindle 
swindle” is 
Spain 


in Ecuador 


hydro-electric development 
France, is completed. 
Page §&, 


at 
Col. 1 
F Pe ea 
orestry 
A manual of 
national forests, 


information about 
issued by the Govern- 
ment Page 12, Col. 5 

New fires reported in national forests 
in Idaho and Montana » Col. 6 


Furniture 
Weekly 
tunities 


the 


Page 5 


review of world trade oppor- 


Page 8, Col. 2 


™% 
Government Personnel 
Chairman Thomas 0. 
ward P. Costigan, of 
to make inspection 


Marvin and Ked- 
Tariff Commission, 
tour in Europe, 
Page 1, Col. 4 
State send 
Senator Albert 
B. Cummins of Page 3, Col. 4 
Fifty Federal prisoners sent from 
lanta Penitenitary to Industrial Reforma- 
tory at Chillicothe, Ohio..Page 6, Co]. 3 
Recess appointment given H. A, 
gan, of Arizona, as register of land of- 
fice in Phoenix, Ariz. Page 5, Col. 3 
Recess appointment of Abram F. Myers 
the Federal Trade Commission, 
Page 9, Col. 2 
personnel of the 


President and of 


condolances on 


Secretary 
death of 
Iowi 


to 


Orders issued to the 


returns ! 


Cok 14 


transforming | 
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Po- | 


nation | 


At- | 


Mor- | 
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personnel of the 
Page 12, Col. 5 
Senator Came- 
i, Col. 4 


War Department 
Orders issued to 
Navy Department 
Southwest prosperous, 
ron tells President 


Hardware 
Sale of building 
hampered by 


the 


.Page 


materials in Belgium 
decline of franc. 
Page 9, Col. 7 
vorld *#ppor- 
Page 8, Col. 2 


is 


Weekly of trade 


tunities 


Home Ece onomics 


Public Health 
publication on eradication of rats. 
Page 2, 


review 


Service receives British 
Cok... 4 


Immi gr ation 


Immigri oe into C 
per cent in first four 


anada increases 81 
months of 1926. 


Page 3, Col. 4 


Indian Affairs 


Claims of Indian tribes against govern- 
aggregated more than $1,250,000,000. 
Page 1, Col. 1 


Inland Waterways 
Engineers approves per- 
harbor construction 
and Rhode 
Page 8, Col. 6 


ment 


Chief of Army 
for river and 
projects in Pennsylvania 
Island. 


Insurance 


Circuit Court rules that incontestability 
feature insurance policy inured 
‘beneficiary after death of 


Page 


of 
insured. 
13, Col. 4 


| International Law 


of State 
Panama 
Taft agreement. 
Page 1, 


Iron and Steel 


Steel & Tube Company of America ¢ 
for writ of certiorari directing review 
Apellate court decree ..Page 11, Col. 
Weekly review of world trade oppor- 
tunities Page 8, Col. 2 
Austria temporarily suspends duties on 
certain products. Col. 4 
Belgium sales ham- 
pered by decline of franc. Col. T 


Judiciary 


Continuation of full text of 
Department of the 
with possession 
oil field 


Department announces 
treaty with 


tinues provisions of 


substantially con- 


iron Page 8, 
and steel 


Page 9, 


of iron 


decision 
enjoining the Interior 
from interfering further 
of the Elks Hills Naval Reserve 
by the Standard Oil Company of Cali- 
fornia Page 10, Col. 3 
Circuit that apparent au- 
thority held to 
raising question as 
Page 10, Col. 1 
penalty prohibition 
taxes through the courts is directed in 
new regulations issued by the Bureau of 
Internal Revenue Page 1, Col. 7 
Cireuit Court holds altered note admis- 
sible that onus of prov- 
charges illegal rests with defendant, 
Page 10, Col. 7 

writ of in 
Tendler 


Court rules 
not be 
from 


may sufficient 


estop principal 
to acts of agent 


Collection of all 


as evidence and 
ing 

Application for certiorari 
Tendler v. 
Columbia 


case of is filed in 
Court. 
1, 


Cireuit Court rules that incontestability 
inured to 


triet of Supreme 


Page Col. 6 
insurance 
death of insured. 

Page 11, Col. 1 
District Court dismisses suit charging | 
for ‘patent of device for 
cane Page 11, Col. 3 
List of patent suits filed in the 
United States, 


feature of policy 


beneficiary atter 


crushing sugar 
various 
courts of the 
Col. 2 


Page 11, 
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Bureau of Mines all 
broken in 1925 for production of energy, 
with coal retrograding as Source but still 
dominant factor Page 1, Col. 6 

Prompt reporting of dust explosions 
urged to facilitate steps to reduce casual- 
Page 3, Col. 5 


reports records 


ties in industry 
Uncertainty of labor conditions in Bel- 

gium is traced to decline of franc. 
Page 9, Col. 7 





Continuation of addresses on accident 
prevention methods in mining industry. 
Page 3, Col. 2 
law enacted by 
.Page 6, Col. 3 


Compulsory savings 
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See 


Leather 


Exports of leather manufactured goods 
from United States during year ended 
June 30 shows decrease COMpared with 
preceding Page 8. Col. 6 

Weekly world 
tunities Page 8, 
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Import 
effective 
Weekly review of world trade oppor- 
tunities Page 8, Col. 2 

Unsettled c onditions reported in wheat 
market... .- . I 5, Col. 1 
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Department of Interior 
the 
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issues bulletin 
Leadville Dis- 
Page 4, Col. 6 
of addresses on accident 
mining industry. 
Page 3, Col. 2 


Municipal Government 
Activity 
and provincial roads reported 
cia, Spain. Page 8, 
Railroad extension advocated 
by Salt Lake City 
Newport, R. I, 
property 


Nathan) Defense 


of War 
approves 
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review 


[CONTINUED ox PAGE 3.] 


| | 
. eh 





Prohidvitinn Tax 


To Be Collected 
Through Courts 


Internal Revenue Bureau 
sues Regulations Segre- 
gating Penalty As- 
sessments. 


Ise 


Cases to Be Reported 
To District Attorneys 


Collectors Directed to Drop All 
Pending Claims in Compli- 
ance With Supreme Court 

_ Ruling. 


ofe Sainvadl Revenue has 
separated the subjects of in- 
and prohibition taxes, and 
issued regulations, July 31, outlining the 
procedure by which each will be handled. 
The regulations prescribe that the in- 
ternal revenue taxes proper Will be dis- 
posed of by collectors as heretofore, awhile 
the prohibition taxes, which have been 
held by Federal courts to be in the nature 
of penatiles, will be levied and must be 
collected through the courts. 
in separating the 
of taxes, was predicated on 
by the Supreme Court of the 
United States in the case of Lipke v. 
Lederer, collector. The opinion of the 
court in that case has been construed by 
Britt, chief counsel“of the Pro- 
hibition Unit, as tantamount to ordering 
a jury trial on all such assessments, 


The Bureau 
definitely 
ternal revenue 


The bureau’s action, 
two classes 


# decision 


James J. 


In connection with the regulations, the 
Treasury Department announced that sixty- 
two additional men will be employed imme- 
diately to consider assessments against al- 
leged law violators and to prepare cases 
against them for presentation to the United 
States attorneys. 

Brig. Gen. L. CG. Andrews, Assistant Sec- 
retary of the Treasury, in charge of pro- 
hibition enforcement, testified before the 
House Appropriations Committee, last win- 
ter, that there were about 150,600 cases 
in which the prohibition enforcement_ 
agents believed an additional tax was due 
to the government. The sixty-two men 
could develop a revenue aggregating many 
thousands of dollars, General Andrews said, 
and thereby reduce the actual cost of 
prohibition enforcement by the amount of 
additional taxes collected. 

The full text of the regulation 
3811) follows: 

To prohibition administrators, collectors 
of internal revenue and others concerned: 

Hereafter the following instructions will 
govern administrators and other officers 
in reporting taxes for assessment under 
existing internal revenue and prohibition 
laws: 

The subjects 
prohibition 
classes: 

(1) Internal revenue taxes proper, 


(T. D. 


and 
two 


revenue 
into 


of 
taxes 


internal 
are divided 


that 


2, Col. 5.J 
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| Radio Compass Used 


To Trace Hurricane 


Successful Experiment Carried 
Out on Transport Reported 
by Navy Department. 

A radio compass successfully used in the 

recent hurricane in the West Indies by 
the Naval transport Kittery forecasts a 
new use for radio compasses in predicting 
the paths of hurricanes and intensive 
storms in the future, according to an an- 
nouncement by the Navy Department. 
E. H. 
Kittery, plotted 
transport was en = route from 
Prince, Haiti, to St. Thomas, Virgin Is- 
lands. The announcement said took 
the bearings of the point of heaviest static 
and fro mthis data computed the center 
of the storm as it swept along. Checking 
this with later weather reports he found 
he had accurately plotted the hurricane’s 
path. 


navigator of the 
while the 
Port au 


Kincaid, 
the hurricane 


Lieut. 


he 


The relation of static te weather condi- 
tions is being studied by the Navy Depart- 
ment. The report to be submitted by 
Lieutenant Kincaid on his return to the 
United States about August 5 is expected 


| by the Department to add greatly to the 


present knowledge of this relation, and 
may lead, the Department's announcement 
to the use of the radio compass in 
predicting the course of storms in time 


to save lives and property. 
« 


said, 


Bid of City of Newport 
For Fort Greene Accepted 


The bid of the city of Newport, Rhode 
Island, for the Fort Greene properties 
of the Department of War, located in the 
vicinity of that city, at the appraised 
value of $5,741.41, has been accepted, it 
Was announced at the Department of War 
on July 31. The purchase is in line with 
the policy of the Department to permit 
cities or municipalities to acquire aban- 
doned army sites in territory contiguous 
to their own for park purposes, at the as- 
sessed valuation of the property. 

The Fort Greene reservation contains 
20,000 square feet and has been used 
as a park by the city of Newport since 
189) 
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Public Welfare 


Treaty With Panama | Economic Solution of Farm Problems 
Confirms Provisions [Of West Is Near, Says Vice President 


ol Of Taft Agreement 


‘State Department Approves 
Press Synopsis as Given 

J Out on Isthmus as 

' Correci. 


[Continued From Page 1.J 
‘goods and passage of persons between the 
Canal Zone and the Republic of Panama.” 

The Department did not discuss 
claims signed at ‘the same 
time as the treaty, July 28 although it 
was stated that €@ Summary Would possibly 
be given out early in the week of August 1. 

Summary of Treaty. 

The official press summary of the treaty 
g@iven out in Panama and to 
the Department's July 
reads as follows 

Radio and aviation control and opera- 
tion may be completely exercised bx the 
United States. Armed United States forces 
shall have free access to Panaman terri- 
tory in time of peace for maneuvers and 
other military Purposes, but notice 
must be given Panama when armed troops 


the 
convention, 


referred 
Statement of 


in 


31 


due 


enter her territory. 


According to the given 
here (in Panama), first part of 
treaty provides that lands needed by 
canal must be paid 
Vailing on the date of 
and provides the 
claims commission 


synopsis out 


the the 
the 
for at the value pre 
their expropriation, 


for appointment 


of a 


The second section deals With a change 


in the boundaries of Colon, 
jurisdic 
States 

front, including 
present excluded from the canal 
diction. The United 
nect Panama and Colon with a road 
ing up to $1,250,000. 

The third 
struction of 
United States 
tinuity of the 
bridge or ferry. 
access at all times 
the canal zone 
States will have 
the Panama roads. 

The fourth concernea 
the prevention of smuggling and commer. 
cial regulations within the canal zone. The 
fifth deals with traffic between the 
Zone and the Republic 

The sixth 
and provides for 
of the canal 
Panama Colon 
will be free 


by which 
erchanged With the United 


controlling northern 


tion is int 
the 


Water 


certain canal buildings at 
ne juris- 
States agree 


to con- 


cost- 
section With the 
roads 


restore 


deals 
network of 
and 
Isthmian 

Panama 
to the 
limits and 
similar 


con- 
the 
con- 
by a 
have free 
roads within 
the United 
privilege on 


a by 


will the 
territory 


will 


a 


article is 


deals with shipping 


Ports at either emtrance 


as well as at cities in 


and adjacent 
for 
The United States will furnish 
free space necessary to establish 
houses in the canal zone No 
will imposed on any persons 
from Panama to the canal zone 
opposite direction. Thi 
dice the right 
control immigr 
Prohibition Enforcement. 
The seventh section deals 
plication of the Wolstead Act in 


provides 


" 
us 


except to 


for use. 


Panama 
custom 
charge 
be Passing 
or the 
not preju- 
however, 


re im 
s Will 


of Panama, to 


ation. 


with the ap- 
the 


that no penalties 


canal 


zone and shall 


be imposed on account of the tramsporta- | 


tion of liquor canal 


the 


through the zone in 
any direction, provided tramsporta- 
tion takes under seal and certificate 
between Panama and abroad and 14 
an} within the 
Panama 

The eighth 
of sanitation and 
a epidemic 
by Panama 
the right to apply 
the 
in the 

The ninth 


shall exe: 


place 
2e tween 


of 


two points territory 


section deals with 
that 


be 


quest 
in 
controlled 


} 


ions 
provides case 
serious cannot 


the United States w 


have 
in the infected 


and 


regions 
existing 
Panama and Colon 

section: provides that Panama 
the United 
radio communicatic 
of the 


les 
of 


same ru ordinances 


cilles 
ise contro Staten 
inspe 
the t 


station or 


S within 
NWO radio 
Ving set endangering protec- 


nf the ¢ 


Republic 
recei 
tion or 
lowed 

The 
erect 


operat 
bs 


United 


ion anal 1 
at ¢ anai be al- 


Panama 


States is given the right to 


radio stations in an ar of the 
Republic as needed f 


protect of 


ion 


Frepub 


the canal the 


lic over the ognized. but the 
United States 
over the 
The 
the United 
Panama 
in the 
be issued by 
not to permit 
tanal fortifications 
with the United 
Monetary Systems. 


le deals with 


irisdiction 


property and personnel 


tenth section 


St 


provides that only 


ates and Republic 


ie 


of 


be Airplanes 


shall allowed to 


Republic and flight licemses ] 


wil 


a joint board. Panama agrees 


fixing over areas near t¢ 


18 


agreement 


except b 


States 


The eleventh arti military 


cooperation amd the twelfth 


monetary 


is Ooncerned 


with the It 
provide s 


States 


system to be 


used 


that the gold dollar of the 
tender 
of 


nal 


will continue to be legal 


urrenes 


Panama and the silver « 


Panama 
will be legal Zone 
cept for 


Panama 


tender in the Ca ex: 
payment of tolls. 
will coin silver currency 


denomination and intrinsic 


of the 
same 
the United States silver currency. 


Value of 

A gold 
deposit in the United States is provided for 

The last article that 
parties to the their 
jn accordance 
modified 


new 


supulales both 


treaty preserve rights 


With previous treaties 


ex 
cept as 
of the 


by the expressed terms 
treaty, 


British Bulletin Describes 
Means of Eradicating Rats 


Methods of trapping, snaring, ferreting, 
poisoning and 


means of eradicating rats are disc 


blocking, flooding other 
ussed in 
considerable detail in a publication which 
has been received the United 
Public Health’ Service from 
was announced on July 30. 
This publication, Public 
ice officials 
of constantls 
in order that 
reduced 
that 


by States 


London, it 


Health 
the 


Serv- 
declare, shows necessity 
waging War agaimst 
they can be exterminated or 
numbers It 


purveyor 


even 
forth 
ease, particylarly plague, and 
therefore should eradicated as a con- 
teal measure im public health, 


in 


rat 


also 


of 


sets 
the 


is a dis 


bubonic 
be 


With | 


Canal | 


matters | 


harbors | 


United 


rodents | 


THE UNITED STATES DAILY: MONDAY, AUGUST 2, 1926. - 


Legislative 


Problems 


Mr. Dawes Predicts Relief, Not Through Politics, 
but in Better Understanding by East. 
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the more determined, and stronger will 
the pioneers tend to be 

The first settlers in New England were 
differentiated from the first settlers of any 
| number in Western North America by the 
fact that religious intolerance in England 
at the time of their emigration 
| compelling force in causing it, this 
gave the mov ement and settlement a some- 
| what religious character 
Unquestionably the New England 
tler who had fied from religious opprés- 
sion and his descendents were great 
fluence in the formation of what may 
| called our American institutions which 
| effectively @uard man freedom 
worship, freedom of speech, his 
religion, his right by jury, 
right to property, and those other inalien- 
able rights upon which no other individual 
the Government itself encroach, 
|and which were finally permanently em 
| bodied in the 
} States. 

It was 167 years after the landing of the 
| Pilgrims, and shortly after the Revolu 
tionary War, in April, 1788, when there 
occurred the great emigration to the ‘'Ter- 
| ritory Northwest of the Ohio,” to 
| be governed under ordinance passed 
| by in 1787 with Anti-Slavery 
During this period of 167 years 
in 
although 
the 
in t 
until 


Was a 


and 


set 
a in- 
be 
so 
his 


in 


of trial his 


or can 





Constitution of the 


River 
the 
Congress its 
provision 
American be said 
eral to 
anti-slavery 


institutions maj) 
been 
provisions 


gen- 
the 

Ordinance 
Constitu 

the 


defined, 
of 


have 


included 
United States 


| of 1787 were not 
tion of the 
Civil War. 
Evolution of American Spirit. 
is fortunate for America that 
stitutions had this long evolution 
population, the character of which did not 
| greatly change, either because of emigra- 
it immigration, 
and which developed its strong character 
i because difficult 
From no other kind of a 
conditions 
| have been 
It 
even the transportation 
early days in America 
now, y nothing of 
in past modern 
institutions would 
far different 


after 


It its in- 


in a 


tion from or incongruous 


largely of a 
| vironment 


ple or 


en- 
peo- 
could such 
evolved 
cl had 
the 
thes 
great 
environ- 
have 


that 

of 
what 

other 


is not too mu 
facilities 
been 
are 
| differences and 
ment, 


veloped 


de 


our 


fiw 


along es. 


Principles 


changing 


do not take root in rapidl\ 
population. in 
firmly establish id t 


heritage o 


Stitutions were 1 


come into our people the 
easy transportation which 
would prevented development 
became later days means of es 
tablishing them in all parts of our countr 
Colorado and the most the far wet 
ern were settled rge after 
Civil 


in 
their 


the 


the old days 
have 
in 


of 
4 States 
War when American 
firmly grounded, 
supreme They 
by born American 
so populated today, there 
tive born 
| dle 
the total 


institutions, 
stood 
settled 
stock 
being 
residents in 


States proportio 


| ways had 


test. were 
native 
more na 
American the 
and western 
population 
eur country 
A study of the development 

west 


in 


than in any other sec 


tion of 
of 
therefore, is simply 
of 


the 


reaction the oldest 


American 


stock imbued with the old American tradi 


tions and the its institution 


spirit of 


an environment radically different 


that in 


the same stock evolved those 


Is 


and tradition 


human nature may not differ 
environment 
by 

time 


of 


in 


essentiais Elven a certain 


peculiar 


will 


characteristics determined 


attach to any community) 


but 


environment in 


in 


Since communities are collections 


individuais in the 


same 


;outling the situation in which the young 


man who early came to the West found 
himself 1 


there 


of 


will be obtained the best 


explanation beginnings of 


of the West 


the the spirit 
Westward Tide. 


Easterner I 


£ 


The your the early 


who had followed Horace Greely 
West, 


country.” 


Go young man, and grow up witl 


the arrived it a small com 


munit made up largely of the same kind 


of people as_ himself There was a sur 


plus of 
deficit 
grated to 


Everybody, 


ambition 
of 


and ex 
Rich 


West 


pe tions and 


ash men had not 


emi- 
the 


however assumed the re 


Spectability’ of the newcomer. There was 


no hide-bound society entrenched in 


herited wealth to turn up its nose at 


fellow-strugglers 


him 


Contact with his was 


as but it was not a contact which put 


It 
Starting 


premium upon sycophancy or idleness 


Was a contact with competitors, all 


out to achieve wealth and fam 


still 


in communities where wealth was to 


be created and fame to come only through 


achievement 


Hope sprang eternal in every 


Western 
manifested itself quickly 
was known as estate and land 
for 


of promissory 


human breast. It 


in what real 
booms, which 


of a 


paper 


were responsible the 


emission large amount 


| mortrage whose chief value when 


foreclosed was often only an appraisement 


of the extent of the unrealized hopes of 


the last 


And 
speculation 


purchase 


then, soon after the height of land 


for 


so severe 


came failure 
the 
anl long-continued that acute suffering ex- 
isted 


crop 


Successive years in 


sev- 


eral 90's 


in localities. 
of the 
had at that 
settled, 
guelingg experience of a 
of all its fondest 

In of 
materially, 
that he 


many 


There could be 
' 
better 


f the West 
when the West, 
went 


no test 0 


spirit 


than was 


lime 


already well through the 
temporary collapse 
hopes. 

the time prosperity 
it 


progresses 


man may 
progress 


| of adversity 


but is in the time 


in strength 
Hafd times demonstrate the 
and 


| of character. 


existence of character at the same 


time 
Little 


develop it. 
did 
the collapse of human hope and the actual 
suffering of ail the upon 
| the farm and in the cities during the crop 
{ failures and hard umes of the 90's, I ven- 


the East realize the extent of 


classes in West 


of | 
choice of | 


United 


institutions 


' 
and are 


Page 1.] 


| ture to say that if the conditions of acute 
| suffering such as existed then in the West 
had existed in the large cities of the East 

it would have been accompanied at least 
| by determined political assualt upon funda 
| mental American institutions. 


| Protests But No Revolt. 
| But. nobody thought of sugh a 
| the West. They protested, 

| They demanded certain changes 
| lation rightly or wrongly) 
| had affected them unfairly. 

But, all of them, then in ad- 
| versity as in prosperity, stood solidly 
| hind law and order, American institutions, 
and the American Constitution. 

The West talked some in 
| but it worked more. Its dissatisfatcion 
| With conditions manifested itself, 
| ways, in a demand for better administra- 
tion and Governmental 
never in a protest against its existence. 
The West, chiefly of 
American with rural 
tion predominating, which was the 
tion of East during the time 
American institutions were evolved, 
bued reverence 
these the West 
it often 


thing in 
sure 
legis- 
felt 


to be 
in 
which they 
as now, 


be- 


those days, 


as al- 


use of power, 


composed natives 


| of stock a popula 
condi- 

that. 
is im- 


for 


the 


with 
institutions. But 
being young, 


fundamentally 
is also 


young, and is im- 


patient. 

quickly 
anything wrong 
it 


it rails at deep- 
If it sees 
of 
ss the hopelessness of chang- 


Like the young, 
seated abuses. 
administration 
does not discu 
ing 

¢ 


‘ause of 


in the Government, 


it or the desirability of keeping it be 


illegitimate 


It arises and attacks it 


benefits to 


certain 
the community. 
has 
and 


form 


We all realize that that which 
chiefiy contributed to stability 
happiness as a nation been 
Government embodied in the 
tion the United States, and those Ameri 
institutions 
of 


of American civilization 


must 
our 
has our 


of Constitu- 
of 
can 


constitutional developed 


in the early our people 

The perpetuity 
depends the perpetuity 
Government and 
growing 
comparative freedom 
Government 


may seem 


days 


ul 


upon of our Con- 
institutions. 
wealth and 
from 
all 


united 


, Stitutional 


In a period of rapidly 


therefore of 
dangerous 
portions 
behind 

But, what determines 
of a Government and i 
attitude of its people toward it in times 
of general prostration of business and 
suffering 


assaults upon 
of the country 
them. 

real 


the strength 


ts institutions is the 


Whi 
public 


National Safeguard. 


I venture to say that in the fundamental 


| attitude of the people of the West toward’ 


all American 


their 


institutions 
safeguards, 


is found-one of 

and that upon 

all fundamental questions concerning prop- 

erty and individual rights the West will 

be in the vanguard of defense when they 
attacked. 


greatest 


must not confound indifference to 
questions with conservatism, 
indifferent community which 
quiet may be the community which in dis- 
will and danger- 
The conservative 
community 


fundamental 


for an is 


tress radical 
intelligent 


prove most 


ous. most 
be 


dangerot 


will the most alive to the 


existence of conditions within 


which 


it, realizing tl 
all 


are 


conditions 
obtain 


in 


ernment 


comrr -s in spite of Gov 


considered by the ignorant 
of 


is certain 


to exist because 
In the West it 
the 
to 
the administration 
they the 
Government who most strongly 


it 
that 
of 


protest 


there ex- 
its people, 
in 


ists, from very nature 


a tendency quick against 
of Govern- 
friends of 
insist that 
It this 
which misinterpreted 
East radicalism 
So far from being radicalism 
it is the West's of 
The West 
progressive radicalism 
of popu 
lati with 


the 


equality in 
ment. and are best 


powers be not misused. is 


tendency is so 


often 


in being 


as 


in its true 


sense— form 


of 


conserva- 


tism radicalism the 
The 


nrore 


is a 
conservati 
many sections of our 
East l 


e 
of 


urban 


on in the is allied in nature 


the radicalism the Bolshevist, 
tured enemies of society 

AS 
the 


tact 


manhood 


and 
na 


one who lived in the 


and 


West 
came 


during 
into con 
my young 
the same 


ranger agitation 


with many of its leaders in 


at 
Eastern 


in Nebraska, while 


time I was reading 
nature the movement, the mis 
understanding of the East of the real pur 
of the West 


the 


comment 


on the of 


pose was emphasized in my 


mind. 
Unfortunately under 


system 


the direct primary 


it almost invariably happens that 
opinion 
West, simply 
protest, voice places some 
far different the underlying 
sentiment of their own constituency. This 
tends to the 


West. 


eae 
those 


individuals of 
to office 


decided who 


are elected in the 


as a in public 


thing from 
create misunderstanding of 


Attitude of West. 
when it 


them 


The West 


advocates 


advocates changes 
it wants 
to make Government better and fairer and 
therefore The 
against 
destructive 
the 
or 


in law because 


more stable Eastern radi 


cal, as a rule, is 


Government and 
changes in legisla 
weakening 
of 


advocates 
| tion for 
| ernment 


purpose 


for the 


of 


Gov- 
purpose class 
| privilege. 

The present unrest in the West, in con- 
; nection with agricultural conditions for in 
| stance, is not based upon demand 
j agriculture preferential 
over other industries but that 
have equal with 
the law. to 
pression that 


a that 

treatment 
agriculture 
them 


have 
| treatment 
The effort the 
the agricultural industry 
whole seeks undue advantage is unfair. 
The people of West, measures 
| which they propose for the solution of 
of the difficult economic prob- 
which confronted Govern 
the first suggest 
which justly critized, 
to secure equality, not 
inequality, and justice, not injustice. 

Under circumstances it does 
behoove anyone enter discussion 
of question the wrong 
impression of Western 
agitation. 


under 
create iIm- 
as 
a 
the in 
| one most 
lems 


' ment, 


has our 
in 
legislation 
but its purpose is 


instance may 


ca nbe 


these not 


to the 
with 
purpose 


an economic 


of 


the 


| 
| 
| 








| damental 


' 


| can 


| can 


| 
| 


Public Health 


Treaties— 
Prohibition 


ALL StaT@ments Heattk Arg Grven 


=< 
on OffreTdt, AuTHotrty OLY 


AND WitHout Comment sy THe Unrten States DatLy 


Foreign Affairs 


Expansion of Venice All Penalty Prohibition Taxes 
To Be Collected Through Courts 


Planned by Annexing 
Of Five Townships 


American Consul Reports the 
Italian Government Has Ap- 
proved Extension of 
City to Mainland. 


An expansion of the city of Venice, Italy, 
will increase of the 
195,000 at 


been ap- 


which result in an 


population of that city from 


present to about 240,000, has 


proved by the Italian Government accord- 
J. 


at Venice received in the Department of 


ing to a report from Consul B. Young 


Commerce. The expansion will consist of 
the annexation by Venice of the townships 
of Fusina, Chirignago, Favoro 
Veneto and Zellarine, and will cause Ven- 
ice the eighth largest city in 
Italy instead of tenth, as it is at present. 

The five townships are all on the main- 
land, that inland from Venice. They 
form a considerable zane from which Ven- 


Mestre, 


to 


become 


is, 


ice will now be better able to communicate 
with the mainland that 
the hinterland of its port, the consul states. 

The annexation Mestre to Venice 
said be of particular importance, 
pecially as to transportation facilities, as 
Mestre is an important junction 
in Venetia. It is a growing railway cen- 
ter, fed by the traffic of Venice, which city 
has contributed to its growth as a trans- 
portation point. Venice, with insular 
position, has always had to forego the ad- 
vantages of a railway center, in favor of 
Mestre, where the main lines of the region 
converge, Mr. Young pointed out. 

Mestre has the added advantage of being 
at the door of the large new industrial Port 
of Venice, which is almost in Mestre, and. 
as the port is developing and the industry 
therein already employs more than 3,006 
laborers, its annexation by Venice, the 
says, became the more important. 


regions compose 


of is 


to es- 


railway 


its 


consul 
To Sail on American Ship 
For Conferences at Geneva 


Representative Porter 
burgh, Pa., 


(Rep.), of Pitts- 
chairman of the House Com- 
mittee on Foreign Affairs, has arranged to 
August 11, on the Shipping Board's 
steamship President to attend 
the sessions of the executive council and 
committee of the Interparliamentary Union 
the Promotion of Arbitration, 

Switzerland, beginning July 26. 

Mr. Porter is a member of the American 
delegation, consisting of a number of Sen- 
ators and Representatives. 

A statement regarding the Ameri- 
can delegation and the purposes of the 
meetings at Geneva was published in 
the issue of July 26. 


sail, 


Roosevelt 


Geneva, 


Marine Hospital Admits 
2.500 Patients in Year 


About 2, patients admitted to 
the United States Marine Hospital at San 
Francisco, Calif., maintained by the United 
States Public Health 
past fiscal year, it is estimated 
the service has announced. 


500 were 


Service, during the 


in a report 


Of this number approximately 2.450 were 
discharged dui the 
June, 1925 to June, 1926. 
3,000 


ng same period, from 


Over 5,000 surgi- 
eal 


operations of which 


performed 


were in the 


dental clinie t this 
pital during the 12-month 


port estimates 


were a hos- 


period, the re- 


cussion of business and economic ques 
tions from an economic standpoint and in 


a business way not upon political 


ros- 
trums. 
Already intelligent leaders of business 
agricultural thought of the East 
the West, outside of political circles 
for a period been devoting themelves 
to clarifyir both of 
situation and the possible remedy. 
Piast 


and and 


have 
long 


discussion the 


It is 
an honest e 
The finding 


experts 


ff facts as to agriculture by 
direction of the Indus- 
Board in the Fast gave 
Proponents of agricultural 
basis for an 
the last 
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under 
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to 
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discussion Con 
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Until in 


material 


a meeting of competent minds in the East 


and the West in relation to this great 


problem 
Both 


ern 


sides discussed 
Wes 
Ame 


primarils 


it, not Fast- 
tern question, but as a fun- 
rican question, and a 
business and 
political. 
that the precipitation of the discussion in 
the a full the 
the East West 
no constructive action. 
West maintain an Ameri- 
industry expect 
American atti- 
busi- 
in the East supports them in 
In their 
iticians depends the best hope 
remedy. 
upon this great 
spirit of the West in 
other national questions— 
toward them of at- 
could it be otherwise 
with the smallest 
in the nation, which to 
than any other the 
nation is composed of native born Ameri- 


as an 
or a 
ques- 
tion 


not 


economic and 


partisan or It was inevitable 
Congress hefore 
of 
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of 
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else 
which 
institutions were evolved for the 
vears of our history? 

spirit the West—what it 
Determination of purpose, yet 
the kingship 
harnessed by intelligence: ambition 
by high purpose, 
to work and underneath 
these attributes an attitude 
toward t traditions of the the 
family, the church, and our great Ameri- 
constitutional institutions evolved 
forbears through the long 


ducing more anywhere 
the 
American 
first 
The 
exemplify ? 
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The need of today is the dis- | toil in peace and bloodshed in war. 
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Internal Revenue Burea u Directs That Claims Be | 


Turned Over to District Attorneys. 


[Continued from Page 1.] 


is, those generally recognized as such, and 
which, when due, may be reported for 
assessment without any formal hearing to 
the taxpayer; and, (2) those that, while in 
the nature of internal revenue taxes, are, 
nevertheless, held to be penalties, and must 
be collected through the United States 
courts. 

The following list of internal revenue 
taxes may be reported without formal hear- 
ing, but in no instance should any item 
of tax be meported for assessment without 
satisfactory proof that such tax is actually 
due by the taxpayer. 

Under Section 3244, Revised Statutes: 


Rectifiers of less than 500 barrels, 
special tax year, $100. 

Rectifiers of 500 
special tax year, 


per 


barrels 
200. 


or more, per 


Wholesale liquor dealers, per special tax 
year, $100. 
Retail liquor 
year, $25. 
Wholesale 
special tax year, $00. 
Retail dealers in malt liquors, per sepcial 
$20. 


dealers, per special tax 


dealers in malt liquors, per 


tax year 

Manufactures 
year, $50. 

One each still manufactured, $20. 

On each worm manufactured, $2 

Brewers than 500 barrels, 
special tax year, $50. 

Brewers of 500 barrels or more, per spe- 
cial tax year, $100. 

Under Section 3176, Statutes, 
as amended, for failure to make return of 
an occupational tax as required by law, a 
cent of the tax in- 


of stills, per special tax 


0 


of less per 


Revised 


¢ 95 


of co Is 


penalty 
curred. 

For willfully making false or fraudulent 
returns, 59 per cent of the amount of the 
tax is Incurreé. 

Under Section of the 
Act of 1918, and Section 900 of the Rev- 
enue Act of 1926, stamp, but 
assessable when not paid by stamp: 

Distilled spirits, $2.20 per proof gallon, or 
wine gallon when below proof, up to Janu- 


per 


600(a) Revenue 


payable by) 


ary 1; 199%. 

For the year 19: 
when 
Q°7 


, $1.65 per proof gallon, 


or wine gallon below proof. 


After the 
lon, or wine gallon when below proof. 
Under 612 the Revenue 

1918: 


year 1 $1.10 per proof gal- 


Section of Act 
of 

A tax of cents 
wine gallon when below proof, on all grape 


wine spirits used in fortifying 


60 per proof gallon, or 


brandy or 
sweet wine. 
Under Section 
1918: . 
A tax of 30 cents per proof gallon on 
all products of rectification, payable by 
stamp, but subject to assessment when 
not paid by a stamp. 
Under 611 
of 1918, payable by 


605 of the Revenue Act 


of 


of the Revenue Act 
stamp but assessable 


Section 


when not so paid: 

On all still wines, 
artificial or imitation wines, or compounds, 
when sold as wines: 

When no more than 14 per cent of ab- 
solute alcohol, per wine gallon, 16 cents. 

When 14 per cent but not over 21 
per cent alcohol, per wine gallon, 40 cents. 

When 21 per cent but not over 24 
per cent of alcohol, per wine gallon, $1.00. 

When over 24 per cent, classed and taxed 
as distilled spirits. 

Under Section 613 of the Revenue Act 
of 1918, a tax on sparkling wines payable 
by stamp, but assessable when not so paid, 


including vermouth, 


over 


over 


as follows 

Champagne or sparkling wine, for each 
one-half pint or fraction thereof, 12 cents. 

Artificially carbonated wine on each one- 
half pint, 6 cents. 

Liqueurs, cordials, or similar compounds, 
when containing sweet wine fortified with 
grape brandy, one-half pint or 
fraction thereof, 6 cents. 

Under section 611 of the Revenue Act of 
1918, and 87, Title II, of the Na- 
tional Prohibition Act: 

A tax of 16 cents per wine gallon on de- 
aleoholized wines containing less than one- 
half of 1 per cent of ahsolute alcohol. 

Under section 903 of the Revenue Act of 


on each 


section 


1926: 

A tax of one-tenth of 1 cent per gallon, 
or fraction thereof, on all cereal beverages 
containing less than one-half of 1 per cent 
of alcohol by volume, which tax may be 
assessed, if not reported and paid as re- 
quired by regulation. 

Taxes classed as penalties: 

When taxes of the following classes are 
found to be due, prohibition administrators 
immediately 
United States 
where 


make 
Dis- 


will 
the 
the 
for 
administrator 
all 
preparation 
of such but in 
a case be reported for actjon unless satis- 
factory proof of liability is made to appear. 

Under Section 600(a) of the Revenue Act 
of 1918, and 900 the Revenue 
Act of 1926: 

On all distilled spirits, which are diveted 
to beverage use, and on which no tax has 
wine gal- 


officers 
to 
in 


other 
thereof 


and 
report 
trict the 


be 


district 
recovery 


Attorney 
tax that acion 
brought. Prohibition 
other officers will render 
the 


cases, 


may 
and 


as- 


arises 


possible 


sistance in and conduct 


no instance should 


Section of 


been paid, per proof gallon, or 
lon when below proof, $6.49. 
If tax has been paid at the nonbeverage 
rate of $2.20, and the spirits are diverted 
to beverage use, a differential tax of, $4.20. 
If tax has been paid at the nonbeverage 
of $1.65, during the year 1927, and 
spirits are diverted to beverage pur- 
$4.75. 
tax paid on the spirits at 
nonbeverage rate of $1.10, after Jan- 
1, 1928, and the spirits are diverted 
$5.30. 
of the Revenue 


rate 
the 
poses 
If 
the 
uary 
to beverage 
Under Section 608 
1918: 
“ * * * Tax on all malt liquors, such as 
ale, porter and other 
liquor, containing one- 
more of alcohol sold 


has been 


use, 
Act 
of 
beer, lager beer, 
similar fermented 
half of 1 
or removed for consumption or sale, $6.00 
per barrel of 31 gallons, and at a like 


per cent or 





“rate for any fractional part of a barrel.’ 


Under Section 701 of the Révenue Act 
of 1926: 

A special tax of $1,000 on any person 
carrying on the business of a brewer, dis- 
tiller, wholesale dealer, retail dealer, whole- 
sale dealer in malt liquor, retail dealer in 
malt liquor, or manufacturer of stills, 
of 
United States, contrary to the laws of such 
State, territory 

Under 


Prohibition 


tin 


any State, territory, or district the 


or district. 
35, Title II, 
Act: 


Section of the Na- 
tional 


A double occupational tax on manufac: 


turers or sellers of intoxicating liquors, 
and a specific penalty of $500 on retailers 
and of $1,000 on manufacturers. 

All outstanding proposals of assessments 
of this 


drawn by collectors and forwarded to the 


class will be immediately with 


United States Attorney through the ad- 


ministrator in whose administrative  dis- 
trict their collection 

All on 
against whom 
made arising from this 


should released 


district lies. 


liens the property of 


assessments 


taxpayers 
have been 

of cases 
payment of the 
tax, allowance of claim for abatement, or 
other adjustment. 


class 


be upon 


The Deputy Collectors designated by 
various Collectors for 
ments, and stationed 


y the 
reporting assess- 
in the offices of Pro- 
hibition Administrators, will carefully 
schedule all of internal revenue 
sessments proper and forward such sched- 
ules to the Commissioner of Internal Rev- 
enue, and they will, at the same time, 
furnish to the Colleator a copy of we offi- 
cial report on which the assessment arises: 
and in all cases of the second class herein 
enumerated, that designated 
penalties, such will be carefully 
scheduled, summarized, and reported to 
the United States District Attorney as the 
basis any he may bring, this 
schedule being in addition to the copy of 
official report forwarded to the District At- 
torney the Administrator at 
of the discovery of the liability. 


cases as 


those 


as 


taxes 


for action 


by the time 

All regulations inconsistent with these 
instructions are hereby rescinded to the 
extent of such inconsistency. 


Counselor Espil in Active 
Charge of Argentine Embassy 


The Department of State has been in- 
formed by Felipe Espil, counselor of the 
Argentine embassy, that upon his return 
to the United States on July 23, he 
sumed charge of the embassy as charge 
d'affaires ad interim. 

Mr. Espil has 
delegate -of Argentina 
Commission for 


as- 


been in Geneva as the 
to the Preliminary 
the Disarmament Confer- 
ence. When the Argentine Ambassador, 
Dr. Honorio Pueyrredon, left for a home 
leave on May 1, Eduardo Racedo, first sec- 
retary, Argentine charge d'af- 
faires in the absence of both the ambas 
and Mr. Espil. On the latter's re- 
turn he assumed charge of Argentine af- 
fairs here. 


became 


sador 


5 Esthonian Consuls Accepted 
By Department of State 


Five new consuls for Esthonia in this 
country have been accepted by the Depart- 
ment of State. They are: H. T. Hasler, 
at Norfolk, Va.; Martin Coffer, at San Fran- 
cisco, Calif.; H. O. Pedrick, at New Orleans, 
La.; Thaddeus Street, at Charleston, S. C.; 
and Juri Anunesen at New York, N. Y. 


“Prisoner's Swindle” 
Revived in Mails 
Coming From Spain 


Department of State Warns 
American Citizens Against 
Becoming Victims 
of Ruse. 


The “Spanish prisoner swindle,’ which 


for nearly half a century has been car- 
i ried on through the mails between Spain 
and the United States, has again been 
brought to the attention of the Depart- 
ment of State. 

The swindle, in general, takes the form 
of 


in Spain, 


letters from unknown correspondents 
and asking 
help for a young and beautiful daughter, 
Such 
letters should in all cases be disregarded 


claiming kinship, 


whose father writes from prison. 
as far as sendimg money is concerned, the 
advises, and in- 
letters should be 
American Consul General at 


Department of States 


quiries regarding such 
sent to the 
Madrid. 

The writer 


of these letters, the depart- 


ments points out, usually states that he 


has abundant funds in some place om 
a tgunk 


teau with a secret pocket, to obtain which 


erally described as or postman 
la bribe must be paid or court costs set- 
tled to obtain the release of the bagagge. 

The 
ceiving these letters in the United States 
have not 


but 


names of complaining victims re- 


been given out by the depart- 


ment, press digpatches from 


recently that a 


Mexico 
reported merchant 


2,500 


in the 
Mexican capital had paid ¢ to obtain 
information as to thé location of the gold 
treasure which President Carranza of Mex- 
to 


the 


ico is reported have buried after 


his 


flight before revolution of 


1919. 


The alleged swindle has been carried on 
various forms in correspondence with 
| Americans, and the Department of State 
has issued\various warnings against send- 
ing money in response to such appeals. 
The earliest of these official warnings, 
dated October, 1909, says that the “for- 
tune” dangled before the recipient of the 
letter amounted to $30,000. The size of 
the fortune has since grown, however, and 
in 1924 the sum mentioned was $360,000. 
The letters sent out in that year were 
simpler in form, but several copies which 
were gathered together showed that while 
apparently written on cross-ruled paper 
of the type furnished in cheap European 
cafes, had been reproduced in quantity 
by some mechanical process, with the ad- 
dress and the name of the addressee filled 
in in ink in tge same handwriting. 
‘Madrid, 8-5-924 

‘Dear Sir: Being imprisoned here by 
bankruptcy I beg your aid to recover a 
sum of 360,000 dollars I have in America 
being necessary to come here to raise th 
seizure of my baggage paying to the Reg- 
istrar of the Court the expenses of my 
trial and recover my portmanteau con- 
taining a secret pocket where I have hid- 
den several cheeks for that amount. 

“By reward I offer you the third part, 
viz: 120,000 dollars. ~ 

“T cannot receive your answer in the 
prison but if you accepted send the follow. 
ing cablegram to person of my con- 
fidence who will deliver it to me: 
“Poveda—Lista Correos—Santander 
“Mail Account, 15. 


Obregon 


in 


a 





“KELLY. 
“Awaiting your answer to instruct you 
secret. 
“Yours truly, 


all my 


“R. de S. 
“First of all answer by cable not by let- 
l ter. The highest discretion is wanted.” 
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Vocational Training 
Reported Spreading 
In Grocery Trade 





National Association of Retail 
Grocers Said to Be Co- 
operating With Federal 

Authorities. 


Cooperation between the Federal Board 
for Vocational Education and the National 
Association of Retail Grocers is described 
in a bulletin just issued by Earl W. Barn- 
of the commercial education 
service of the board. The bulletin 
titled ‘Vocational Mducation for Those Iin- 
gaged in the Grocery Business.” 


history the 


hart, chief 


is en- 


In outlining the of move- 
ment to improve vocational training 
the grocery Mr. Barnhart said: 

“Some of the leading grocers had seen 
that ©6rganized training under 
prepared teachers was successful in the 
retail dry goods business. The managers 
of some of the larger grocery stores have 
had enough experience with of 
their own store employes the 
value of organized training, especially for 


in 


business, 


specially 


classes 


to know 


their younger employes. AS grocers 
throughout the country have learned that 
classes for retail salespeople are very 
successful when in charge of qtfalified 
teachers, the attitude throughout the trade 
seemed favorable toward some kind of 
organized instruction for salesmen and 


store managers.” 


Cites Difficulties Encountered. 
Difficulties in convincing store managers 
of the importance of educational training 
are described by Mr. Barnhart 
“The average manager 
quired a large fund knowledge about 
his particular businses. His experience has 
resulted in his having certain attitudes, 
prejudices, likes, and feelings which color 


as follows: 


store has ac- 


of 


his thinking and influence his actions. In- | 
deed, these men, like all others, are so 
controlled by certain habitual ways of 
thinking and acting that any ideas or 


ideals not in accord with their own experi- 
ence and interpretations are quite likely 
to be rejected unless properly presented.” 

The resistance of the prospective student 
of educational methods in business, Mr. 
Barnhart believes, is partly allayed by use 
of the ‘ 


courses, 

The business man, according to Mr. 
Barnhart, is not interested or much bene- 
fited by listening to lectures or reading 
books, but “he does learn much through 
hearing the experiences of others in his 
business, through discussing with them 


his own experiences, and through exchang- 
ing opinions or interpretations of 
ence.” 


experi- 


Instructional materials, he based 


upon willingness and ability of business 


says, 


men to learn through organized discus- 
sions are the most effective. 
Conference Method Advocated. 


“The cunference,” 
“seems to the 


Mr. 
way 


says Barnhart, 
natural for obtain- 
ing sound mental growth, since the mental 
activity starts with what each man already 
knows and reaches out a few steps into a 


be 


wider field than the man's own personal 
experiences or feelings. Mental growth of 
this kind prepares for future activities 
even in meeting new problems, because 
the individual has a partial mind set of 
the approved kind for the new expe- 
rience. 


“The discovery of useful generalizations 
gives power and confidence in thinking, for 
participation in the process of systematic, 
accurate generalization encourages men to 
do their own generalizing in their daily 
work. This they can safely do because of 
the generalizations 


their 


they 
through 


in 
helped 


already have 


possession having 
muke them. 

“Jn word, the 
think straighter, 
effectually about 
in the conference. For this reason the 
conference method seems to be the one 
best adapted Yor obtaining the objectives 
of an association’s educational activities.” 

Mr. Barnhart expressed the belief that 
the conference leader is an important fac- 
tor in the success or failure of the course 
of study with relation to its actual value 


a conference 
more often, 


the problems 


helps 
and 


men 
more 
discussed 


to the students. 
Qualities Sought in Leaders. 
“The conference method of instructing,” 
he said, ‘‘requires not an expert in the 


subject being discussed, but rather%@h ee 
pert stimulator and director of discussion. 
Knowledge of the subject is worth while, 
yt it is not so important as the clear, 
impartial thinking needed for keeping 
track of the drift of a discussion and 
for summarizing what has been said or 
agreed upon. Any man who can do this 
can help a group constantly keep sight 
of the problem being discussed and can 
be a satisfactory conference group leader.” 
Prepared instructional , material, Mr. 
Barnhart believes, has a place in the pro- 
gram of an association which seeks to raise 
the standards of management and service 
in its field of business. 
“To be most effective,” 
such materials should be 
the spirit and method of a conference. 
When the material represents the con- 
sensus of opinion of successful men who 
have contributed from their own experi- 
ence the standards, policies and practices 
set forth, then it can be a 
tribution 
used. 
“When the group can not agree with 
the statement in the material, thén a 
problem worth careful study and observa- 
tion in the future has 


he says, 
in accord with 


“all 


valuable 
to the conferences if 


con- 
properly 


been raised.” 





Commissioner of Education 
Returns to Washington 





Dr. John J. Tigert, United States Com- 
missioner of Education, returned to Wash- 
ington on July 31 following a tour in which 
he visited summer teacher training insti- 
tutions throughout the west. 

Dr. 

education 


Tigert addressed the students 
at Wittenberg College, Spring 


“field, Ohio, last week, 


‘conference method” of conducting | 
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Industrial Acciden 





W. W. Adams, of Washington, D. C., 
Statistician of the Bureau of Mines of 
the Department of Commerce, says the 


causes of accidents in industry are about 


25 per cent mechanical and 75 per cent 
due to the human factor inthe work. He 


adds that accidents cause a loss tg the 


coal industry equal to 8 or 10 per cent 
of the entire time which the industry 
works. 

The average death rate from all ac- 


cidents in coal mines in the United States, 
for which complete figures are available— 
from 1921 to 1924, inclusive, was, he says, 
"1.88 man-hours of exposure.” 

These other statements 
cluded in an address he delivered recently 
before the Conference Accident Pre- 
vention, called by the Secretary of Labor 
and held at Washington in the middle 
of July. The full text of Mr. Adams state- 
ment follows: 

The chief object in the compilation of 
accident statistics is to aid in the preven- 


million 


and were in- 


on 





tion of accidents. In and of themselves, 
statistics have, no reason for being; and 
unless the use/to be made of them is im- 
portant the cost of compiling figures is 
likely to be unjustifiable. 

On the other hand, when confronted by 


a problem that can not be solved without 
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ts Are Described 


| By Statistician As 25% Mechanical 


W.W. Adams, of Bureau of Mines, Urges Uni- 
form Method of Collecting Data on Mishaps. 








the aid of statistics, it would, in ordinary 
cases, be ridiculous not to obtain the in- 
formation needed, and in situations where 
human life is at stake, it would be crimi- 
nally ,negligent. It may be said to the 
credit of the mining industry that it was 
|; among the first, if not the very first, to 
compile accident records on 
scale use such records 
in the prevention of accidents. 


an extensive 


and to as an aid 
Begun By Pennsylvania. 
As early as 1870—more than half a cen. 
| tury ago-—the State of Pennsylvania began 
to keep records of accidents that occurred 
the of State. 
Four years later Ohio began the keeping 
The 


in anthracite mines that 


of similar records. next year acci- 
dent became available for Mary 
land. In 1877, the legislature of Pennsyl- 
vania broadened the mine inspection law 
include the bituminous mines in the 


central and western portions of the State 


records 





to 


Iowa undertook the work in 1880, In- 
| diana in 1881, Illinois in 1882, Colorado 


and West Virginia in 1883, and Kansas 
and Kentucky in 1884. Thus for more 
than 40 years the production of the major 
portion of the Nation's annual coal supply 
has been accompanied the keeping of 
accident and the of the 
| information revealed by such records in 


by 


records by 


use 





| 


| 
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Canada Reports 
Large Increase 
In Immigration 





Total of 5,797 Prospective Set- 
tlers Enter Dominion From 


United States in First Four 
Months of 1926. 





Canada is receiving many more immi- 
grants this year than in 1925, according to 
advices to the Department of Commerce 
from Trade Commissioner Lynn W. 
Meekins at Ottawa, Who states that offi- 
cial Canadian reports place the total at 
39,442 persons arrived to scttle in the 


Dominion during the first four months of 


1925, according to a Canadian official re- 


port. This was 81 per cent more than the 
total arrivals during the same period of 
last year. 

A notable increase was reported in the 


number of immigrants from Great Britain. 
During the first four months of this year, 
13,9 settlers arrived from that country, 
as compared with 9,319 
of 1925. There 
crease in the number of 


oe 
25 


during the like 


period wus also an in- 


immigrants from 


the United States, but it was less than 
half as great as the increase in arrivals 
from Great Britain. The number of per- 


sons that entered for setlement from the 


United States was 5,797 in the 1926 period 
and 4,778 in the four months of 1925. 
Prospective Workers Trained. 


A large increase is recorded in Domin- 


“other ; 


ion immigrati¢én from countries’ 


for the portion of this year under consid- 


19,772 


eration, the number® being persons 


as compared with 7,679 for the first four 


months of last year. 

The Ministry of Labor of the British 
Government is conducting 
experiment ‘Mn. connection 
tive emigrants. Men are from un- 
employment offices and various oc- 
cupations in Great Britain when they suc- 
ceed in convincing the authorities of their 
bona fide desire to emigrate and work on 
the land. The are given from five to six 
months’ training in the rudiments of farm 
work in order that arriving 
Canada, they may be better able to adapt 
themselves to agricultural requirements in 
the Prairie Provinces. 


an interesting 
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President Mourns 
Mr. Cummins’ Death 


ge of Condolence’ Says 
nator’s Death Is Loss to 
Entire Country. 


[By Velegraph.] 

Executive Offices, Paul Smith's, N. Y., 
July 31—President Coolidge today sent the 
following telegram of condolence over the 
death last night of Senator Albert B. 
Cummins (Rep.), of Iowa, to Mr. Cummins’ 
sister, Miss Margaret Cummins: 

“It is with a sense of personal bereave- 
ment that I offer my sympathy 
the death of Senater Cummins. It a 
great loss not the people of the 
State and section he ably rep- 
resented, but to the country at large. His 
broad vision mind were devoted 
not alone to the problems particularly vital 
to his constitutents, but to the solution of 
the questions which affect the ceuntry as a 
whole. 





ssa 
Se 





you in 
is 
only to 
which so 


and keen 


While his name is particularly as- 
sociated with the tariff and transportation 
policies embodied in the laws now in force, 
he gave the benefit of his long experience 
and thorough training in every branch of 
legislation. Courageous, able and industri- 
ous, and devoted to what he believed to 
be right, he was an example of the best 
type of public servant. We shall not soon 
see his like in the service of the highest 
ideals of American life 

The death 
mins was described 
try” in 


of Senator Albert B. Cum- 
as a “loss to the coun- 
of condolence sent by 
Secretary of State Kellogg to the sisters 
of the late Senator The text of the 
Secretary's message follows: 

The Misses 


a telegram 


Cummins, 
Des Moines, lowa. 

I was shocked 
my old friend your brother, 
Cummins. He had a 
career as public servant 
is a loss the 


to hear of the death of 
Senator 
distinguished 
and his death 


Mrs. Kellogg 


and 
has 
a 


to country, 


| joins in expressing sincere sympathy. 


FRANK B. KELLOGG. 








the task of lessening the’ danger under 
which mining operations are conducted. 
In spite of all that has been done, acci- 
dents in mines continue to occur in large 
numbers. Increasing production and de- 
velopment of underground operations over 
larger areas meet the Nation’s needs 
for coal, create new hazards in the mines. 
Wider areas of roof are exposed, haulage 
operations increased in volume 
speed, mining machines for 
the coal have rapidly 
more explosives being 
the conditions prevailing in 
today are radically 
which 


to 


have and 
undercutting 
installed, and 
used. Hence 
the industry 
different “from 
was mined in 
To with the 
ment of the with its increasing 
hazards, more detailed information regard- 
ing accidents has been found essential. 
The Federal Bureau of Mines was or- 
ganized in 1910, Shortly after its organi- 
zation preparations were made to obtain 
statistics of accidents for all branches of 
the mining industry. The first inquiries 
were for 1910 and related exclusively to 
coal mines, not only because the coal in- 
dustry could more readily furnish the in- 


been 


are 


those 
earlier 
develop- 


under coal 


years. keep 


industry 


pace 


formation but mainly because coal mining | Violations 


employs about three-fourths of all mine 
workers in the country and suffers at least 


that proportion of the accidents that oc- 
cur each year. 
To be continued in the issue of 
August 3% 
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Imm 


Reports of Dust Explosions: Urged 


To Reduce Casualties in Industry’ 





More Than Million Pers ons Are Said to Work in 


Dust explosion hazards, affecting 28,000 
industrial establishments employing more 
than million and having more 


a persons 


| than ten billions of dollars of annual out- 


put, discussed in address by David 
*., before the 


J. Price, of Washington, D. C., 
prevention 


were 
reeent conference on accident 
held in Washington under the 
of the Department of Labor. Mr. 


auspices 
Price is 


| the engineer in charge of the development 


| of the Bureau of Chemistry of the De- 


| 


partment of Agriculture, He said it was 
important to have proper accident report- 
ing methods in sug- 
gested plans to be followed in that connec- 
tion and said he believed that eventually 
a uniform of reports will bring 


about reduction in the extensive losses 


American industry, 


system 


a 


of life and property in industrial plants. 


; Agriculture. 


Mr. Price’s address follows_in full text: 
When it realized that at least 28,000 
industrial establishments the United 
States are subject to the hazard of dust 
explosions and dust fires, the importance of 


is 
in 


prevention can be more fully appreciated. 
These plants employ approximately 1,324,- 
322 persons and manufacture products of 
an annual value in excess of $10,000,000,000. 
At least 281 explosions of this character 
have been reported to the Department of 
In 70 of these explosions 459 
persons have been killed of 
eight) and in 92 of them been 
injured (an of The 
property cases to 
more than $33 
$240,000 for each explosion. 
of 
the interruption 


(an 
760 


average 
have 


average 
in 


over eight). 
144 
29,350, an average of nearly 

These 


take 


loss amounted 





statis 


tics of losses course do not into 


consideration ot 
tion, loss of time and general disturbance 
of 


produc- 


manufacturing operations as a result 


1 of explusions and fires of this character. 


| 
| 
| 


Dusts Found Explosive. 

It is now generally recognized that prac- 
tically all of 
manufacturing operations are 


types dusts created during 
explosive 
and when mixed with air in proper propor- 
tions can be readily ignited by various ex- 
ternal sources. The only exceptions would 
seem to be the inert dusts, such as shale, 
limestone, gypsum and the like. 

Attention has been directed to this prob- 
lem recent and considerable 
perimental been done deter- 
mine the circumstances under which thes: 
dust explosions and fires can originate and 
to develop effective 
tion measures. As a result of this special 
research work we have been enabled 
understand a little more clearly what takes 
place when large manufacturing plant 


is destroyed by an explosion, resulting in 


in years ex- 


work has to 


control and preven- 
to 


extensive loss of life and property and 
destruction of large quantities of food 
products. 

Although the early explosions occurred 


in grain handling and milling plants, costly 
experience has shown that these dust ex- 
plosions are not confined entirely to whai 
might be termed the grain industry. In 
addition to grain plants, dust explosions 
have occurred in starch factories, choco- 
late manufacturing plants, oilclotth fac- 
tories, plants, cotton mills, fertilizer 
plants, powdered milk 
mills, wood-working 
factories, sulphur grinding plants, tan- 
spice mills. Explosions of 
aluminum dust, magnesium dust, zine dust 
of 


cork 
factories, 
plants, 


paper 
phonograph 
neries, and 


and similar 
reported. 


types metallic dusts have 


also been 


Porper Reporting Methods Urged. 

In order to determine definitely what 
measures can be adopted to 
prevent dust explosions in our 
turing establishments, it is necessary to 
devise proper reporting methods. A_ uni- 
form system of reporting accidents of this 


and 
manufac- 


control 


) character would accomplish at least three 


important and 


1. It would make possible thorough in- 
vestigation of the explosion, the circum- 
stances under which it originated and the 
need of prevention 

2. The extent 
ries could be 

3. The 
dustries 
in 
industry 
hazard 


necessary results: 


measures. 

of life and inju- 

more definitely determined. 

classification by in- 

could indicating 

definite the of 
which dust explosion 


losses 


of losses 
be ascertained, 
manner 


the 


a more type 
in 
exists. 

In referring to the 
porting methods, it 
to call attention to the need system 
of this kind only for the compilation of 
statistics to indicate the losses as a result 
of these explosions in certain types of in- 
dustries. 
some 


need 
not 


of 
the 


proper 
is intention 


of a 


It is important, of course, that 
provision of this nature be made, 
but it is equally important that the matter 
of time of reporting and method 
also be given attention. 


Prompt Reporting Advocated. 


In dealing with what might be termed 
a relatively new industrial problem of this 


pursued 





re- | 


Plants Subject to Hazard. 


that 
reported 


character, it is essential 


of 
or at least brought 


very acei- 


dents this type be promptly 


to the attention of the 
investigating agencies as soon as possible 


after the explosion takes place. This 
| makes possible the assignment of trained 
investigators which results in a more defi- 


nite procedure in so far as securing in- 


formation regurding the circumstances un- 
der which the explosion occurred is con- 


cerned, 

Although the Department of Agriculture 
promptly of 
sions in in 
life 


receives 
industrial 
extensive 


reports 
plants 
of 


dust 
which 


explo- 
there 


are losses and property 


cases, it is quite evident that many occur- 
rences of this character, on account of the 
minor losses, are not properly reported. In 
some instances delayed the 
Department through indirect and 
after contacts have been with State 
officials, insurance organizations, operat- 
ing companies and other agencies directly 
| concerned, investigation has indicated that 

the result of 
| plosion and fire which had not 
' sidered by 
\ 


reports reach 
sources 


made 






accident was the dust 


been 


a ex- 
con- 
as such the reporting agency. 
Plan Suggested for Reporting. 

success that accompanies the 
methods of prevention 
plant dust explosions 
extent dependent develop- 
} ment of a plan for properly reporting this 
type of industrial accident. The follow- 
ing plan is proposed for consideration: 

Re Special attention to 
State officials, insurance commissions, 
organizations and interested 

agencies, to dust explosions and dust fires 

in manufacturing with view to 
providing for prompt direct investigation 
| to determine 


The 
velopment 
industrial 
large 


de- 
of 
a 


of 
is to 


on the 


be given by 


safety other 


plants, a 


cause and circumstances 
|} under which the explosion occurred. 

2. Prompt reporting to Department of 
Agriculture (by if of ac- 
cident, if preliminary investigation indi- 


cates that explosive dust was the contrib- 


wire necessary), 


uting factor, in order to provide for any 
in the determination 
the probable cause of the explosion. 

3. Classification of and 
dust fire losses by respective industries to 
of 


assistance 
of 


necessary 


dust explosion 


determine existence any particularly 
hazardous types. 
4. Application 


ready developed 


of control 
together 
measures 


measures al- 
with 


for dust 


essential 


precautionary 
and removal. 
This has been 


control 


the first opportunity for 
the consideration of this subject in a con- 








| ference called primarily for the purpose 
of considering industrial accident preven- 
tion. No effort has been made to discuss 


the technical aspeets of the problem, as- 
suming that the huzard of dust explosions 
is now It is hoped 
that as result of this conference 
constructive steps can taken that will 
result in the development of a method for 
uniformly dust explosion 
dents in the manufacturing establjshments 
in this country. It is believed a 
system this nature will eventually 
sult in the reduction of the extensive 
losses of life and property as a result of 
this type of industrial accident. 


generally recognized. 





some 
be 


reporting acci- 


uniform 


of ee. 


Specifications Approved 
For Army Ferry Boat 


The Department of War announced, July 
, that it had been advised by the Acting 
Secretary of the Department of Labor of 
the approval of the agreement between the 
immigration authorities at New York and 
representatives of the Department of War 
in regard to specifications for the 
ferry boat for Governors Island. 


9 
o 


new 


This action, the department announced, 
July 31, is the final preliminary before re- 
lease of the $ ,000 required for the con- 
struction of the ferry boat, which was au- 


225 
thorized by Congress. 
tions for the 
and bids will be 


Plans and specifica- 
being completed 
invited for its construc- 
tion in the near future, it was declared. 


vessel are 


League of Nations to Discuss 
| Transit Cards for Emigrants 


| Three questions, left unanswered 
May by the Passport Conference 
League of Nations, will 
League Committee on 
ana Transit, 
nouncement 
| of State. 
These questions are that of transit cards 
that of identity cards for 
persons without nationality and that of a 
general legal study of passport jurispru- 
| dence. The Passport Conference made rec- 
| ommendations on these questions but took 
no action. 


last 
of the 
come before the 
Communications 
according to a League an- 


received at the Department 


for emigrants, 








| Reduetion Reported for 


The ‘Bureau of Labor Statistics of the 


Department of Labor has just issued a 


table showing the number of children em- 





in 
ille- 


Maryland 


working 


various firms in 
19 the 


gally, number of, firms prosecuted and con- 


ployed by 


1924 


o> 
=o, 


and number 


victed and the number of parents prose- 
cuted and convicted: The table follows: 
1924 1925 
Inspections ‘ 1,488 3,107 
Children working 6,108 5,549 
Children working illegally: 507 458 
353 262 
Firms prosecuted ........ 133 
Parents prosecuted ....... 99 46 
Firms convicted 82 15 
Parents convicted 46 9 


The following statement shows the num- | 


ber of work permits issued to children by 


Illegally 


29 | 








1925 of Children 
Employed in Maryland 





Bureau of Labor Statistics Issues Tabulation of Parents and 
Firms Convicted. 











and as a rule personally investigates these | 
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Engineer to Study 


Problem of Falling 
Of Coal Mine Roofs 


J. W. Paul, of Department of 
Commerce, to Conduct In- 
vestigation Under Spe- 
cial Appropriation. 
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J. W. Paul, Chief Coal Mining Engineer 


of the Bureau of Mines, Department ef 


the 
Pa., 


relieved 


Commerce, and chief of 


the 


mining sec- 


| tion of Pittsburgh, Experiment 


| Station, has been of those duties 


in order to permit his designation as senior 
| investigator to study the problem of falls 


; of roof in coal mines, according to the 
Bureau. 
In a statement announcing his appoint- 


ment, the Bureau, on July 31, said: 


The fact that falls roof and coal 
cause approximately half of the fatal acci- 
dents to men employed underground in the 
coal the United States indicates 
the nature of this problem. The 
conducting of this study made 
the recent Congressional ap- 
pypriation of the sum of 00, which 
Was voted move on the 
floor of Congress during the consideration 


of 


mines of 
serious 
special is 
possible 


by 





as a voluntary 
of the Department of Commerce appropri- 
ation bill. Although the Bureau had not 
included the item in its estimates, numer- 





ous members of Congress acquainted with 
the gravity of this problem united 
insertion of the appropriation. 


in the 
This action of Congress enables the util- 
ization of the services of an exceptionally 
qualified senior investigator, which had not 
| in the past possible with funds at 
the Bureau’s command. Mr. Paul will be 
| assisted in his research by John N. Geyer, 
member the mining of the 
Pittsburgh Experiment Station. 

It is recognized by the Bureau that the 
reduction of the life falls of 
roof coal the difficult 
safety industry. 
Most while 
| the miners are loading coal the cars 
or while engaged in cutting barring 
| down the coal, and, if the loss of life from 
this cause materially reduced, it 
will be to obtain real coopera- 
tion, not only from the mine operators and 
mine officials, but also from the individual 
miner, 


New York Educates 


Alien-Born Women 


Bureau of Education Reports 90 
Home Classes in Syracuse and 
Onondaga County. 


been 


a of section 


loss of 


of 


from 


and is one 
problems in the mining 


of the falls naturally 


most 


occur 

on 
or 

can be 


necessary 





Ninety home 





classes for of 


maintained in 
Syracuse and Onondaga County, N. Y., in 


instruction 


foreign-born women were 


1925 with an enrollment of 400 pupils, ac- 
cording to a report received by the Bureau 
of Education, Department of the Interior. 

The work, according to the Bureau, has 
been carried for and 
though classes are recruited by the Ameri- 
canization League, it is a part of the city 
system of adult education,. financed by the 
; city of Syracuse and the State of New 
| York. Teachers are trained, under direc- 
tion of the State Department of Education, 
in State in immigrant 
in Syracuse University. 


on seven years, 


courses education 


“Home classes,’ says a statement of the 
Bureau of Education, Valuable not 
only for the instruction given, but also in 
| the establishment of friendly relationships 
and by bringing the school to foreign-born 

> 


“are 


women whose lives otherwise are severely 
restricted by their inability to understand 
Iinglish.”’ 





Become Self-Supporting. 

Of more than 5,000 pupils who have at- 
tended the New York Institution for the 
Instruction of the Deaf and Dumb during 
the 107 years of its existence, nearly all 
have become 





self-supporting and useful 
citizens, according to the Bureau of Educa- 
tion of the Department of the Interior. 
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generous reduction. 


Underwood & Underwood 


1£30 Connecticut Ave. 


made 
the 


Washington 





PATENTS 


Write for free book 
MUNN & CO. 


A:ssaciated since 1846 with the Sciantific American 


673 Woolworth Building, New York City 
567 Scientific American Bldg., Washington, D. C. 
1353 Tower Building, Chicago, Lil. ® 
691 Hobart Building, San Francisco. Cal, 













































a ae 565 Van Nuys Buildias, Las Angelis. Cad. 
| the permit department in 1924 and 1925: a 
1924 1925 H EMISS 
| General and vacation per- | Offici 1 5: =e c os 
‘ athe 108 2 fricia eporter: Conference pn 
| ae panned : = ; ed oe World Peacg and Public Opinion 
| Newsboys’ badges issued 2,709 3,033 davites you whan | 
Temporary general and IN WASHINGTON 
_vacation permits issued 1,234 1,094 | to use his offices for conferences and the | 
| Vocational permits issued 1,314 1,113 | services of his assoclates in accurately 
“Over 16” statements issued 696 1,394 | reporting conventions and meetings or 
proceedings before the Coyrts, Depart- 
Total permits and badges ments and Bureaus of the Government. A 
issued 16,034 18,860 | corps of efficient secretaries will assist, 
| day and night, in the preparation of 
. ce briefs, statistics and correspondence, 
; Permits and badges refused 358 440 | || peeenere 
Reta aihaut | Member National 4 
Applications made withou ||| Shorthand Reporters’ Association 
results 79 76 | 
a H. S. MIDDLEMISS 
om Sie aie oie Columbian Bidg., 416 Fifth Street N. W. 
otal refused 437 516 WASHINGTON, D. C. 
ore Telephone:. Franklin 6312 
Grand total handled.... 16,471 19,376 
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National Defense 


Schedules Published 
“Of Air Mail Service, 


** London to Continent 


t 
’Post Office Department Gives 
Information for Guidance 


Of Senders in This 


Country. 


e 


The Post Office Department has made 

_ public a new air mail schedule from Lon- 
don to Continental Europe. The informa- 
. tion was compiled from data furnished by 
; the Postal Administration of Great Britain 
: Although no formal statement was made 
by the department, it was explained at the 


division of foreign mails that the schedule 


1960) 


THE UNITED STATES DAILY: MONDAY, AUGUST 2, 1926.” 


Government 
Laboratories 


Solving Difficulties of Night Driving 


| 


| 


was published for guidance of senders of | 


air mail in this country when destined for 

. delivery and dispatch by the British postal 
authorities. 

: The department in making up the sched 

pale selected only of 
British air were 


those features the 


mail schedules that 


ap 
, plicable to users in this country of Brit- 
ish mails. 
Text of Announcement. 
The full text of the 


- lows: 


announcement fol- 


Air mail service, London to Continental 


Europe. 


Second Assistant Postmaster General 


Washington, July 29, 1926. 


Pursuant to recent advices from the 


postal administration of Great Britain, the 
air mail service in the 


1926, 


mentioned notice 


of this office, dated April 30 
lished and 10 of 
Guide for May, 1926, is restated as follows: 

A. Leave London daily except Sunday 
at 6 a. for France and Switzerland, of- 
fering delivery in Paris and Basel the same 
afternoon, and in Zurich the same evening, 
if an additional express fee of 12 cents per 
letter is prepaid and the cover is promi- 
nently marked with the word “Express.” 
The service on this route is liable to sus- 
pension during the winter. 

B. Leave London daily except Sunday at 
11 a. m. for France, offering delivery at 
Paris the same evening. 

C. Leave London daily except Sunday 
at 6 a. m. for southern France and Switzer- 
land, offering delivery at Lyons the same 
afternoon or evening; at Geneva and Mar- 
seilles the same evening, if additional 
express fee of 12 cents per letter is pre 
yaid and the cover is prominently marked 
with and 


The service on 


and pub- 


on pages 9 the Postal 


m. 


an 


the word 
France the 
-this route 
the winter. 

BD. Leave London daily except Saturday 
and Sunday at 2:45 p. for Germany, 
€zechoslovakia, Austria, Hungary, Jugo- 
slavia, Rumania, and Turkey, offering de- 
livery at Nuremberg, Germany, the next 
“morning, at Prague and Vienna the next 
afternoon; at Budapest the next evening, 
if an additional express 12 cents 
per letter is prepaid and the cover is promi- 
nently marked with the word ‘“‘Express:” 
and delivery at Belgrade, Bucharest, and 
Constantinople tbe but one. 
Service on this route is liable to suspension 
during the winter. 


“Express, 
next m 
liable 


south of 
rning. 
is to 


suspension during 


m. 


fee of 


next day 


Belgium or Germany. 

E. Leave London 
at 6 a. m. for 
fering delivery Brussels 
the same afternoon 
Same afternoon; at 
the 
same evening. 
of 12 


daily 
Belgium and Germany, 


except Sunday 
of- 
and Antwerp 
evening; 
Frankfort 
afternoon; and at 


additional 


at 
ol Cologne 
on the Main 
the 


fee 


Same Munich 


if an 
letter is prepaid 
cover prominently marked 
word “Express.” 

F. Leave 
at 6 a. m. 


express 
and 
with 


cents per the 


is the 
London d 
The offering 
delivery at Amsterdam and Rotterdam the 
Same afternoon. 
G. Leave London dail: 
at 6 a. m. for Germany 
Sweden, offering delivery 
Copenhagen, and Malmo t 
if an additional 
letter 
nently 
The 
15 


except 


for Netherlands, 


except Sunday 
Denmark, d 
at Hamburg, 
he same evening, 


of 


express fee 12 cents per 


is prepaid 
marked 
part of th 
liable to suspension 
H. Leave London 
at 6 a. m. and at noon 
for Germany and Danzig 
at Hanover and Berlin the s: 
noon if an 
fee 12 per 
the 


and t cover is promi 


with the word “Express 


is route beyond 


Hamburg 


during the winter. 


daily except Sunday 
Saturdays 


offering delivery 


19 
ie 


on 
me after- 


or evening, additional express 
cents 
cover is prominently 


word ‘‘Express”; 


etter is 


and 


with 


prepaid 

marked 
the and delivery at Dan 
zig and Konigsberg, Germany, on the next 
morning 

I. Leave London daily except Sunday at 
6 a. m. for Lithuania 
cialistic Soviet Repu 
delivery at Kaunas, 
day, and at Smolensi 
next day or next da} 
at Kharkov, Kiev, 
Russia, the third 
departure from London 
liable to duving 

J. Leave London daily except Sunday at 
6 a. m. and 6 p. n Morocco and 
ern Algeria, offering delivery at Tangier 
and Casablanca the evening of the 
second day after dispatch, and at Oran on 
the evening of the second or of 
the third day from London. 

K. Leave London each Wednesday at 6 
p. m. and each Thursday at 6 a. m. for 
Senegal, offering delivery at Dakar, Sen- 
egal, in four days from the time of 
Wednesday dispatch 

Air Mail Postage. 

The air-mail postage required, 
dition to the international letter 
postage, is as follows: 

On letters to France, Belgium, and The 
Netherlands, 4 cents for each 
fraction thereof; to Switzerland, Germany, 
Danzig, Austria, Hungary, Czechoslovakia, 
Sweden, and Denmark, 6 
ounce fraction thereof; 
Rumania, and Turkey. 8 cents for 
ounce or fraction thereof; to Lithuania, 12 

Pcents for each ounce or fraction thereof; 
@= the Union of Socialistic Soviet Re- 


and the Union of So- 
ics (Russia), offering 
the next 
the 


Lithuania, 
and M« 
but one, 


ISCOW ON 
and delivery 
and Bostov, 
fourth 

This 


the 


Odessa, 


on or das 
route 1s 
suspension winter. 


for west 


on 


morning 


the 


ad- 


of 


in 
rate 


ounce 


or 


each 
Yugoslavia, 


cents for 


Oo; to 


each 


Sunday | 


after | 


In an effort to driving 
conditions, Dr. H Chief of 
the Heat and Power section of the Bureau 
of Standards in Washington, has developed 


headlight 


improve 
ic; 


night 
Dickinson, 


he unusual arrangement pic 
ured here 


It 


t 
t 


consists of four headlights of con- 


| 
| 


with 


designed 


ventional design 


holders for 


equipped special 


various lenses 


throw the far of 
car to insure safety at high speed and 


the same time throw a 


light ahead 


enough 


wide flood of 


directly in front of the car 


in passing another car 


o 
t 


safety 


| Military Aviation in America Enters New Era, 
Declares Assistant Secretary of War Davison 


Public Opinion, He Says, Favors Development of Plan of 
Morrow Board. 


his first 
of War 
31 


F. Trubee Davison, in speech 


as Assistant Secretary in charge 


of 


aviation, delivered July before the 


Nassau County 
can Legion, recounted the progress of avia- 
| 
tion in ts 


the United States since incep- 


of 
military 


tion, and pointed out the potentialities 


; aeronautics as an “arm” of the 
| 


service of the nation. 


“Military Aviation in America,’ Assistant 


Secretary Davison said, ‘‘is on the threshold 
Today it 


heavier-than-air 


of a new era. is hard to realize 


hat flying 


developed 


in machines 


has heen only during the last 


20 years.’ 
The stimulating effect of 


on 


aviation hich caused all nations to 





“intensive efforts, to 
the 


proper 


develop their 
resources to 


the 
to 


balance in 


also was pointed 
son 


of Air 
President Coolidge in 19: 
characterized by the Assistant War 


the steps 


the Morrow 


Board, 
| created 
Secre 


one of 


as major taken in 
country 


In 


Davison 


toward development 
this 


that a 


of avia 
board, Mr. 


little 


| tion connection 
told 
a vear ago 


with 
his audience 
the 


created a 


President of the 
board distin 
ned men ‘for the purpose of making a 
- of the best means of developing and 
| fixing aircraft in the National Defense.’ ” 
“After a comprehensive and 
problem 
submitted 
recommending the adoption of cer- 


| : 

|} tain general principles by 
| 

i 


States of 


thorough 
investigation of the 


volved 


whole 


Board 


in- 
the Morrow its 
report 
the Government 
of the 


United States. This report was ap- 


President, 
in the main, translated into law by 


the and its provi 


f Mr. Davison’s address 


| Milité aviation 
threshold of a new era 

Today it hard to realize 

in heavier-than-air machines 

veloped only during the 

Prior to 1914, extraordinary 

been made 


in America is on the 


1s that 
has 
20 


fiying 
been de 

years. 
progress had 
due largely to American genius 
and American initiative; but flights were 
upon feat to 
dare-devils or those 
with 


| 
| last 


till generally looked 


asSa 


be 


| 


| of aeronautical science 


World War, 


performed only by 


concerned direc the advancement 


During the however, mili 


| publics, 16 cents for each ounce. or frac 
tion thereof: to Morocco and 
for ounce frac- 
to Senegal (Dakar), 24 
each ounce or fraction thereof: 
air mail fee and the postage to be fully 
prepaid by postage stamps affixed to each 
piece 


western 


7 cents each or 
thereof: and 
cents 


for 


Mail matter intended for dispatch by the 
above-mentioned service should be promi- 
nently marked in the upped left-hand cor- 
of the the 
“Air Mail—London to Continent,”’ so 
the articles in not be 


| ner 
;. ords 
that 


overlooked 


envelope or cover with 


assorting may 
Articles for Morocco and 
geria should, in addition, plainly 
marked immediately below the above-men- 
tioned with the indication “Par 
Toulouse” (by airship from 
and articles for Dakar should 
be marked in the same place on the cover 
with the indication ‘“‘Par avion de Toulouse 
a Dakar” airship Toulouse to 
Dakar) 

All mail articles for this service will be 
dispatched to New York for onward trans- 
mission from that exchange post office. 

Postimasters will please cause due notice 
of the foregoing to be taken at their offices 
and publicity, without expense 
tu the departmeni, to be givem thereto. 


western 
be 


marking 
avion de 
Toulouse), 


(by from 


the widest 


Association of the Ameri- | 


the World War 


maximum strength | 





Ae 


, the 


| period. 
|; made at the | 


| ing of the 


| steady 


| velopment 


in 
| composed, 


| son that 





7 men came to have an appreciation of 
the tremendous importance of the recon- 
naissance value of aircraft, and something 
of the potentialities of this latest weapon. 
A new factor had entered military prob 
lems; one that was found to be essential 
to military success. 

The inevtitable result was that intensive 
efforts were made by all nations engaged 
in the conflict to develop their aerial 
sources to the maximum strength 
sistent with a proper balance in the 
tary 


re- 
con- 
mili- 
machine. 

of the 
arm W 


Realization 
this 


stricted 


great 
as, of 
colleges 


forcibly 


new course, 
to 
impressed 
American people. 
was the un- 
liquidation and read- 
with it hardships 
services involved, 
The time 
situation 


not re- 
to 
strategists, 
upon the 
Following 
avoidable 
justment, 
and 
well 


war 
but 
minds 
the 
period 
which 
troubles to 


the 


or 
was 
of the 
war there 
of 
carried 
the 
industry 
stock 
fresh 


as 
had 


as to 


come to take of the 


to make a 


start 


A little less than a year ago, the Presi- 


dent of the United States a board 


of 


de- 


created 


of distinguished men “for the purpose 


means of 
the Na- 


making a study of the best 


veloping* and flying aircraft in 
tional Defense.” 
and thorough 


problem 


After a comprehensive 
investigation of the 
involved, board 
mitted its report, recommending the adop- 
tion of certain general principles the 
Government of the United States. This 
report approved the President, 
in the main, translated 


Congress. 


whole 
the Morrow 
by 
was by 
and its provisions, 
into law the 
the people of 
of maintaining 
air strength admits of 
opinion keenly alive 
and I sincerely 
to because it 


Dy 
That the 


and 


country are de- 
developing our 
doubt. Public 
the situation 
will 


sirous 
no 
to 
that it continue 
a subject that de- 
tic interest. 


is 
trust 
be so, 
serves an active 

The 


patri 


legislation which was recently en 
acted lays down a plan for expansion of 
Army Air Corps over a five-year 


However, appropriations were not 
last session of Congress, with 
which to make the plan completely effec 
tive. Recommendations and_ estimates 
should be considered with an understand- 
increasing effectiveness of air- 
craft, coupled with an appreciation, based 
on experience, of their natural limitations 

It should be said, all fairness, that 


the limitations which confine the activities 


in 


| of a heavier-than-air machine are graually 


being lessened as science advances. With 
improvement the reliability of 
the gasoline motor; with added refinement 
and improvement in airplane design; with 
increasingly satisfying in 
tional radio, in other fields 
search, who can with confidence 
the limitations of the future? 

It is well to look ahead and attempt to 
visualize the possibilities of the 
come, because from 
will inevitably result 
we must not be lost 
must keep our feet on the ground and 
recognize frankly the difficulties and 
stacles which actually face us. 

The President's Aircraft Board and the 
Congress have laid down the lines for de- 
in the future. I believe that 
public opinion distinctly favorable to 


In 


results direc- 


and of re- 


predict 


years to 


At the same time, 
in the clouds, and 


ob- 


is 


| the development of those plans, and it is 
| important that 


the should be 


is made, and 


public 
formed of the progress that 


in- 


' the interest of the Nation kept alive. 


No organization is better qualified to aid 

the work than the American Legion, 
as it of men learned 
tragic experience, a les 
will not be forgotten so long as 
that generation which saw eur 
weakness and the resulting tragedies 


is, who 


a bitter lesson by 


is alive 


importance of | 


military | 


and | 


; chemical 


sub- | 


; of approximately 


such dreams progress | 


Dr. 
that it is almost impossible to secure both 
effects with only two lamps”) and 
is a possibility that the car 
of future will look like pic- 
tured or be equipped with a dual 
filament arrangement. 


Dickinson's experiments have shown 


these 


there 


motor 
the 


the car 
here, 


New Tracer Bullet 


Developed by Army 


Missile, Perfected by Ordnance 
Department, to Be Used in 
Machine Guns. 


1.] 
been developed by the Ordnance De- 
partment of the Army. 

With the advent 
its tremendous 


[Continued From Page 


has 


of the machine gun 
expenditure of am- 
munition, it became desirable to have a 
type of cartridge in which the flight of 
the bullet could be seen by the gunner 
in ord@ that he could more intelligently 
direct his fire and accomplish mission 
minimum expenditure of ammuni- 
The need for this type of ammuni- 
desirabie for 
was very difficult 
in combat 
range or direction of fire 
background where he 
the strike of the bullets and 
correct his aim. 

Chemical In Bullet. 
Development 
tion 


with 


his 
with a 
tion. 
tion 
aircraft 
pilot of a 
to estimate 


was especially use by 
for 


another 


as it the 
plane with 
the 
as there was no 
watch 


thereby 


might 


was undertaken, and 
fect was produced by inserting a chemical 
composition the base of the bullets 
would ignite as the bullet left the 
muzzle and produce a light that the gun- 
ner could watch during its flight. 
compositions were experimented 
in order to produce different 
to produce as long a 


the desired ef- 


in 


which 


with colors 


and also trace 


possible 


as 


Of the colors produced it has been found 
that red is the most satisfactory as it does 
not blend with the sky colors and there- 
fore more clearly defined trace. 
This recently been adopted as 
standard. new bullet gives a 
1,200 yards. 
belts for 
proportion of 
five 


gives a 
has 


The 


color 
trace 

It is loaded 
machine gun 
car- 


into ammunition 
in 
tridge to 
With the 


is sufficient to 


use the one tracer 
standard ball cartridges. 
rapid fire of machine guns this 
accomplish the purpose for 
lich it intended. 

In addition to performing its most 


portant 


is 
im- 
that of permitting cor- 
bullet is also incendiary in 
character and especially effective against 
captive balloons and other inflammable ob- 
jects. 


function 


rect aim, th 


Promotion Candidates 
Will Take Examination 


A board has been nominated to convene 
ugust 2 to examine officers of the Supply 
Corps of the who were recently 
selected for promotion to the rank of com- 
mander and captain, it was announced at 

the Navy Department July 31. 

Captain George Seibels, S. C., Captain 
W. Bennafon, S. C., and Captain F. 
Pyne, S. (., will be the members of 
with Lieutenant W. A. Buck, 

recorder. 

The examination of all eligibles will be 
held on a date to be fixed between Septem- 
ber 15 and the announcement stated, 
depending on the length of time required 
to place the necessary papers in the hands 
of the supervisory boards convened to con- 
duct the examination of officers 


Navy, 


E. 
G. 
the board 


8. C., 


as 


39, 


serving 


| at shore stations and on ships beyond the 


continental limits of the Untied States. 


New Broadcasting Station 
Is Operating in Yugoslavia 


The new broadcasting station at Zagreb, 
Yugoslavia is now in operation, according 
to to the Department of Com- 
merce Consul Leslie A. Davis at 
The station has one-half kilowatt 
power and a wave langth of 350 meters. 

It is believed in Yugoslavia that the suc- 
cessful performance of this station should 
result in developing a market for radio ap- 
Daratus im that country. 


reports 
from 
Zagreb 


Radio 


| is barely larger than 


of such a type of ammuni- | 


Various | 


Light Transformed 


Into Electricity, 


Discovery Made by Laboratory 
Experiments at the 
Bureau of 


Standards. 


The direct transformation of liglit into 


electricity has been accomplished, in 


of 
con- 


laboratory experiments, 
Standards. 


at the Bureau 
Specimens of a mineral 


tained in pill boxes, connected to a gaivano- 


meter by means of two fine wires soldered 


to the samples, when exposed to daylight 


generated sufficient electric current 
force the deflection needle of the electrical 
measuring off 


the light 


instrument the scale. Ob- 


scure the mineral 


galvanometer 


from and the 


needle returns 


tionary position, thus indicating an _ in- 


Aviation- 
Broadcasting 





to | 


Stantaneous disappearance of the current, | 


according to the Bureau. 
Sensitive spots on pieces of molybdenite, 


a rare mineral, demonstrates this remark- 


able phenombenon, a discovery 
Dr. William W. Coblentz, 
Radiometry Section of the Bureau 
Standards. No current is impressed upon 
the mineral from batteries or other sources 
of electric energy and the action is not 
to be confused with that produced 
thermocouple, wherein the thermal 
ing of junctures of two 
metals 


made by 
Chief of 


by a 
heat- 
dissimilar 
Mere ex 
of a sample 
certain wave lengths 
spectrum—sun, moon, 


the 
generates electricity. 
posure of the sensitized spot 
of molybdenite 
in the visible 
stars—results in the direct 
light into electric current 
“A distinctive characteristic of 
rent thus produced that it 
immediately after obscuring 
declares Doctor Coblentz. ‘It 
with the wave length (frequency) of 
exciting light and with a 
temperature,’ this physicist adds. “In 
this respect,’’ he continues, ‘the phenome- 
non appears to be a direct transformation 
of the thermal radiation into electric 
current,’ as he fastened the two wires 
extending from the specimen of mineral 
in a pill box to a sensitive galvanometer. 
Upon exposing the molybdenite light 


to 
or 
conversion of 
the cur- 
disappears 
the light,” 


1s 


the 
change in 


not 


an 


to 


| flooding in a window of his laboratory the 


deflection needle of the galvanometer raced 
clear across the scale. 

“The importance of this discovery can- 
not be foretold,’’ cautiously suggested Doc- 
tor Coblentz. 

“If we can obtain electricity directly 
from sunlight—and can obtain enough of 
it—there little need of digging 
further suggested the Bureau of Stand- 
ards’ physicist he indicated that 
sensitive spot on a piece of molybdenite 
the point of a pin. 
It this tiny spot that mani- 
fests the marvelous phenomenon of chang- 
ing light into electricity, when the mineral 
is exposed to wave lengths of light in the 
visible spectrum or to the near infra-red 
rays. 

The somewhat forbidding term 
electric’’ is applied to the electromotive 
force resulting from connecting a min- 
eral or crystal to a galvanometer and ex- 
posing it’ to daylight or sunlight. This 
was attempted 80 years ago by a German 
scientist named Hankel, 


is coal,” 


as the 


is, 


however, 


“actino- 


and numerous 


| other scientists of more recent times have 


sought to discover a substance that would 

directly transform light into electric 

rent. 
However, 


cur- 


the results of their experi- 
ments, upon close scrutiny, have disclosed 
the final phenomenon as that of thermo- 
electric—for instance, the absorbtion of 
heat from the sun by lampblack cover- 





ing a thermocouple, thus producing elec- 
tricity. This phenomenon is dependent 
upon the amount of current developed; 
that is, the energy value of the sun or 
other source of thermal radiation to which 
the thermocouple is exposed. However, 
the direct conversion of light into electric 
current by means of molybdenite not 
dependent upon the of energy 
radiated from sun, stars, but 
this phenomenon upon ex- 
posure of the certain 
lengths of light. 

“As is well known,” points out Dr. 
Coblentz, in differentiating the newly dis- 
covered electrical property of molybdenite 
from common phenomena, ‘‘the generation 
of a thermoelectric current may be ac- 
complished by heating the juncture of two 


is 
amount 
moon, 6r 
dependent 
mineral to 


is 


wave 


| substances by thermal conduction, as, for 


example, by means of a flame, 
placing the juncture in an oil bath. 

“The thermoelectric current may be 
generated also by covering the juncture 
with a substance that absorbs thermal 
radiation, with a resulting rise in temper 
ature of the juncture. If the cover (for 
example, lampblack) is nonselective in its 
absorption of radiation of all wave lengths, 
then, using an equal energy spectrum 
the heat generated in the juncture, and 
the resulting thermoelectric current is the 
same for all wave lengths, and it is pro 
portional to the intensity of the radiation 
stimulus.” 

“It seemed of interest,’’ continued Doctor 
Coblentz in elaborating upon his discovery, 
“to compare the actinoelectric éffect (gal- 
vanometer deflection or light changed di- 
rectly into electricity) with that of a 
(radiometer) thermocouple exposed to the 
same radiation stimulus. For this pur- 
pose a copper-constanstan thermocouple, 
previously used in planetary radiation 
work, having a receiver 1.5 by 2.2 milli- 
meters (in air) was connected in series 
with a sample of molybdenite and an iron- 
clad Thomson galvanometer. The size of 


or by 


the radiation stimulus (using crossed slits) 


was 0.2 by 0.2 of a millimeter. Exposing 
the thermocouple to this radiation stimu- 
lus produced a galvanometer deflection of 
about 3.5 millimeters. 

“Exposing the sensitive spot in the sam- 
ple of molybdenite caused a galvanometer 
deflection of 42 millimeters, or 12 times 





that of the thermocouple. Owing to high 
transmission and reflection, the molybde- 
nite sample did not utilize more than, per- 
‘means 69 per cent of the incident radiation. 


| 
is connected 


the | 
of | 


| 


| 
| 








; from a 


| throw 


' scale; 
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os 
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Bulletin on Leadville Region 
Gives Hints to Ore Hunters 


“Guides to ore in the Leadville district, 
Colorado,” is the title of a bulletin re- 
cently issued by the Department of the 
Interior. This report, writen by G. F. 
Loughlin, of the Geological Survey, dis- 
cusses ore hunting and the structural and 
stratigraphic features of the district that 
have been most inffvential in controlling 
the distribution and extent of its 
bodies, without going into details regard 
ing geologic features that treated in 
the usual Geological Survey reports on 
mining districts. 

The report contains a section on 
ore reserves which will form one chapter 
of a professional paper the Leadville 
district to be written by same author. 


ore 


are 


also 


on 


the 


Addition Costing $30,000 
Planned for Fish Hatchery 


A $30,000 addition to the Bureau of Fish 
eries hatchery at N. H., will 
biilt in the autumn, the Department 
Commerce has announced The hatchery 
will be devoted chiefly to the propagation 
of trout. The addition will be 40x60 feet 
the department expects it will increase the 
capacity of the 140 
cent. The station's distributed 
mainly to ponds and streams of the New 
England States. 

It was also 
have been received 
a new 


Nashua, 


Nashua station per 


output is 


that 
of sites in 
hatchery contemplated 
reau of fisheries. 


announced 50 offers 
Georgia for 
the Bu 
A preliminary survey of 
the sites will be made in August by an in- 
spector from the bureau 


by 


From 


to 


this and other 
no relation 
tric and 

“On 


tests there 


be between the thermoclec 
data."’ 

focusing the short wave radiation 
Nernst glower,"” relates Dr. Cob 
lentz, in desoribing his original experiment 
of transforming light into 
tricity, “filtered through a water cell, it 
was found that, in some of these samples, 
there giving high 
electromotive forces, 
evidently caused the 
wave-length thermal radiation, as distin- 
guished from thermal excitation resulting 
from a temperature rise due to conduction 


the actinoelectric 


directly elec- 


were spots or 


(plus 
which 


of 


minus) were 


by action short 


| of heat from a body at a higher tempera- 


ture. 
“In some 

tion 

upon 


cases this actinoelectrical 
was so strong that daylight incident 
the molybdenite sufficient to 
the galvanometer deflection off the 


whereas causing a 


ac- 
was 


temperature rise 
of 70 degrees Centigrade (melting a globule 
of Wood's alloy) produced a galvanometer 
deflection of only three millimeters.” 

This startling action is accomplished 
solely by the energy or heat of light, un- 
aided by battery or other chemical 
or mechanical equipment, the Bureau 
That there is mistaking the 
conclusion that light is converted into elec- 
tric current by this mineral, the Bureau 
of ‘Standards has determined that the 
ngsultant product, like electricity produced 
in ordinary ways, has polarity. The posi- 
tive or negative poles are sometimes sep- 
arated by 0.5 to 1.5 millimeters on 
the magic spots of the molybdenite. This 
polarity, however, does have 
any relation the positive and negative 
thermal electromotive force observed at 
the ends of the sample of mineral, con- 
nected with the copper electrodes. 


any 


states. no 


only 


not seem to 
to 


The actinoelectric phenomenon 
in samples of molybdenite that 
onstrated qualities of and 
sistances to electric current. 
the inherent senstitivity of this mineral 
to radiant heat light appears to 
most pronounced in the low-resistance type 
of molybdenite. The latter the kind 
commonly obtained in the market. From 
experiments with various lengths and 
thicknesses of matcrial, it appears that the 
magic spots are frequently confined 
regions not more than 0.1 to 0.2 of a mil- 
limeter in diameter. 


occurs 
have dem- 
high 
However, 


low re- 


or be 


is 


to 


“This was further verified,’’ reports the 
Bureau of Standards, “by selecting a spot 
which showed a maximum sensitivity as 
observed with the vertical slit and explor- 
ing it with a slit, 0.2 of millimeter 
wide, held horizontally. By raising and 
lowering the latter, thus exposing succes 
sive areas, 0.2 by 0.2 of a millimeter, it 
was found that the maximum sensitivity 
was equally sharp when the surface of 
the crytal was examined widthwise.” 

The rarity of molybdenite 
sensitive spots has prompted the Bureau 
of Standards to initiate an investigation 
which has for its objective the discovery 
of artificial means of sensitizing molyb- 
denite or otherwise finding duplicate min 
erals that manifest the magical properties 
found in rare samples. 


a 


possessing 


“This mineral is very scarce,” indicated 
Dr. Coblentz, as he further remarked, 
“With each renewed examination of photo- 
sensitive material in general, and of 
molybdenite in particular, some new and 
sometimes unsuspected phenomenon is ob- 
served. This in itself an incentive 
continue the work. Furthermore, the pos- 
sibilities of useful applications are always 
present. 

“The next thing to be done is to isolate 
the spots exhibiting high actinoelectrical 
sensitivity and examine them separately. 
This will be a tedious, tim-consuming un- 
dertaking. The material is of rare occur- 
rence, and the risk of injury or loss is too 
great to attempt to attain the goal in one 
step. Hence, much information 
seemed useful was obtained on the large 
samples before attempting to excise the 
parts of specimens containing the sensitive 
spots and subject them to investigation. 
The molybdenite investigated was in the 
form of thin cleavage pieces, Some laminae 
being 6 centimeters or more in length.” 

The Bureau of Standards is constantly 
receiving requests for a substance that 
“transforms sunlight directly into elec- 
tricity.’ These inquiries have been, of 
course, largely in anticipation of the dis 
covery of a crystal or mineral that would 
spontaneously react to light and thus gen- 
erate electric current. Dr. Coblentz, on a 
small has accomplished this 
thing. Therefore, he is no longer required 
to classify future inquiries of this nature 
as within the realm of the visionary, it 
is said. 


is to 


as as 


scale, very 


Science 


New Millikan Rays 
To Be Described in 


Smithsonian Report 


| Recently Discovered Rays Are 
Said to Penetrate Layer 
of Lead Six Feet in 
Thickness. 


andthe 
which 


come from outer Space and can penetrate 
a layer of lead six feet thick, are closely 


Radio waves, SUNlight, X-rays, 
recently discovered Millikan rays, 


related, the Smithsonian Institution points 


out in a statement issued August 1. 


The statement Outlining these relation- 





be | 


of | 


appears | 


ships follows: 

An account of the powerfully penetrat- 
ing rays newly discovered by Millikan 
will be included in the next Smithsonian 
annual report, on the compilation of which 
now engaged. These 
invisible but, like X-rays, 
penetrate metals. A thin sheet of 
however, &@S everybody knows, will 
X-rays. Millikan's rays will travel 
through a layer of lead 6 feetETAOIN 
through a layer of lead six feet thick, 

It s that all space alive with 
these new rays. They do not originate 
on the earth, but come in to uS with the 
velocity of light from the great universe 
beyond the atmosphere, Probably the} 
are formed by the breaking up of the 
which compose the stars 

No one can yet foresee by what remark- 
able uses they May come to serve uS. 
When Faraday, in 1831, demonstrated be- 
fore the Royal Society that all that was 
necessary to obtain an electric current was 
to move a wire across the pole of 2 magnet, 
the asked him of 
That dis- 


the Institution 1S 


new rays are 
can 
lead, 


stop 


seems is 


atom 


| &@ Woman in audience 
the experiment 
as we formed the hasis of 
modern electrical machinery. Fara- 
replied, “Madam, will you tell me of 
what use is a new-born babe?”” Faraday's 
babe has grown up into a giant now. So 


it may prove with Millikan’s. 


what use was 


covery, know, 
all 


day 


Rays Extremely Short. 


The extraordinary penetrating power of 
the depends on the extreme 
their wave-length. Ordinary 
radio, or Hertzian rays, as 
knows, have waves from 
Langley, years ago, 
found rays in the sun's and moon's. beams, 
Quite invisible to the eye, of a Wave length 
of a hundredth of a millimeter—that is a 
hundred thousand times shorter than thou- 
sand meter radio. German _ scientists 
later found that rays ten times longer than 
Langley’s are sent out by special lamps, 
and they extended the radio region all the 
way from the usual wave length down to 
short one centimeter, Or a_ thous- 
sand times Langley's longest. The late 
Professor Nichols, who died so tragically 
on the day National Academy, of 
Sciences building was.dedicated at Wash- 
ington, closed up the gap entirely between 
the longest lamp-rays and the short radio- 
rays. 


new rays 
shortness of 
broadcasting 
everybody 


100 to 3,000 meters. 


as as 


the 


Light, such aS we see with, consists of 
rays between the lengths 0.004 and 0.007 
millimeters, and sun rays contain all va 
rieties of from 0.003 to 0.014 milli- 
meters in wave length. Shorter sun rays 
than 0.008 cannot reach us because of ozone 
in the high atmosphere and longer sun 
rays than 0.014 milhmeters are cut off by 
the water vapor Which pervades the air. 

Air, indeed, even when freed from these 
Bases, is very Opaque to still shorter rays 
than (0.003 millimeters. Yet using 
apparatus Schumann, Hyman, 
Millikan and others have traced the lamp 
spectrum back to 0.00001-millimeter waves 
and beyond. After this we come directly 
into the domain of X-rays used in hospital 
practice. They run to a hunderd times 
shorter still, Or about 5,000 times shorter 
than light. The new rays which 
Millikan has found are 2,000 times shorter 
in their wave length than 
X-rays. What a gamut 
radio! Yet all are 
waves, and differ 


rays 


by 
vacuum 


yellow 


the average 
from these to 


alike in being just 





only in wave length. 
us as light, but most are 
We may call them the 


obscure cousins of light. 
Published in Annual Report. 


All of these discoveries in the extension 
of the spectrum have occurred within the 
last 15 years. Each of them as it came 
along got into the Smithsonian Annual Re- 
port of its year. 


Some few affect 
wholly invisible. 


The Report is a chronicle 
of the important advances of science. It 
includes a summary of the Institution's 
work for each year and a number of arti- 
cles selected on the basis of their capacity 
to inform the layman of the experts’ nes 
conquest of nature, Such great discoveries 
as the fact that mosquitoes spread yellow 
fever; as Dubois’ finding in Java of the 
man-like fossil, Pithecanthropus erectus; 





as Rontgen’s stumbling on X-rays; as 
Thomson's proof that the tiny atoms con- 
tain electrons a _ thousand-fold smaller 
than themselves; as Einstein's theory of 
relativity—all such developments in science 
find their way in readable form into the 
Smithsonian Institution's Annual Reports. 

The reports constitute one means of ful- 
filling the purpose of the institution—“the 
increase and diffusion of knowledge among 
men'—as stipulated by the Englishman, 
James Smithson, when he left his fortune 
of $550,000 in trust to scientific institu- 
tions in every corner of the globe. The 
traveller in Siam, in Borneo, in Ecuador, in 
Alaska, will find the green-bound volumes 
of the Smithsonian reports with their 
golden torch occupying a place of honor on 
the library shelves of groups who have 
gathered together in the pursuit of 
knowledge. 

It is so alSO With the three other series 
of publications issued by the Smithsonian. 
These include the contributions to know1- 
edge, the miscellaneous collections and 
the special publications. : 


Alaska Gets Radio License. 

A radio broadcasting license has been 
issued to Roy R. Thornton, of Ketchikan, 
Alaska, the Department of Commerce n- 
nounced, He will operate Station KGB 


on a wave length of 228.9 meterg,, tiga 
Was stated. ‘ 

























































































































































































































































































































































































































































































































































































































_ were not materially 
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Wheat 
Review 





Market Condition 
In Wheat Reported 
To Be Unsettled 


Spring Harvest Threshing Re- 
turns Range From Very 
Poor to Very 
Good. 





Threshing returns from the spring 
wheat harvest ranging from very poor to 
very good tended toward an unsettled mar- 
ket situation during the week, the Depart- 
ment of Agriculture reported in its grain 
31. 


was declaged still un- 


review issued July The condition of 


the Canadian crop 
certain. 

The full text of the department's review 
follows: 

Wheat 
grains held firm dGuring the week ending 
the weekly 
the United 
partment of Agriculture, Uncertainty as 
to the outturn of the spring wheat crop 
the dominant factor in the wheat 
market, Lack of sufficient moisture over 
most of the Corn Belt together with an 
active demand held cash corn prices near 
the high point of the crop. 


prices advanced sharply and 


grain 


De- 


July 31, according 
of 


to 


market review States 


was 


Weather in the Canadian spring wheat 
area continued generally dry and hot dur- 


ing the week and there was considerable 


uncertainty as to the effect of this upon 
the growing crop. In the spring ‘wheat 


territory of the United States harvesting 
had progressed throughout Minnesota and 
South Dakota and was expected to become 
general over the belt during the next week 
or 10 days. Threshing returns ranged 
from very poor to very good and this 
contributed further to the unsettled mar- 
ket situation. Reports from Europe 
dicated that wheat harvesting was prog: 
ressing satisfactorily in Spain, Portugal, 
Greece, and Southern France. Foreign 
markets shared in the strength of the 
American markets and Liverpool advanced 
9 cents for the week ending July 30. 

Offsetting the strengthening influence of 
the spring wheat prospects were the con- 
tinued heavy receipts of hard winter 
wheat. The movement to all the South- 
western markets continued heavy and 
there has been considerable increase in the 
commercial stocKs in store at the principal! 
markets. The increase in how- 
ever, has not been great considering the 
movement because of the continued active 
mill demand. Northwestern mills con- 
tinued to take large amouits of hard win- 
ter wheat and interior mills also have con- 
tinued to be active buyers. 


stocks, 


Export demand improved with the ad- 
vance in the Liverpool price but sales re¢ 
ported were not large. Bids were gen- 
erally below those of the domesti@ mills, 
which were 3 cents over the Kansas City 
September price for i2 per cent protein 
No. 1 hard winter 10-day shipment. The 
new wheat excellent quality, very 
little grading No. 2 hard winter. 
Cash wheat was quoted at Kansas City 
at 21, cents over the September price 
for No. 2 hard winter 12 per cent protein, 
1214 percent protein was qucied at 3 cents 


is of 


below 


over the September price, and 13. per 
cent 4 cents over. 
The receipts of soft winter wheat in- 


creased materially and were of excellent 
quality, some markets reporting the qual- 
ity the best in years. The demand at Cin- 
cinnati and Toledo continued very active 
with all arrivals readily absorbed by local 
and Southern milling demand. At St. Louis, 
however, the market weakened and No. 2 
red at the September price. 
Elevators were the principal buyers and 
storage space Was becoming rapidly filled. 
Miling demand was greatly reduced. South- 
mills reported to be obtaiming their 
prices from Ohio and 


was selling 


ern 
supplies at 
Indiana points. 


lower 


Premiums for spring wheat were further 
reduced as a result of the continued com- 
petition from offerings of hard winter 
wheat. 12 per cent protein No. 1 dark 
northern sold at the close of the week at 
11-15 the Sep- 
2 per cent 12-16 cents over, 


cent 13-18 cents Cash 


Minneapolis at cents over 


tember price 12} 
and 13 


per over. 


Durum wheat continued firm with offerings | 


No. 1 amber sold at Minneapolis at 
market July 30 at $1.55- 


searce, 
the close of the 
$1.68 per bushel. 

The demand in 
fell off with the advance in prices 
export bids became out of line. Numerous 
parcel lots were sold to the United King- 
dom and the general demand better 
than last year. Farmers, however, 
Melined to hold their grain at the present 


Northwest 
as 


the Pacific 


was 


are 


‘prices, which ranged at $1.42-$1.44 for soft 


and Western white wheat at Portland. 

The rye market was firmer with wheat 
but there was little export demand and 
the market was influenced almost entirely 
by the domestic situation. Mills took only 
fair amounts and elevators absorbed 
large percentage of the offerings 
principal markets. September rye ad- 
ranced 4 cents per bushel at Minneapolis 
and closed July 30 at $1.05 1-6. 


The 


a 


but 
The 


prices 
mois- 


held firm 
changed. 


corn market 


“ture ina large part of the Corn Belt was 


. shippers also bought freely. 
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insufficient for the best development of 
the crop and farmers were not disposed to 
market freely. Receipts at the principal 
markets fell off sharply and the, demand 
continued active for the limited offerings. 
Feeders in dry portions of the Corn Belt 
were active buyers at Omaha and other 
(*entral Westerm markets and mills and 
Current offer. 
market 
been 
the 


ings have not been equal to the 
needs and commercial stocks have 
reduced about 5,000,000 bushels simce 
Ist of July. 

The market firm with 
and other grains but the poor condition of 
the crop in the northern part of the prin- 
cipal oats producing territory was 
strengthening factor. Many fields were re- 
ported being cut for hay and threshing re- 
turns show low quality in 
Offerings oMola oats were very small as 
those having a supply were holding for 
wea in mixing With light weight new crop 


outs was corn 


many areas, 


at the! 


also a | 





; went 
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A griculture 


American Hop Crops Reported 
To Have Favorable Outlook 








Foreign Shor tage Said to Increase Demand for 
Product on Br itish Market. 





The prospective demand for American 


hops on the British Market was outlined 


in a statement issued by 
of 314. in 
Belgium Canada, leading American: 


competitors, are still uncertain, but 
Canada’s acreage is decZared the same as 
last year while Belgium sStapplies are short. 

The full text of the statement follows: 

The outlook for the American hop crop 
so far is favorable, white the demand for 
the output be determined 
by indications this early in the season ap- 
lea st 


the Department 
Agriculture July Conditions 


and 


as far aS can 


pears likely to be at as good as last 


year. The acreage Urmder hops ‘in the 
United States this year is estimated at 
20,800 acres compared with 20,400 in 1925 
and 20,350 in 1924. The condition of the 
crop on July 1, 902 ber cent of normal, 
was Slightly above the average July 1 eon- 
dition for the past 10 years although it 
was below the conditiom at that time in 
1925. It is still too ezarly, however, for 


any forecast as to the }»»robable size of the 
crop. The hop acreage in Canadais un- 
officially be about the 
last no indications to 
Canadian and Belguim 
the leading competitors of the 
product in British 
no indicatiom 
of the growing crop in 
of old in Belgiuna 
exhausted by the end o£ 
to a Consular report, 
offers of Alost hops but 
were still on sale. 

It 


reported to 
year, with 
conditions, 
are 


Same 
as as 
crop 
hops 
American 

There 


markets. 
of the condition 
Belgium. Stocks 
were practically 
March, according 
There no 
Properinghe hops 


is 


hops 


were 


is impossible at 


SO early a date to 
form an opinion on the demand for the 
United States crop in €+reat Britain, the 


| most important consumer of our exportable 


surplus, but present indications appear to 
be as favorable as they were last autumn 
for the 1925 crop. The E:nglish hop grow- 
ers, to trade report, have 
2,175 acres of their vines, or 
8 cent of their total 

This reductioma was made, how- 
a result of the heavy stocks still 
on hand of the 1924 an«ei 1925 crops. The 
growing crop is reported to be ina hack- 
ward condition and some blight damage is 
mentioned. 


according 
grabbed up 
little over 
acreage. 


a 


a per 


ever, as 


Imports LProp. 
of hops into the United King- 
dom were 45 per cent smaller last season 
than in the previous two years. Large 
stocks and the new tarif€ on hops, which 
into effect at the end of the Hop 
Control in August, 1925, are the principal 
factors contributing to this decline. Total 


Imports 





Lower Prices for Butter 





imports into the United Kingdom from 
September through June this * year 
amounted to 4,564,000 pounds as compared 
with 8,442,000 pounds in 1924-25, and 8,- 
301,000 pounds in 1923-24. Imports from 
the United States were 3,937,000 pounds 
from September through June this year 
as against 7,063,000 last year. 

Exports of British hops so far this sea- 
son have feen higher than in the same 
period of 1924-25 amounting to 4,116,000 
pounds from September through June this 


year and 3,924,000 pounds last year, which 
should help a little to reduce the large 
stocks in we country. The bulk of the 


exports go to the Irish Free State. There 


is no clear indication of the consumption 
of hope in Great Britain this year, but 
trade agencies are of the opinion that it 
has at least kept up to last year. The 
probable stock of old hops, both domestic 
and foreign, which - will be on hand in 
Great Britain October 1, 1926, is expected 
by Barth and Son, Bavarian hop mer- 


chants, to be about 37,800,000 pounds com- 
pared with 39,100,000 last year. 

Early prospects for lager beer hops are 
favorable in Czechoslovakia and Germany. 
Acreages in both countries were increased 
in 1925 should be bearing well 
this Czechoslovakia the total 
acreage in 1925 was 25,249 acres compared 
with 26,700 in 1924. Im Germany the area 
in 1925 was 30,821 acres compared with 
28,738 in 1924. In Germany a further in- 
crease in acreage of 20 to 30 per cent 


which 
In 


by 
year. 





is 
unofficially reported for 1926 following the 
prices in 1925. This 
have little effect on the 1926 harvest but 
should the 1927 The con- 
sumption of hops in Germany for 1926-27 


high increase will 


increase crop. 
ams 
according to Barth and Son, is anticipated 
to be materially heavier than during the 
The same firm expects 
the total consumption of hops on the con- 


present season. 


tinent in 1926-27 to be somewhat above 
1925-26. 
The vines in northern Europe were 


backward in June, while in Hungary they 
were promising in condition. In the Zatek 
(Saaz) district, principal hop-growing 
district of Czechoslovakia, the plants are 


the 


growing slowly and unevenly and in some 
fields considerable damage has been caused 
It is too early, however, 
to form any opinion as to the size of the 
new crop. 


by insect pests. 


Stocks of hops on the continent 
are stated to be low, according to trade re- 
ports. A consular 
statement as far 
slovakia. 


report bears out this 
it refers to Czecho- 
The supply in France is reported 
to be barely adequate for requirements. 


as 


of Medium and 
Low Grades Is Forecast in Weekly Review 





Further decline in the prices of medium 
and lower grades of butter was forecast in 
the Department of Agcriculture’s review 
of the butter markets for the week ending 
July 31. 

No sharp price recession is expected on 
the fine grades, ConSumption is reported 
light and storage movement heavy, while 
the re@ent decrease in _ production has 
slowed Gown under mOre favorable weather 
conditions. 

The full text of the Department's review 
follows: 


Butter markets for the week ending 
July 31 opened in a weak position with 
prices a_ half cent lower on the three 


eastern markets and three fourths of a cent 
lower at Chicago, The lower prices failed 
to stimulate any appr@eiable amount of 
buying interest and trade throughout the 
week was unsatisfactory with no definite 
trend in evidence. Operators appeared to 
have difficulty in formime opinions regard- 
ing the best policy to follow with the 
majority appearing to favor lower prices. 
Except on fine butter, the price of whieh 
advanced slightly from the opening, sales 
at most times were naade with difficulty 
as buyers were hard to interest and as a 
result the accumulation on receivers floors 
were relieved by sending goods not readily 
salable (mostly mediurn grades) to the 
freezers. 

The into-storage niByement at the four 


markets while falling slightly below that 


of the previous week is still considerably 
heavier than that of the corresponding 
hina isc anaes 


ee 


grain. Receipts were Smaller and 
continue to decrease. 

-The barley market was also firm prin- 
cipally as a result of ligtit offerings. While 
prospects are for a smaller crop this year 
samples of newly threshed grain in the 
North Central States slaowed good quality. 
Prices of old crop graim advanced one-half 
cent per bushel, Casia prices at Minne- 
apolis ranged from 60-70 cents and at Mil- 
waukee best grades Sold as high as 78% 


stocks 


cents. New barley at Milwaukee was 
quoted at 7274 cents. On the Pacific 
Coast the export demand continued slow 


and exporters were Mostly out of the mar- 
ket. Choice brewing barley was quoted at 
San Francisco at $1.90 per hundred and 
feed barley at $1.30. he European mar- 
kets were practically umchanged, new crop 
California barley being quoted in London 
c. i. f. at $2.06 to $2.33 yoer hundred pounds. 

The flax market Was firm and 
made further advances. Weather condi- 
tions have not been altogether fayorable 
and the crop is thought by the trade to 
have deteriorated durimge the month. of- 
ferings of cash flax were readily taken 
at Minneapolis at around $2.52. per 
bushel. The BuenoOS Aires market de- 
clined about 1', centS Amd seed was being 
offered at the close of Phe week at $1.83% 
for August shipment amd $1.84% for sep- 
tember shipment. 

Commercial stocks were reduced about 
400,000 bushels and at the of the 
were estimated sat 4,000,000 bushels. 

800d volume and 
were reported 
States during 





prices 





ore 


close 
week 
Shipments continued of 
156,000 bushels 
the United 


about eXx- 


to the 


ported 
week. 





— 


week a year ago. This heavy into-storage 


movement is considered by a large num- 


ber of the trade to indicate a decidedly 
lighter consumptive outlet than a year 
ago, In substantiation of this contention 


we find that receipts at the four markets 
for the first 28 days of July, 1925, exceeded 
those of the corresponding days this year 
by 725,000 pounds. During the above com- 
pared periods this year the net into-storage 
movement at the four markets exceeded 
that of 1925 by about 1,565,000 pounds. This 
indicates that a larger percentage of arri- 
vals are going into storage and leads to 
the conclusion that the consumption of 
butter not keeping pace with that of 


last year in spite of the fact that July 


is 


prices are from 2 to 314 cents lower than 
a year ago. 

The results” of the extremely hot 
weather of a week ago were shown in 


the quality of arrivals during 
week. Many of the usually fine marks 
showed a decided falling off in quality and 
for this reason the volume of fine butter 


the current 


was curtailed but still ample to supply 
the requirements of those buyers inter- 
ested in that class of goods. Medium 


grades were in heavier supply and in the 


opinion of many there will: not be any 
further sharp price recession on the fine 
grades but « widening of the range of 


prices will be 
in the medium 


accomplished by a 
and lower scores. 


decline 


Shrink in Production. 





Rains have fallen generally over a large 
part of the producing area, although 
amounts have varied greatly since most 


of the precipitation 
of thundershowers. 


has been in the form 
While it is true that 
pestures cannot make full recovery, never- 
theless this 


week’s rains brought much 
needed relief to many sections with a re- 


sultant slowing up in the shrink of pro- 


duction, Late reports indicated that the 
drought, which had _ prevailed in many 
sections, has been fairly well broken and 


| that the temperatures for the week aver- 


aged close to normal over a greater por- 
tion of the dairy region. Recent rains and 
warm weather have benefited both corn 
and in many parts of the belt 
although flies and mosquitoes have helped 
to curtail production in many localities. 
The reports production for the week 
ending July 24, as released by the Ameri- 
can Association Creamery Butter 
facturers and the 
eries, Inc., showed respective decreases of 
.89 per cent and 4.469 per cent from the 
week previous, 


pastures 


on 





Recess Appointment Given 


As Register of Land Office 





(By Telegraph.) 

Executive Offices, Paul Smiths, N. Y., 
July 31.—President Coolidge today gave 
a recess appointment to H. R. Morgan, of 
Wilcox, Ariz, as register of the land of- 
fice in Phoenix, Ariz., succeeding L. L. 
Farrell, resigned. 

Announcement of the appointment was 


made Senator Ralph S. of 
Ariona, an overnight guest at the summer 
White House, Who recommended Mr, Mor- 


gan, 


by Cameron, 





Manu- | 
Land O Lakes Cream- | 





Livestock- 
Fruit 


| 


Said to Give Chance 
To Stabilize Prices 





Department of Agriculture 
Says, in View of Crop Out- 
look, Farmers Can Con- 
trol Production. 





Present hog and corn prospects present 
a chance for farmers to exert a “stabilizing 
influence upon production,” it is said in 
statement just issued by the 


The full text of the 


a 

Department 

of Agriculture. State- 
ment follows: 

| Little likelihood for 

of 


this year, partly as a result of unfavorable 


food 


than average 


production major or feed crops 


weather, is seen by the United States De- 





partment of Agriculture, according to its 
' August report on the agricultural situation. 
Indication# are for a corn crop probably 
somewhat below last vear's and below 
average. The same is true of hay and 
oats. The total wheat crop also is ap- 
\ parently below average Even potatoes, 
| contrary to all the predictions of over 
production, werewinereased only 2 per cent 
in acreage this season, and must do very 


well to make an average total crop. Latest 
on cotton, indicate 
probable crop of more thin 15,000,000 bales, 
| which might make 


forecasts however, a 


supplies burdensome 


Stabilizing Opportunity Foreseen. 


influence upon production 

From present indications wheat pro- 
ducers, as a whole, stand to make fully as 
large a gross income from the crop as they 
did last year. The harvest is now pushing 
into the North and movement of new grain 
to market is general. The movement 
winter wheat has_ been heavy, 
; transportation and storage facilities being 
strained to handle it. Present 
are that the spring wheut crop will be sub- 
stantially less than 


notably 
indications 
and the 


last year's, 





from Canada. 
Winter Wheat Increased. 


The winter wheat crop, on the other 


hand, has been estimated as exceeding last 


year’s short crop by about 172,000,000 
bushels, which would bring total wheat 


year’s. Stocks of old wheat are less than 
The luropean prospect, like- 


wise, is inferior to last year's. 


a year ago. 


| output some 100,000,000 bushels above last 
| The 


livestock industries are in general 
“in relatively strong posiiton. The sheep 
industry has enjeyed prosperity, but con- 
tinued expansion,. as indicated by a 10 


per cent increase in lamb production over 
1925, raises a question as to the probable 


limits to which sheep production can 
increased with profit.” 
no notable change in the 


indicated purchasing power of the leading 
farm products except that 
tatoes suffered reduction. The 
eral level of prices, both of farm products 


in June, po- 


some gen- 


{ 
| There was 


and of non-agricultural commodities, re- 
mained the same as in the preceding | 
month. The general index. of purchasing 
power of farm products in terms of non- 
agricultural commodities remained at 87, 
Where it has) stood for practically 10 
months. 





Orders Withdraw 
Lands From Entry 


Resurvey of Tracts on Public 


Domain in Colorado to Be 
Made. 





Executive 
Coolidge 
lands in Colorado 
ment. The 


orders issued by President 
certain public 
entry and settle- 
the withdrawal 
to permit a resurvey, and the orders pre- 
scribe that the shall remain with- 


drawn until the resurvey is completed and 


have withdrawn 
from 
of 


purpose is 


lands 


has been accepted. 


The full text of the Executive orders fol- 


low: 
Executive Order, , 
Colorado, 
\ Under authority contained in the act 


of June 25, 1910, (36 Stat., 847), as amended 
by the act of August 24, 1912 (37 Stat., 497), 
and subject to the conditions, provisions, 
} and limitations of it 
| ordered that the public lands in T. 
71 W., 6th P. M., 
are hereby 
location, sale, 
| propriation, 
| township; 


said acts, is hereby 
1 3. Ri. 
Colorado, be and the same 
withdrawn from settlement, 
and all of 
pending a 
this withdrawal 


full force and effect 


entry forms ap- 
resurvey said 
to remain in 
from the date hereof 
until the resurvey is duly approved and 
accepted, the uwpproved plat thereof 
is officially filed.in the proper United States 

district land office, unless another date be 
| fixed by the Commissioner of the General 


Office, 


and 





Land whereupon this withdrawal 
will become of no effect. 


CALVIN COOLIDGE. 


' 
| 
The White House, 
| July 15, 1926. 
| [No. 4482] 
| sais 
Executive Order, 
Colorado, 
Under authority contained in the act of 
Congress approved June 25, 1910, (36 Stat., 


=, 
847), as amended by the act of August 24, 


1912 (37 Stat., 497), and subject to the con- 
| ditions, provisions and limitations of said 
| acts, it is hereby ordered that the public 


|} land in T. 4 S.,R. 99 W,: T.5S.,R. 100 W.1 
dad Ts. 6 and 7 S., Rs. 100 and 101 W.. 6th 





One of the most significant efforts of 
this season’s developments is likely to be 
in the Corn Belt. A corn crop above 
average or slightly less wili almost cer- 
tainly be followed by «a readjustment in 
the familiar balance betwen corn and 
hogs. If history repeats, pig production 
will be increased and the relative price 

| effect next year will be in the direction | 
| of lower hogs and higher corn. It is | 
precisely in such cases where future de- | 
velopments can be fairly well foreseen 
that farmers can exert some stabilizing | 


of | 


same has been indicated by reports so far | 


be | 


ST 2, 1926. 





Public Lands 


Hog-Corn Prospects Large Apple Imports to England 
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Result in Low Prices on Market! Of American Cotton 





face of 
the 


the 


conditions 


Abundant apple imports in 


depressed industrial in 
United Kingdom have resulted in very low 
| prices for apples on that market, the De- 
of 


American 


partment Agriculture announces. 


apples are, however, holding 
their own in Germany, it was stated. 

| The full 
ment 


| United 


follows: 
With 


lemons the 


Kingdom: the , exception 


only of bananas and imports 


; of 


in June exceeded those of the correspond 





fresh fruit into the United Kingdom 








ing month last year and in every case 


larger than those 
of 


The total imports 


the June 


} of May. 


imports 


The 


were 


increase was a seasonal 


nature for many items. 
| of all fruit for June were more than 
twice as large the takings for June, 
1925. The imports of apples amounted to 
1,735,000 boxes as compared with 1,135,000 
in May and 600,000 in June of last year. 
The unusually high 
result of the large 
Australia and New Zealand. 

Since of the apples 
| countries are consigned to the British mar- 
the 


as 


June imports are 


of 


a 
in 


cialis 


crops apples 


most from these 


ket, heavy imports are more indica- 
tive of a large supply than of market de- 
mand. Recent advices, in fact, indicate 
| that, in the face of depressed industrial 
j conditions, these heavy supplies have re- 
| sulted in very low prices. The banana 
| imports totaled about 1,000,00 bunches, 
| which was the same as the imports for 





June, 19 The increase in the orange im- 


ports was of particular significance. The 
United Kingdom imported 1,117,00 boxes 
of oranges in June as against 954,000 in 
May and 477,000 in June last year. The 


existing supplies seem to be in excess of 
| demand ang prices are low. 
The total imports of fresh fruit, ex- 
| cluding bananas, amounted to 1,905 million 
pounds during the last twelve 
(July-June) as compared with 1,998 million 
| pounds’ during 1924-25. There was an in- 
| crease in the imports of apples, bananas, 
| apricots and grapes but the imports of 
oranges, lemons, pears and plums declined. 
| The falling off was particularly large for 
pears, while the most significant increase 
is to be found in the case of grapes. The 
imports of apples amounted to 16,432,000 
1925-26 as compared with 16,017,- 
| 000 in 1924-25, while the imports ef oranges 


FRESH FRUIT: 


months 





| boxes in 





Commodity and Unit 














Apples, 1,000 DOxOB* 2... kis cccaccs 16,017 
Apricots, 1,000 Ibs. . aero ee 7,027 
Bananas, 1,000 bunches . 11,307 
Grapes, 1,000 Ibs. Sse 91,239 
Lemons, 1,000 boxes* bee Geared 1,915 
Oranges, 1,000 WORCEE | icc cic kad 11,956 
Pears, 1,000 Ibs. $a 148,768 
gi a ee 63,664 


Totals 1,998,473 


| t All imports in terms of boxes of 70 Ibs. 
§ Exclusive of bananas. 














Lemons— 
| Total 





text of the department's state. | 


fmports into the United Kingdom, 1924, 1 


* All imports in terms of boxes of 44 lbs. 

















American Fruit Holding Its Own in German | 
Trade; Agricultural Report States. 





totaled 11,492,000 boxes last year as against 
} 11,956,000 for the preceding year. 
Germany: The imports of the principal 
fresh and dried fruits in Germany in June 
were in general smaller than those of 
May, but larger. than June of last year. 
The imports of apples in June amounted 
| 120,000 of which 20 
| came the United States. 
total of 46,000 
about 


to bushels, per cent 


This 


bushels 


from com- 
pares with last 
June, of which the same proportion 


came from the United States, ahd indicates 


a 


that American apples are holding their 
own in the German market. The imports 
of oranges fell off greatly in June as com- 
pared with May but were larger than the 
June imports of last year. On the other 
hand, the imports of lemons were larger 
in June than in May but much smaller 
than in June, 1925. The imports of prunes 
in June were slightly larger than in the 
preceding month and in June of last year. 


Yugoslavia continued to be the principal 


source but imports from the United States 
larger than in the 
ceding months. Figures are not yet avail- 


were immediately pre- 
; able showing the June imports of raisins. 

Revised for May that the 
expanding and that the 
United States becoming 


figures show 


trade 





in raisins 
of the 


share is 
larger, 
The principal developments in the Ger- 


man fruit trade during the ir 
(July-June) as compared with the preceding 
(1) the decline of about 
imports of apples 
with 
the the 
and (2) the increased 
| imports of prunes the much smaller 
from the United States. The 
total imports of apples are largely 
of the small of Czecho 
slovakia and Italy During the 
twelve months 1925, Ger- 
many imported pounds’) of 
came from 
from the 


past ye 
year were: 
cent the 
sources as compared 
90 in 
States alone, 


20 per 
all 


ot 


in from 


increase 


an 


over per cent imports from 


United 
and 
imports 
smaller 
result 


}a crops 


last year. 
June, 
million 
per 

per 


ending 
70.5 


* 
oO 


of which 5 cent 
Yugoslavia and 40 
United States. In the preceding vear the 
German imports amounted to 52,000,000 
pounds and the United States supplied 86 
8 per cent. The 
small production of prunes in Yugoslavia 
in 1924 accounts for the small imports 
from that during the 19245 
son. The imports of oranges 
off last year compared with the 
ceding period but the takings of lemons 
were slightly larger. 


prunes, 
cent 


per cent and Yugoslavia 


source 
total 


sea- 
fell 
pre- 





as 


925 


veo 


26. 














July-June —_——_——-1926- June 
5 1925-26 April May June 1925 

16,432 1,346 1,135 1,735 600 

9.478 31 660 4,892 3,666 

12,752 935 1,003 1,009 

110,830 633 1,191 737 

1.817 265 265 

11,492 1,117 477 

64,094 2,942 1,143 

2,176 296 

1,904,647 172,443 185,219 89,583 





* Includes lime and citrus other than oranges, expressed in boxes of 74 Ibs. 














FRUIT.—Imports into Germany by Months and Principal Countries, 1924, 1925-26. 
Commodity July-June 1926 ; 
and ° $ June 
Country 1925-26 April May June 1925 
Apples— Bushels Bushels Bushels  Bushels Bushels Bushels 
United States 423,273 $16,000 174,304 38,375 25,000 9,695 
| Austria : 42,915,366 £120,471 511 § 2,881 
| TE er ae Oe 1,189,786 $1,484,010 51,678 8,132 8 371 
BOM 6.6 vee Fes $ $984,923 82,587 4,469 § ‘ 1,122 
Holland. See Sew 773,339 9,600 4.314 § 696 
Hunsary ..... § Aes 8 ee 
{ Rumania ooeeee § 8,643 1,097 § ware 
Yugoslavia ........ $ te 3 a § os 
France i (269,802 $1,445,710 49,994 17.877 § oe 
| Switzerland .. 179,184 £191,944 : 1,122 § 4,174 
Czechoslovakia .... § é $ 
| Others 6,439,912 555,000 4,625 71,495 — **95,000 27,267 
| pettncinntel dae Ba caer ean cies scien 
| TORT wee ssicxaxs 12,190,662 9,546,000 146,881 120,000 46,206 
Oranges— Boxes Boxes Boxes Boxes Boxes Boxes 
POMBE 66. 65565 nas 6,654,120 5,798,000 820,764 608,203 148,000 118,217 


144,074 





194,000 310,309 











i Prunes— 1000 Ibs. 1000 ibs. 1000 Ibs. 1000 Tbs. 1000 Ibs, 1000 Ibs. 
United States 44.925 29,000 833 750 1,100 2,267 
Yugoslavia 4,014 1,719 1.348 1,300 156 

| Total epegaass 52,069 70,500 2,999 2,557 2.600 2,519 

oe ae s sa ae ae a 7 s 
a a 
Raisins— ? 
United States *+2,013 650 884 oeteee 576 
Turkey eer 38,756 % 1,781 1,874 wae es 1,155 
OOROTE nc cskceassas 11,906 968 936 : . 912 
OUR casas beans 52,676 3,399 3,694 
| aetna eo seats sitet coudie iki sekneae 
Currants—- 

| TONAL nk:csenswars 19,884 902 Rats 1,035 

eihcsiiacteteun sie weenie: | ~  nkiaaniais nineties sagt ees 

| ~ ‘ 

| *Rounded figures. +October-June only; July-September, if any, included in “Others.” 

tJuly-May only; June, if any, included in “Others."’ §Included in “‘Others.” §December- 
June only; July-November, if any, included in “Others.” **Includes 93,000 from 
Australia. **January-June only; earlier months included in "“@thers.”’ 





P. M., Colorado, be and the same are here- 
withdrawn from settlement, 
sale, entry and all forms of appropriation, 


by location, 


pending a resurvey of said townships un-’ 





der the provisions of the act of Congress 
approved May 10, 1926 (Public No. 206, 


69th Congress); this withdrawal to remain 
in full force and effect from the date here- 
of until the resurvey is duly approved and 


j accepted and the approved plats thereof 
| are officially filed in the district land of- 
| fice, unless another date be fixed by the 


Land Office, 
| whereupon this withdrawal will become of 


' Commissioner of the General 


| no effect, 


| CALVIN COOLIDGE. 
| The White House, 

Julye 19, 1926. 
4 (No. 4482] 


*:July-May only. 


| New Forest Fires Reported 
In Montana and Idaho 


New fires have the 


tional forests of northern Idaho and west- 


vroken out in na- 


ern Montana and many are now raging 


} Uncontrolled with weather conditions in- 
creasing 


the fire 


hazard, it has been an- 

nounced at the Forest Service. 
Two tires were reported on July 31 in 
the Flathead National Forest, south of 
Glacier National Park, in Montana, in a 


region up to this time free from fires. 

Continued drought and high winds are 
widening the danger zone, it Was declared. 
| In one day, it Was reported, an area of 173,- 
4v0 to 200,000 acres was burned. 





Reported Growing 





| Shipments to Great Britain and 
Germany Decline, Says 
Weekly Review 
of Trade. 


is taking more American cotton, 
to Great 


showing a shrinkage over last 


Japan 


but exports Britain and Ger- 


many are 
year, the Department of Agriculture points 
its review of the week’s 


| out, July 31, in 


cotton trade. 

Comparatively heavy spot sales were re 
ported for the week and the market gém- 
erally 


The 


was firm. 


full 


A firm 


text of the review follows: 


undertone prevailed in the cotton 
24-30, with 


% 


market during the week July 


| final quotations up about 3-16 cent to 


cent per pound. The firmness in the mar- 
ket was attributed to reports of continued 
complaints of lack of fruitage of the plant, 
as well to 


as excessive moisture 


in some 
sections, coupled with cool nights. 


Fewer complaints were made of the hop- 


per, some statements indicating that the 


pest showed signs of disappearing in some 


localities. 


The appearance of a tropical storm which 
South Atlantic 


{ rather unusual at this time 


entered the States was 


of the season 


and was said to be five or six weeks ahead 
of 


the usual 


appearance of such’ occur: 
| rence. The uncertainty as to what effect 
| this disturbance would have so early in 


the season caused apprehension, which was 


followed by covering of shorts and fresh 


buying. 

Some private crop estimates appeared in 
the market during the week 
14,800,000 


with figures 


around bales, which compare 


with the last Government figures of 15,- 
368,000 bales. The next Government re- 
port showing the condition of the 1926 


crop as well as the indicated supply, will 
be released on Monday, August 9. 

The export movement for the week was 
fairly heavy, and total exports so far this 
season but little behind those for the 
corresponding period a year ago. Exports 


are 





to Japan show considerable increase and 
those to Great Britain and Germany .a 
| shrinkage. 

On the New York Stock Exchange, Oc- 


tober future contracts were up 19 points, 
at 17.70 cents and on the New 

Orleans Cotton Exchange they were up 417 
| points, closing 17.56 cents. On the 
Board Trade, October future 

contracts closed 17.60 cents compared 

with 17.41 week ago. 
Demand for spot cotton during the week 
| was reported fairly good prompt 
shipment with the inquiry from some cen- 
| ters being middling and 
strict middling, which, however, were ‘of- 
fering in very sparing quantities. The 
inquiry for fall shipments was reported as 
with buyers and sellers still apart 
in their views of basis prices. 

Spot sales in the 10 designated markets 
were comparatively heavy, amounting to 
38.518 bales for the week, compared with 
32,940 bales the previous week, and 25,769 
bales for the corresponding period in 1925. 
The average price of middling in 10 mar- 
ket was up 24 points for the week, clos- 
ing at 18.34 cents per pound compared 
with 24.64 cents on the corrtsponding day 
las 
| « rtificated stock at New York on July 
“G was 37,999 bales, New Orleans, 16,479, 
Houston-Galveston 20,110, Savannah 28. 
Total all kinds, New York 55,483, 
New Orleans 158,427, Houston 243,018, Gal- 
} veston 174,256, and Savannah 39,418. 


closing 


at 

of 
at 

cents a 


Chicago 


as for 


for the grades, 


slow 


season. 


stocks 


New York future contracts closed July 
30: October 17.70c, December 17.67e, Jan- 
uary 17.72, March 17.93, May 18.07. New 
Orleans closed: October 17.56c, December 
17.45, January 17.44, March 17.56, May 

| 17.66. Chicago , closed: October 17.60c, 
| December 17.50, January 17.57, March 














17.65. New Orleans middling spot cotton 
, I8.457¢ per pound. 
| Cotton movement from August 1, 1925, 
| to July 30, 1926, with comparisons: 
1926 192° 
Bales Bales 
Port receipts § 9,193,119 
Port stocks 510,024 210,730 
| Interior receipts 11.708.689 10,178,019 
Iterior stocks 169,605 
Into sight . ° 
Northern spinners’ 
! takings * % 
| Southern spinner's 
takings f 4.900, 4,478,09T 
World's visible sup- 
ply of American 
cotton 2,284,450 1,112,887 
*Not available. 


Relative Receipts of Dairy 
Products Explained in Chart 


| Relative receipts of butter, cheese, and 
primary markets. 





eggs at 


| (1919 monthly average—100. 


April, 1926, 
| is latest month plotted.) 






moeEX NUMBERS 
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Prepared by the Bureau of Census in the 
} Department of Agriculture. 2 
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Income 
Taxes 


Depreciated Costs 
Of Improvements 
Included in Capital 


Board of Tax Appeals Supports 
Claim of Taxpayer to 
Allowance in In- 
come Return. 


AppgaL oF Rocxrorp Brick & TILE Co.; 
Boarp or Tax APPEALS; Docket No. 3873. 
15250. 
In the appeal of Rockford Brick and Tit 


Company from the determination of a de- 
ficinecy in income and profits tax for the 
fiscal year ended January 31, 1920, the tax- 
payer allegations of error 
except such as relate to the inclusion in 
invested capital of $34,099.77 representing 


abandoned all 


a reinstatement in surplus amount of cer- 


tain improvement accounts charged off in 
1915. 

The Board of Tax Appeals held that the 
dépreciated cost of such improvements 
might be included in invested capital. 

Cc. B. Stiver, appeared for the petitioner; 
George G. ‘Witter, for the commissioner. 
Béfore Smith, Littleton and Trussell. - 

Finding of Fact. 

The taxpayer is an Iowa corporation 
with its principal office and factory at 
Rockford. It was incorporated in 1910 and 
is engaged in the manufacture of brick 
and tile and other clay products. It now 
has i6 kilns. 

It started in 1911, 
after the completion of three kilns. At 
that time had a main building, which 
consisted of one engineroom large enough 
for a 300 horsepower engine and next to 
that a boiler room containing two 150 
horsepower boilers. There was also a main 
machinery building, one in height, 
approximately 300 feet long, 150 feet wide 
and 40 feet high. 

By this main machine room was a drier 
containing eight tunnels, with two tracks 
each, making a 16-track drier. The main 
machine room housed the plant, the puddle 
mill, the rollers, the feeders, and all such 
devices. 

The actual construction build 
ings, tunnels, etc., prior to the time of 
Staring operations was between $31,000 and 
$32,000. 

Immediately after starting operations 
the taxpayer began to enlarge its plant 
It added additional kilns from year to year 
and also additional tunnels. These kilns 
are what are commonly termed “round 
down draft kilns,’ the majority of them 
being 26 feet in diameter, measuring from 
the inside walls. A few are 30 feet in di- 
ameter. The walis are from 4 to feet 
thick. 

The cost of constructing 
during the period from 1910 to 1913 was 
approximately $3,500 to $4,000. In 1913 
the taxpayer had 12 or 13 kilns in opera- 
tion. The cost of constructing the first 
three kilns, buildings, ete., prior 
to the date of staring operations was capi- 
talized. 

For the next two three years the 
charge for constructing kilns was carried 
as an operating expense, and at the close 
of each determination was made 
of the improvements and the 
amount segregated from the op- 
erating expenses and carried on the tax- 
payer's books of account as ‘“‘development 
account” and “turnover.” 

In i913 the taxpayer employed a 
manager, who from that time has had full 
direction of the operations of the company 
and of the bookkeeping. The cost of new 
construction since 1913 has been properly 
capitalized 

In 1915 a public accountant, 
who was making an audit of the taxpay- 
er's books and suggested that, 
since the taxpayer large surplus, it 
would be only good accounting to charge 
off the balance in the development ac- 
count, $16,360.32, and the the 
turnover account, $17,739.45, to surplus. 

Inasmuch as the F con- 
templating the sale stock 
or the flotation of any bonds, the manager 
told him to make entries accordingly. 
Surplus was then reduced the agegre- 
gate amount of $34,099.77 

In its return for 
year ended January 31, 1920 
claimed an invested ‘capital 
The commissioner determined the invested 
capital to be $119,646.18. Jp making such 
determination he excluded from invested 
capital a so-called developmet fund shown 
on the taxpayer's return the amount 
of $34,099.77 

Opinion 

The taxpayer claims the right to in- 
crease invested capital for the fiscal 
year ended January 31, 1920, in the amount 
of $34,099.97, that amount representing 
reduction made in the surplus of the com- 
pany in 1915 of charging off 
certain balances “development” 
count and a “‘turnover” agcount 

We are satisfied from the evidence that 
the amount charged off to the surplus ac- 
count in 1915 should be restored as of that 
date. It that the im- 
provements acquired the expenditure 
of $34,099.77 to depreciation, 
which depreciation would not be taken into 
account in the computation of invested 
capital for the taxable if the entire 
amount of $34,099.77 added to the 
invested capital determined for the fiscal 
year. 

The depreciated of the improve- 
ments represented by the $34.999.77 in 
question should be added to the invested 
capital for the taxable year under review 
in the redetermination of the correct 
amount of the deficiency Appeal of God- | 
dell-Pratt Company, 3 B. T. A. 30. 

Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 

July 22, 1926. 


Ecuadoreans Plan Naval Study. 

Six Ecuadorean students are to take 
naval courses in Italy, according to an an- 
nouncement the Provisional 
ment of Ecuador which has been received 
at the Department of State. The students 
are scholarships offered by the 
Italian Government. 
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Tax Administration 


Deny Classification As Corporation 
To Firm of Private Investigators | With Investment in | 


ustains Finding of Com- 


missioner in Case of Schindler, Inc. 


APPEAL OF SCHINDLER, INC.; BoarD oF TAx 


APPEALS; Docket No. 5856. 

The Board of Tax Appeals, in the ap- 
peal of Schindler, Inc., sustained the de- 
termination by the Commissioner of a de- 
ficiency in ineome and profits tax for 1920 
and 1921 arising from denial of classifica- 
tion as a personal service corporation of 
a company incorporated in New York 
with its principal place of business in 
New York city. 

Its ‘capital stock consits of 300 shares 
of par value of $100 each, of which 140 
shares were outstanding, and all but 13 
of these were held by members of the 
Schindler family, 25 of the Schindler 
shares having been issued for the good 
will of the business as formerly conducted 
and 25 for services performed for the cor- 
poration. 

As to the shareholders’ participation in 
the business during the taxable years in 
question, Raymond C. Schindler and John 
F. Schindler devoted their entire time to 
the active conduct of the taxpayer's busi- 
ness. William M. Adams was bookkeeper 
of the corporation and devoted his entire 
time to the conduct its affairs. 
Nellie Schindler was the wife of Raymond 
C. Schindler and she, as well as Raymond 
Schindler, jr., his son, and Gooding were 
not actively connected with the conduct 
of the business. 

Conducted Investigations. 


The business of the taxpayer was that 
of conducting investigations for a selected 
list of clients, among whom were included 
many of the leading law firms of New York 
City. Some of rendered con 
sisted in frustrating attempts at blackmail, 
in tracing lost persons, in secretly obtain- 
ing information for clients, and similar 
work, necessitating great amount 
skill and discretion. The of the 
business depended upon the confidence 
the clients in the personal ability and 
integrity of the members of the Schindler 
family who actively carried on super- 
vised the operations intrusted to the cor- 
poration. 

On some occasions the taxpayer assisted 
the District Attorney, and times 
ried on investigations foreign 
ments. During the in question 
taxpayer did no advertising and 
vassing. Its clients were obtained entirely 
through personal contacts established by 
the Schindler family by the recom- 
mendation of other clients. 

During the entire 
engaged business, 
servvice performed 
planned and 


active of 


the services 


a 
success 


of 


or 


at car- 


for govern- 
the 


can- 


years 


no 


and 


period the 


was there was no 
not per- 
superviséad,—if- not * 
father 
actual 


them 


in 
which was 
sonally 
or his 
In some cases the investiga- 
tion performed In other 
cases the investigation carried o 
part by operatives employed by 
der their supervision 
Operatives Pired Per Diem. 

one operative was constantly 
roll. Other operatives 


sons. 
was by 


was n in 


them un- 


Only 
the 
ployed « 
$6 to $15 a 


pay were em- 


diem basis, at 
y and expenses These 
operatives performed the task of ‘‘shadow- 
ing,’ that is, of keeping the person as to 
whose movements information was desired 
under observation. The 
number of operatives employed by the 
payer 
at 


mia 


per 


da 


close 


tax- 


was about six though 


high 4 
The assets and liabilities of the 


or seven, 


times it ran as as 20) 


tax- 


tion, 


of | 


} such 


taxpayer 


on 


rates of | 


average | 


Gross Incomes Cited. 

During the year 1920, the gross income 
of the taxpayer was $188,141.88, and during 
1921, $167,898.48. The expenses and sal- 
aries of operatives in 1920 were $127,414.26, 
and in 1921, $114,268.81. Thes figures in- 
clude traveling expenses in this country 
and Europe, maintenance of operatives in 
the fleld, and their salaries and bonuses. 
None of @he operatives were stockholders. 

During 1920 the taxpayer paid out $5.- 
875.80, as commissions, to two persons who 
were employed to canvass 
others for business, and for 1921, for the 
same purpose, the taxpayer paid out $6,361 
as commissions on business brought in 

During the years involved in this ap- 
peal, Walter S. Schindler, who owned 35 
shares of stock, was in bad health and 
traveled to some extent. He visited in At- 
lanta, Ga., and secured a position there. 
The continued him his 
salary and expense money. 

The gteater part of the work was done 
for clients of long standing. To these 
clients the taxpayer did nct send any state- 
ment of amounts expended or services ren- 
dered until the work was completed. Large 
sums of money were expended for travel- 
ing expenses and, in order meet 
current expenses, the taxpayer made short- 
time loans from the bank, which 
were only for a period of a few days 

On 15, 1919, the directors of 
the taxpayers passed the following resolu- 

} tion: 


taxpayer to pay 


to these 


some of 


December 


Salaries Increased. 
“In consideration of the increased value 


of services of the officers of the corpora- 


salaries as follows: R. C. Schindler from 
$6,000 to $9,000 and expenses Allowance of 
$250.00 per month; J. F. Schindler from 
$1,800 to $4,000, with expense 
of $75.00 per month: W. S. Schindler from 
$2,400.00 to $5,000.00, with expense allow- 
ance of $100.00 per month. This increase 
to take effect as of January 1, 1919.” 

The total provided 
each officer above resolution 
handled the books 
Salary account, and checked 
Both the father and the two 
were active socially; belonged to a number 
of clubs, and entertained extensively. This 
activity was for the purpose of establish- 
ing personal contacts by of which 
the taxpayer might be obtained. 


Judgment 


for 
was 


compensation 
by the 
uniformly as 


on one 


was out as 


sons 


reason 
clients for 
for the commissioner. 

The hearing was before Messrs. Graup- 
ner and Trammel. 


David L. Ullman, Esq.. appeared for the 


| petitioners: J. Arthur Adams, Esq., for the 
} commissioner. 


July 22, 1926. 


Compulsory Savings Law 


Is Enacted by Bolivia 


A workers’ compulsory savings law, and 
law regulating working conditions of 
commercial and industrial employes were 
among a compendium of important labor 
laws of Bolivia Leyes 
Protectores de Emplggdos y Obreros) re- 
recently from States 
ambassador Bolivia of 
Labor Statistics of Department of La- 
was announced at the department 


a 


(Legislacion Social, 


ceived the United 


to by the Bureau 


the 


bor, it 





paver for the years 1920 and 1921, were | July 28. 


as follows: 

Assets. 
Cash 
Accounts receivable 
Loans receivable 
Liberty Loan Bonds 
Driggs Stock 
Furniture and fixtures 
Stationery 
Equipment 
Deferred charges 


Total 
Liabilities: 
Notes payable 


Accounts payable 


Reserve for bad debts 


| Capital 


Surplus 


Total 


Board of Tax Appeals 


Sustains Debt Ruling 


Contends in Decision That Deduc- 
tion May Not Be Taken From 
Worthless Debt. 


or S. B. SmyYTHE COMPANY; Boarp 
9 


or Tax APPEALS; DocKET No. 37 
The Commissioner was sustained by the 


78. 


Board of Tax Appeals in the appeal of S. 


B. Smythe Company in his determination 


a deficiency in income and profits tax 


for 1920 arising from the disallowance of 


a deduction for a debt which was not, ac- 
cording to the evidence, determined to be 
worthless taxable 
A. M. Oliver, 
petitioner; Bruce 
Commissioner. 
Before Smith, Littleton and Trussell. 
Mr. Smith rendered the opinion, 
full text of which follows: 
Opinion—Smith: The Revenue Act 
1918 permits a corporation to deduct from 
gross income in its tax return ‘‘debts as- 
certained be worthless and charged off 
within the taxable year.’ In the instant 
appeal the taxpayer contends that the 
debt owed to it by the International Steel 
Tube the amount of $60,- 
353. ascertained to be worthless dur- 
ing that vear and was charged off within 
the taxable yvear. We are satisfied from 
the evidence recérd that the debt was 
not ascertained to be worthless and was 


aot charged off the books of account 


during the year. 


Esq., appeared for 


A. Low, Esq., for the 


the 


of 


to 


Company, in 


02, was 


of 


the | 


oo 


19° 
1920 


1920 af Dec. 31, 1921 
1,320.27 
23,096.26 
3.403.92 
642.80 1,642.86 
440.00 
259.62 
246.76 
292.92 


2,498.93 


Jan. i, Dec 
$ 1,286.64 $ 
19,346.58 


2.322.81 


1,964.50 $ 
29,713.05 
3.870.29 
1,600.00 1 


2,415.91 


1,913.29 
,093.81 $35,200.58 
50.00 

30 
1,416.95 
14,999.00 


10,128.77 


£900.00 
6.244.772 
1.800.060 
14, 
11,249.09 


$ 4,400.00 
5,059.68 
2000.00 

14,000.00 


9,740.90 


H00.00 


$42,093.81 


$28,922.02 $35,200.58 


j within the year 1929. The taxpayer took 


1921 


to be worthless at that 


corporate 


determined 
Al 


action in and 


the debt time. 


though the debtor was financially em 


of 


other 


barrassed at the close 1920, together 


with a great many corporations, it 


apparently still had hopes of obtaining fi 
it 


nancial assistance which would on 


feet 


put 
Die 


B 


| its again Appeal of Alemite 

Casting and Manufacturing Company, 1 
T. A. 548; 
Bank, 1 
Muller, 


Judgment 
July 23, 


of Murchison National 
of Carl 


Appeal 
B. TT: <A 
42. T. A. 


for 
1926 


617; Appeal 
169. 


the Commissioner. 


Fifty Federal Prisoners 





The Prison Division of the Department 
of Justice announced on July 29 that 
prisoners have been sent from the Atlanta 
Penitentiary to the Industrial Reforma- 
| tory at Chillicothe, Ohio, during the past 

week. These prisoners, it was stated, con- 
formed to the requirements of the Chilli- 
cothe institution, which 
of construction and is intended to be com- 
pleted during the present fiscal year up to 
the capacity of 1,000 male prisoners. 


59 


is now in process 


The institution was provided for by Con- 

} gress to care for prisoners, who are first 
offenders between the of 17 and 30 
years, who have been convicted for offenses 
against the Federal law and sentenced to 
for than one year. 
Prisoners convicted of treason, murder and 

; other high well 
tenced to life imprisonment are excluded. 


ages 


imprisonment more 


crimes, as as those sen 


we hereby authorize the increase of | 


lawyers and |} 


| edge, 


| of the 


Income Chargeable 


Worthless Oil Lease | 


Board of Tax Appeals Rules 
That Dry Wells Are Suf- 
ficient Proof of Lack 


of Value. 
APPRAL oF A. L. Hury: BoarD OF Tax AP- 

PEALS; Docker No. 6132. 

Amounts invested in oil leases in “wild- 
cat” territory, which became worthless 
during the taxable year the result of 
sinking dry wells, are deductible as losses 
from gross income, the Board of Tax Ap- 
peals held in the appeal of A. L. Huey. 


as 


' 


The full text of the case follows: 

Robert Ash, for the petitioner. John W. 
Fisher, for the 
Before Smith, Littleton, and Trussell. 
This is a proceeding for the redetermina- 
tion of a deficiency in income tax for the 

year 1920 in the amout of $1,054.40. 


commissioner. 


The taxpayer alleges error on the part 
commissioner in refusing to allow 
the deduction from gross income of alleged 
losses leases in Clay County, Texas, 
and Tillman County, Oklahoma, which 


on 


|} were determined to be worthless in 1920. 


Findings of Fact. 


Findings of Fact: In 1920 the taxpayer 


| and A. R. Cotton were partners in the oil 


business 
On January 22, 1920, partnership 
through Huey, but without Cotton's knowl- 
bought a lease to a tract in 
Tillman County from one James R. Robin- 
son, the consideration therefor being 
$6,000." The taxpayer had a one-half in- 
intrest in the lease. 

The 
Huey 
never 


the 


10-acre 


wildcat territory. 
of the lease but 


lease 
got an assignment 
had it recorded 


was il 


At the time of the purchase a well was 


being drilled about one and a half miles 





allowance | 
| been 


; oil well 


} 
| 


taxpayer 
ing that year 


Commissioner has 


10-acre tract. This well came in 
within 48 hours after the lease had 
purchased. 


from the 
drv 


wells were drilled within the vi- 
cinity of the lease during the early part 
of 1920. They were all completed dry 
holes by the middle of 1920. 

In the summer of 1920, a well was being 
drilled to the east of the tract embraced 
in the The proposition was made 
to the taxpayer that if he would go in 
with the driller they would drill the well 
to a depth of 2,500 feet, which was deeper 
than any other well in that vicinity. 


Other 


lease. 


The taxpayer refused to put more 
into prospecting in the immediate 
neighborhood. He told the person trying 
to interest him that, rather than put up 
any more money, he would turn his lease 
over to him as he considered it worthless; 
that he had no confidence in that territory, 
and he then and there delivered lease, 
without endorsement, to 
pector. 


any 


money 


the 
but the pros 
To the date of the hearing no productive 
has ever been drilled in Tillman 
County. 

4, 


interest 


On February 1920, the taxpeyer 
quired an in 700-acre oil 
gas lease in Clay County, Texas, the 
sideration for the taxpayer's interest being 
$3,000 ortly thereatfer tax- 
payer acquired an interest 200-acre 
lease adjoining holdings he then held for 
$2,040 cash. 

T in wildcat 
They were acquired from one Rube 
who was at the time drilling an offset 

The completed dry in 
1920. drilled 
from the property 
during 
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the 
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1e-tax return for 1920 the 
ed a deduction 
as losses sustained dur- 
representing his investment 


The 


In his incor 


clain from gross 


income of $8,140 


described 
this 
the 


in the three leases above 


disallowed deduec- 


tion, and such disallowance is basis 


of this appeal 
Opinion of Board. 
Opinion, Smith 
The Revenue Act of 1918 permits a tax- 
paver to from gross income an 


deduct in 
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») evidence that 
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The Commissioner furthermore contends 
that were drilled were at 
least a h: the Tillman 
( some instances 
leased tract 
driven 


the wells which 
ilf-mile away from 
and that in 
a half-mile from a 
that a well 
not be productive 
the wells came in dry 
that there 
covered by the 
more, the leases had not heen 
celled by December 31, 1920, and that 
' Tillman County lease was given away 


‘ounty lease 
a dry well 


| does not 


i 
| 
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prove upon 
that 
was 

in 


further- 


the tract might 


the fact that 
no 


the 


indication was no oil 





tract lease; 


that can- 
the 
by 
in 1920 and that no loss can 
respect of a gift. 

first the Tillman 
be noted that Cotton had 
| information at the time Huey purchased | 
i the that the Sheegog Well, 
was being driven at the time, had reached ' 


the taxpayer 
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| be claimed in 
Taking 
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| traet of land containing approximately 900 
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Levies— 
Assessments 


Interest on Bank Loans Declared 
Taxable in Year in Which Received! Allowed on Building 


Board of Tax Appeals Sustains Ruling by Com- 


missioner of Internal Revenue. 


APPEAL OF FirsT NATIONAL BANK OF KULM; 
Board Or Tax APPEALS; DocKEeT No. 4050. 
The determination by the Commissioner 

of Internal Revenue of a deficiency in in- 

come and profits tax for the year 1921, in 
the sum of $812.73, was sustained by the 

Board of Tax Appeals in the appeal of 

First National Bank of Kulm, N. Dak., 

where the error alleged was that the “‘com- 

missioner has included in the taxpayer's 
net income for the year 1921 an amount of 
income representing interest on loans, 
which is in law and fact income for the 

year 1920.” 

Jesse I. Miller, Esq., appeared for the 
petitioner; Lee I. Parks, Esq., for the com- 
missioner. 

Before Sterhagen, Lansdon, Love and 
Green. 

Statement of Case. 

The statement of fact and full text of 
ruling follows: 

Findings of Fact—the taxpayer is a na- 
tional bank, organized under the laws of 
the United States, with its principal place 
business Kulm, North Dakota, and, 
during the 1920, conducting gen- 
eral banking business. Sometimes in No- 
vember of that year it entered into 
agreement with the La Moure County 
Bank for the consolidation of the 
banks, to become effective January 3, 1921. 
The taxpayer bank had outstanding 
tain loans, which matured 
the making of said agreement, 
to the effective date of the consolidation. 
As to these loans, it was agreed between 
the parties to the consolidation that, in so 


of in 


year a 

an 
two 
cer- 


to 
prior 


subsequent 
and 


far as it was possible, such loans would 
not be renewed by the taxpayer bank but 
would be continued their then condi- 
tion until after the consolidation, it being 
the thought of both that such an arrange- 
ment would be to the advantage of the 
consolidated banks. The have 
stipulated that interest on such loans in 
the sum of $4,898.68 accrued during that 
period and would have been paid in the 
year 1920 except for the agreement and ar- 
rangement above referred to. It was pro- 
vided in the consolidation agreement that 
this interest when for the tax- 
payer, should be paid to its stockholders. 


Accounting Method Explained. 

The taxpayer has at all times filed 
its income tax return and, except as here- 
inafter noted, kept upon the 
basis of cash receipts and disbursements. 
On December 31, 1918, in with 
the regulations of the Comptroller of Cur- 
rency, the taxpayer altered it system of 
act ounting and thereafter accrued daliy the 
interest on notes, bonds, warrants and 
other securities. The collections 
each were deducted from this 
the balance remaining 
credited to an account wherein was set 
out the earned but uncolected interest, and 
at the same time an appropriate entry 
was made in the daily statement book on 
both the liability and asset side of the ac- 
Except for the accrual of interest, 
in the method of 


in 


parties 


collected 


its books 


accordance 


interest 
on day 


amount and 


count. 
there 
accounting 

When the interest thus accrued was ac- 
tually paid to the consolidated bank, the 
amount thereof was credited to the ac- 
of the stockholders of the tax- 
payer. The thus collected at all 
times remained the property of such stock- 
holders and they merely the con- 
solidated bank instrumentality for 
the collection thereof. 

The income-tax return for the year 1920, 
the taxpayer, showed a net 
return 1921 it sought to 
deduct net loss alleged to have been 
sustained in 1920. The Commissioner 
fused to permit the deduction and determ- 
ined a deficiency. The taxpayer now con- 
tend that the interest’ which it accrued 
on its books in 1920, the payment of which 
it reported for 1921, not 
income to it in that year and that it should 

and treated as in- 
1920. 


was no change 


counts 
interest 


used 


as an 


filed by 
In 


the 


loss. its for 


fe- 


income was 


as 


reported 
the year 


been 
for 


have 
come 
water and not oil-bearing sand. As 
soon as he learned of the investment made 
Huey the he advised him 


that the was worthless, 


sand 


by in lease, 


lease and 


48/hours after the purchase both parties | 


came to the conclusion that it was worth- 
less. 

On 
Huey 
wished 
not f 


(‘commissioner 


worthless, 
who 


it 
an 


that was 
to individual 
well in another locality 
the leased tract. 
takes the position that 
predicated upon this 
that it was given 
the opinion, however, 
did not intend to 
not give a thing of value. In 
opinion the lease was proven to be worth- 
the time that the 
it to the driller of the 


ground 
it 
a 


from 


the 
delivered 
to drive 
ar distant 
no 
loss can be 
for the 

We 


taxpayer 


away. 
that 


reason 
are of 
the 


away 


taxpayer 
well to the 


less at 
livered 
east. 
We cannot doubt that the lease had heen 
proven to be worthless at that time. The 
investment by 


was undoubtedly a loss sustained during 
the year 

With to taxpayer's invest- 
ment in the two in Clay County, 
Texas, it is to be noted that they continued 
as valid and subsisting leases at Decem- 


31, 1920. were upon a 


1920. 
the 
leases 


respect 


These leases 


acres. 
property within from one to five miles of 
the property. 

Scott, however, appears to have 
some hope during the year 1920 
and gas would be found upon the leased 
premises and that the leases might be- 
come valuable. At any rate, he saw fit to 
pay minimum royalties upon the land and 


had 


| to charge the taxpayer with his pro rata 


of 
view of this fact 
the taxpayer sustained 
from income 
the leases during the year 1920. 

Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 

July 24, 1926. 


those royalties. 
we are not satisfied 
de 


of 


In 
that loss 


respect 


a 


gross in 


| payer 


| year does not constitute income for 


} interest 


Opinion By Mr. Green. 

Opinion—Green: Section 212(b) of the 
Revenue Act of 1918 reads as follows: 

“(b) The net income shall be computed 
; upon the basis of the taxpayer’s annual 
accounting period (fiscal year or calendar 
year, as the case may be) in accordance 
with the method of accounting regularly 
employed in keeping the books of such 
taxpayer; but if no such method of ac- 
counting has been so employed, or if the 
method employed does not clearly reflect 
the income, the computation shall be made 
upon such basis and in such manner as in 
the opinion of the commissioner does 
clearly reflect the income. If the taxpay- 
er’s annual accounting period is other than 
a fiscal year as defined in section 200 
ff the taxpayer has no annual accounting 
period or does not keep books, the net 
income shall be computed on the basis 
of the calendar year.” 


or 





In the Appeal of Chatham & Phenix Na- 
tional Bank, 1 B. T. A. 460, we said: 

“In income taxation there are two rec- 
ognized methods of accounting employed 
to reflect income; one is called the cash 
receipts and disbursements, basis in which 


j income is reported when either actually or 


constructively received, and the other, 
known as the accrual basis, in which in- 
come is reported when due, in the sense 
of owing, although it may be payable in 
the future.” 
Former Ruling Cited. 
Appeal of the Bank 
B. T. A. 920, it is said: 
“We held in Appeal of Chatham & 
Phenix National Bank, 1 B. T. A. 460, 
that, where the books of account of a tax- 
are kept on the basis of cash re- 
and disbursements, discount on 
time loans not received within the taxable 
that 
If the Commissioner was correct in 
holding that this taxpayer kept its books 


In the 


ville, 1 


of Harts 


ceipts 


year. 


| of account on a cash basis, the determina- 


tion of the deficiency is incorrect.” 

We have found as a fact that this tax- 
payer kept its books upon the basis of 
cash receipts and disbursements, and this 


is true even though, pursuant to the 


| regulations of the Comptroller of the Cur- 


rency, the unearned interest was accrued, 
since, so far as the evidence discloses, no 
other items were accrued. There is no 
difference between ‘discount on time loans 
not received within the taxable year” and 
not received within the taxable 
The rule announced in the Bank of 
Hartsville Appeal, supra,. is controlling. 
The taxpayer, being upon the basis of cash 
receipts and disbursements, properly re- 
turned its income on that basis, and, hav 
ing so properly returned its income, should 
not be permitted now to change its method 


year. 


| of reporting income to an accrual basis. 
was 


There is nothing in the evidence to in- 


dicate that there was in 1920 a construc- 


; tive receipt of the interest, the payment 


of which was deferred by agreement. 
stipulation that this 


The 
is interest “would 


Tax 
Digest 


| Depreciation Charge 


Board of Tax Appeals Fixes 
Fair Market Value as Basis 


of Computation. 
APPEAL OF CLARK & COMPANY; BOARD OF 


Tax APPEALS; Docket No. 5785. 


The Board of Tax Appeals, in the appeal 
of Clark & Company, directed the allow- 
ance of depreciation on the March 1, 1913, 
value of the taxpayer's building. 


The full text of the case follows: 


Leon F. Cooper and R. E. Glessner, for 
the petitioner. Thomas P. Dudley, Jr., 
for the commissioner. Before Phillips and 
Trammell. Phillips: 


Taxpayer appeals from the determina- 
| tion of deficiencies in income and profits 
taxes of $2,287.37 for 1919 and $3,674.74 for 
1920. The sole question involved is the 
March 1, 1913, value of taxpayer's build- 
ing, the commissioner having used cost, 
as shown by taxpayer's books, for the pure 

| pose of computing depreciation. 

Findings of fact: 

The taxpayer is a corporation, organized 
in 1891 under the laws of the State of New 
Jersey, with its principal office at Newark, 
and since its organization has been en- 
gaged in the retail lumber and mill-work 
business. 

During 1919 and 1920 the taxpayer 
owned and used in the conduct of its busi- 
ness certain buildings erected upon its 
property prior to March 1, 1913. The fair 
market value of such buildings on March 
1, 1913, and the probable useful life thereof 
on that date were as follows: 

Probable 

Description. Life. 
Office building, lumber 

sheds, stable, dwell- 

ing, plant, mill boiler 

and engine 
Storage shed 
Lumber racks 

|} Open racks 
-Moulding shed 
Drying kiln 
Carpenter plat- 

form 12 years 3,500.00 

The net income and the deficiencies for 
1919 and 1920 should be recomputed by al- 
lowing depreciation on the March 1, 1913, 
value. Order of redetermination will be en- 
tered on 15 days’ notice, under Rule 50. 

July 23, 1926. 
1s npc halite ndeaatenoeialiiatbia 


have been paid,’’ but in the deposition the 


Value. 


30 
20 
20 
10 
38 
18 


room years $22,500.00 
years 450.00 
years 4,000.00 
years 3,000.00 
years 2,000.00 
years 1,500.00 
shop, 
and fence 


word used is “collected.” It is apparent 
that counsel, when they stipulated, did not 
intend their language to be determina- 
tive of any question of constructive 
ceipt. This case is not within 
laid down in the Appeal of 
Scheck, B. T. A. 528. In that 
partners were on the accrual 
actually had the funds within 
trol. Here the bank 
| and the interest was uncollected, and it 
was contemplated that a portion of it 
would not be collected but would be added 
to the principal of the renewal notes. 

Judgment for the commissioner. 

July 22, 1926. 
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Principles Involved in Latest Decisions and 
Administrative Rulings. 


GrLcaBi are printed in such form that they can be cut out and pasted on 
Standard Library-Indexr and File Cards approrimately 3 by 5 inches, usually 
employed in libraries, and filed for reference. 


COURTS: Judgments: Interest. 


A judgment in a suit to recover Federal taxes brought against a Collector of In- 
ternal Revenue, or the United States, does not, under the provisions of Section 1117 


of the Revenue Act of 1926, carry interest after the entry 


of final judgment; but inter- 


est may be included in the judgment at the rate of 6 per cent from the date of pay- 


ment of the tax to the entry of final judgment. 


T. D. 3900; Burrows et alfl v. Wood- 


worth, Collector (Dis. Ct., Eastern Dis., Mich.) 
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the taxpayer in the lease | 


that oil 


DEPRECIATION: 
Depreciation og March 1, 
Clark & Company (Board of Tax Appeals). 


Basis of Determining Value on Basic Date: 
1913, value of taxpayer's building allowed.—Appeal of 


Index Page 1962, Col. 7. 
-# 


GAIN OR LOSS: Realization: Oil Leases: Dry Wells. 


Amotints invested in oil leases in 


“wildcat” 


territory, which became worthless 


during the taxable year as the result of the sinking of dry wells, are deductible as 
losses from gross income.—Appeals of A. L. Huey (Board of Tax Appeals.)—Index Page 


1962, Col. 4. 


INVESTED CAPITAL: Borrowed Capital. 


The amount of certain notes payable, representing borrowed capital, should not be 
included in taxpayer's invested capital, under the evidence.—Appeal of Firsching Knit- 


ting Mills, Inc. (Board of Tax Appeals) 


INCOME: Interest on Loans Received by 


Bank. 


Where the taxpayer, reporting income on the basis of cash receipts and disburse- 
ments, enters into an agreement by the terms of which the actual payment to it of 


interest is deferred to the succeeding taxable year: 
received. 


neome to it in the year in which 


(Board of Tax Appeals). Index Page 1962, 


Held, that the interest so paid is 
Appeal of First National Bank of Kulm. 


Col. 5. 


INVESTED CAPITAL: Depreciated Value of Improvements. 
In 1915 the taxpayer charged to surplus certain improvement accounts shown by 


its books. Held, upon the evidence, 


that the taxpayer 


is entitled to include in in- 


vested capital the depreciated cost of the improvements charged to surplus in 1915, 


Appeal of Rockford Brick & Tile Co. 


(Board of Tax Appeals.) 


Index Page 1962, Col. 1. 


JUDGMENTS: Certificate of Probable Cau 


se, 


A certificate of probable cause filed pursuant to Section 989 of the Revised Stat- 
utes converts a judgment against a Collector of Internal Revenue into one against the 


Government. 
Dist. Mich.). 


T. D. 3900; Burrows et al. 


| LOSSES: Worthless Debt: 


v. Woodworth, Collector (Dis. Ct., Eastern 


A deduction may not be taken for a debt thought to be worthless in a taxable year 


(Board of Tax Appeals). 


PERSONAL SERVICE CORPORATION: 


Appeals.) Index Page 1962, Col. 2. 


PERSONAL SERVICE CORPQRATIONS: 
A corporation engaged in buying and 


investment of the stockholders was 





in which the debt is not determined to be worthless. 
Index Page 1962, Col. 2. 


engaged in trading on its own account where all of the stockholders, 
exception, devoted their entire time to the business, is not entitled to personal service 
classification under Section 200 of the Revenue Act of 1918, since the use of 
the sense of material wealth was a necessary element in the conduct of the business. 
kept as liquid working 
given to and extended by the plaintiff to its customers. 


Appeal of S. B. Smythe Company 


Question of Fact. 
Taxpayer, engaged in business of conducting investigations for clients, 
evidence, not a personal service corporation. 


held, on the 
Appeal of Schindler, Inc. (Board of Tax 


selling live stock upon commission but not 


With one partial 


capital in 
th 
capital, and credits wag 


T. D. 3904; Hubbard-Ragsdalg 


qo. Vv. Charles M. Dean, Collector (Dis. Ct. Southern Dis. Ohio 
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Order of Suspension 
On Freight for Fruit 
Vacated by I. C.C. 


Proposed Charges in South on 
Perishable Products in Less- 


Than-Carload Lots Held 
Justified. 


Charges proposed by the Atlantic Coast 
Line Railroad and the Seaboard Air Line 
Railway for refrigerator cars used in the 
transportation of fruits, vegetables and 
other perishable freight in less-than-car- 
loads. between points in the southeastern 
States were found justified in a decision 
just issued by the Interstate Commerce 
Commission. The order of suspension 
which had been issued by the commission 
was vacated. The case was decided on 
July 23 by Division 2 of the commission 
and the report is by Commissioner John 
J. Esch. 

By schedules filed to become effective 
April 15, 1926, the railroads proposed to 
establish charges for the use of refriger- 
ator cars in the transportation of certain 
freight, subject to a minimum weight of 
12,000 pounds a car,'‘any deficit in weight 
to be charged for on basis of the highest- 
rated article in the shipment, covered 
one bill of lading from one shipper at one 
point to one consignee at one destination, 
when moving interstate between points 
in Alabama, Florida, Georgia, South Caro- 
lina, North Carolina, and Virginia and in- 
trastate in each of the foregoing States 
except Florida. Upon protest of the rail- 
road commissions of Florida and South 
Carolina, numerous associations interested 
in the transportation of perishable prod- 
ucts, and traffic bureaus of southeastern 
cities, the operation of the schedules on 
intrastate traffic was suspended _ until 
August 13, 1926. 


The Atlantic Coast Line and Seaboard 
,uine assumed the burden of justifying 
the proposed rules. The proposed charges 
were not to apply over the lines of the 
Illinois Central, Louisville & Nashville, 
Mobile & Ohio, or Southern Railway 
system. 

















by 


Extracts From Report. 

The report says, 
These respondents (the two railroads 
named) publish no tariff rule by which 
they hold themselves out to transport in 
refrigerator cars in this territory fruits 
and vegetables, in lessthan-carloads, and 
by the schedules under suspension they 
seck to establish rules under which they 
will handle such shipments of perishable 
products, except the so-called dairy prod- 
ucts, in refrigerator cars without ice at 
$5 per car per trip, and with ice in bunkers 
and on orders of shippers, owners, or 
consignee, under instructions ‘do not re- 
ice’ or where no instructions are fur- 
nished, at $12.50 per car per trip. Where 
cars are furnished with ice in bunkers 
charges will also be made for such 
on of their published 
but such provision of their tariff is not 
under suspension. The proposed charge 
of $5 for dry refrigerator cars is for 
new service and, therefore, neither an 
crease nor reduction. Without the pro- 
posed rules the only charges that could 
be applied on less-than-carload shipments, 
moving in refrigerator cars with in 
bunkers, are those applicable to carload 
shipments, which are substantially higher, 
with unimportant exceptions, than the 
$12.50 charge under suspension and, there- 
fore, that proposed charge is a reduction. 
The $12.50 charge for the use of an iced 
refrigerator car would also be made where 
shippers furnish the ice at their expense. 
The rules under suspension will not apply 


in part: 


ice 


basis charges, 


ice 


a 
in- 


ice 


on shipments of butter, butterine, oleo- 
margarine, eggs, cheese, dressed poultry, 
or game, in straight or mixed car lots, 


nor on cars owned other than by carriers 
or their car lines. 

Prior to October 31, 1925, these respond- 
ents did not publish any charges for the 
service upon which the proposed charges 
are to apply, between any points in the 
territory under consideration, but on that 
date they established similar charges to 
those here under consideration for like 
services between points in Florida. Since 
the hearing in this case, however, the 
Florida Railroad Commission, upon com- 
plaint of shippers, denied respond- 
ents’ right to continue such charges in 
that State on intrastate traffic. 

Charge Referred to as Penalty. 

So far as respondents are advised, there 
has not been any substantial demand un- 
til recently for the use of refrigerators 
cars, either under refrigeration or with- 
out ice, for the handling of less-than-car- 
load shipments®in the 


has 


territory in ques- 
tion, except between points in Florida 
and from Jacksonville and Tampa, Fla., 


‘, to a limited number of interstate points. 
A substantial number of refrigerator cars 
have been used in Florida for the handling 
of less-than-carload shipments of bananas 
and certain other fruits to points where 
the commodities are generally peddled or 

, sold from the cars. The average weighted 
‘' haul of such shipments in Florida for a 
test period was found to be about 222 
miles. Respondents do not particularly 
seek to furnish refrigerators cars for the 
movement of ordinary less-than-carload 
shipments of fresh fruits, vegetables, and 
other perishable products, and they state 
that aside from the cost to them of sup- 
plying such equipment, the $5 per dry 
car charge is in the“hature of a penalty 
to discourage the use of such cars in that 
service. 

The rules and charges are proposed 
following the discovery by respondents 
that shippers in Florida have been using 
such equipment for less-than-carload move- 
ments, and as a result of requests from 
shippers in other States for such service. 
They contend that the ordinary box car 
or felt-lined ventilated car affords ample 
protection for such traffic under prac- 
tically all circumstances, and that to use 
refrigerator cars for short hauls of less- 
than-carload shipments is a wasteful use 
of expensive equipment that is usually in 
demand for long-haul carload traffic. They 
curge, however, that the proposed charges 
for such equipment are reasonable in them: 
selves, and in fact less than they are war- 
wanted im charging. These respondents 
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do not own any refrigerator cars, but 
under contract use the cars of the Fruit 
Growers Express Company, a subsidiary 
refrigerator car company, whose stock is 
owned by certain of these respondents 
and other eastern and southeastern car- 
riers. It is stated that their contract 
with the owning company covers refrigera- 
tor cars for commodities in carloads only, 
and therefore, but for a new agreement, 
they are without authority to furnish such 
equipment to transport less-than-carload 
traffic. 
Arguments of Opponents. : 
Protestants generally are opposed to any 


changes being assessed for the use of re- | 


frigerator cars, whether dry or iced. They 
also contend that the minimum should not 
exceed 10,000 pounds and that the charge 
for any deficit in weight should be based 
on the lowest instead of the highest-rated 
article in the car. Protestants were able 
to show only a very limited use of re- 
frigerator cars for less-thggn-carload ship- 
ments of the commodities under considera- 
tion, and such cars as have been used were 
generally for intrastate shipments, They 
argue that the present rates on périshable 
products, in less-than-carloads, unquestion- 
ably include the cost of furnishing the nec- 
essary equipment, including refrigerator 
cars. This contention, however, overlooks 
the fact that the rates and basis of rates as 
well as the ratings on this traffic, in less- 
than-carloads, have been in effect for many 
years and that, except for a limited intra- 
state movement, the use of refrigerator 
shipment for the handling of less-than- 
carload shipments of these perishable 
commodities is a new service, and, there- 
fore, the rates and ratings thereon could 
not have contemplated transportation in 
refrigeration equipment. 

Protestants cite instances where 
the total charges, including freight rates, 
refrigeration charges, and the charges 
here under consideration, on a less-than- 
carload shipment in refrigerator cars 
would exceed the total charge on car- 
load shipment. Such movements as 
shown are between points in Georgia, and 
such discrepancies in charges seem to be 
due to the exceedingly wide spread _be- 
tween the carload and __less-than-carload 
rates and the fact that the carload mini- 
mum is about 20,000 pounds. Respondents 
disclaim any intention, however, of assess- 
ing higher charges on_ less-than-carload 
shipments than on carload shipments, and 
apparently it will be their purpose to cor- 
rect the intrastate rules to effect that 
wsult. 


If under the suspended rules the total 
charges on an interstate less-than-carload 
shipment may exceed the total charges on 
a carload shipment, such provision of the 
tariff rules should also be corrected to 
provide that the lower of the total charges 
will apply. 


a few 


a 


are 


While protestants suggest a minimum of 
10,000 pounds instead of 12,000 proposed 
in the rules under suspension,ethey offer 
no evidence that such a minimum is neces- 
Sary or even advisable, and in view of re- 
spondents’ showing that the average 
weight of less-than-carload shipments be- 
tween points in Florida for a representa- 
tive period was over 16,000 pounds, it is 
believed that the minimum proposed is 
reasonable. To authorize charges for the 
deficit in weight to be based on the lowest- 
rated article in a mixed shipment of perish- 
able products might enourage shippers 
loading less than the minimum to place in 
the car a low-rated article and thereby de- 


feat the very purpose of the minimum 
loading. 

We find that the proposed schedules 
have been justified. The suspension order 
will be vacated and the proceeding dis- 
continued. 


Supplemental Order 
Made on Application 


For Equipment Issue 





I. C. C. Corrects Erroneous 
Description of Cars to Be 
Bought by Western 
Maryland. 


Interstate Commerce Commission 
issued a supplemental report, by 
Division 4. modifying its previous report 
on an application by the Western Mary- 
land Railway to issue $2,500,000 of equip- 
ment trust certificates. The commission 
authorized the issue of $2,278,000 of certifi- 
cates. In the supplemental order it states 
that the cars to be acquired were described 
in the previous order as “rebuilt cars” 
when they should have been described as 
new cars, and amends the order to cover 
that point. The text of the supplemental 
order follows: 
The Western 
pany, 


The 
has 


Maryland Railway Com- 
a common carrier by railroad en- 
gaged in interstate commerce, by an ap- 
Plication filed May 24, 1926, sought au- 
thority under section 20a of the Interstate 
Commerce Act to assume obligation and 
liability in respect of $2,500,000 of West- 
ern Maryland Railway equipment-trust 
certificates, series D. 

By our order in this proceeding, entered 
June 23, 1926, we authorized the appli- 
cant to assume obligation and liability in 
respect of $2,278,000 of such certificates. 

Change in Order Asked. 

On July 15, 1926, a supplemental appli- 
cation was filed requesting that certain 
changes be made in the original] report and 
order for the reasons hereinafter set forth. 

The revised forms of the proposed equip- 
ment trust agreement and lease filed with 
the supplemental application provide for 
a total of $2,278,000 of equipment-trust 
certificates maturing in semiannual install- 
ments of $100,000 beginning November 15, 
1926, and ending May 


15, 1937, and one 
installment of $78,000 on November 15, 
1937, with the payment of corresponding 


amounts as part of the 
under the lease. 

Owing to the sale of the certificates at 
a premium, the revised trust agreement 
also provides that upon delivery to the 
trustee of any of the trust equipment 
and upon satisfactory proof that any pre- 
mium realized from the sale of the certifi- 
cates has been received by the applicant, 
the trustee will issue to the vendors, or 
upon their order, for distribution tye the 


rentals reserved 
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Routing Restrictions on Livestock Proposed 





Railroads 





1926. 


By Southwestern Railways Found Not Justified 





Suspended Schedules 
Ordered Canceled 


Interstate Commerce Commission 
Prescribes Present Scale of 
Rates. 





Freight tariffs filed by southwestern rail- 
roads proposing routing restrictions and 
instructions which would result in in- 
creased rates on livestock, in carloads, 
between points in Louisiana and Texas, 
and points in Kansas 
and Oklahoma, on the other hand, were 
found not justified in a decision just is- 
sued by the Interstate Commerce Com- 
mission. 


The railroads had contended that if they 
are compelled to continue what they re- 
gard as low rates on stock cattle they 
should be permitted to confine the rates 
to routes which would enable them to 
handle the traffic in the most economical 
manner and that they should not be re- 
quired to maintain rates to destination 
points from which the originating carrier 
is not in a position to secure the outbound 
haul on the fat cattle, but the commis- 
sion, in its report, said that what the 
railroads had proposed was not entirely 
consistent with this contention. 

The case 
Division 2 


was: decided on July 20 by 
of the commission. In _ the 
statement of the case Commissioner Clyds 
B. Aitchison said: 

“By schedules designated as Leland's 
I. C. C. 1823, filed to become effective 
April 15, 1926, respondents propose cer- 
tain changes in rates on livestock, in car- 
loads, between points in Araknsas, Louisi- 
ana, Missouri, New Mexico, Oklahoma and 
Texas, and from that general terri- 
tory to Arkansas City, Wichita and Wichita 
Union Stock Yards, Kans.; Memphis, Tenn., 
and Natchez and Vicksburg, Miss. While 
the rates apply ‘between’ points in the 
territory described, the movement is prac- 
tically all northbound and the present 
controversy relates almost entirely to the 
movement of stock or feeder cattle from 
producing points in Texas to the feeding 
grounds in Oklahoma and Kansas The 
schedules contain both increases and re- 
ductions. The reductions are caused by 
some of the longer lines meeting the rates 
maintained over the shorter lines to Wich- 
ita, Wichita Union Stock Yards, and Ar- 
kansas City, which longer lines maintain 
such rates as maxima to intermediate 
points where their lines are not more 
than 70 per cent circuitous. The increases 
result from a series of restrictions and 
instructions which confine to specified 
routes the application of the distance rates 
from points in Texas and Louisiana to 
destinations in Oklahoma and Kansas. 

Schedules Suspended. 

“Upon protest of numerous livestock as- 

socitions, we suspend unt August 13, 1926, 


also 


the operation of certain specified items 
which contained the routing restrictions 
that resulted in increases in rates. The 


reductions were not suspended. The items 
suspended will be referred to in detail un- 
der their respective numbers. We also 
Suspended the operation of the proposed 
cancellation of the previously effective tar- 
iff, Leland’s I, C. C. No. 1667, in so far 
as it seeks to cancel therefrom (1) rates, 
rules, regulations, and routes applicable 
between points in Texas, on the one hand, 
and Wichita, Wichita Union Stock Yards 
and Arkansas City on the other, via or 
in connection with the St. Louis-San Fran- 
cisco or the Missouri Pacific; (2) rates, 
rules, regulations and routes applicable to 
stock cattle and stocker calves from points 
in Texas on the St. Louis-San Francisco 
& Texas Railway to points on the St. Louis- 
San Francisco Railway on and west of 
the line beginning at Dennison, Tex., and 
running through Madill, Okmulgee, 
pulpa, Tulsa and Afton, Okla, and 
lumbus and Cherokee, Kans.; and 
rates, rules, regulations and routes 
Plicable in connection with schedules in 
Leland's I. C. ©. No. 1667 continued in 
force by reason of the suspension of Items 
140, 145, 165, 190, 195, 197 and 444, and 
Note 8 of Item 35 of Lgland’s 1. C. C. No. 
1823. Rates will be stated in cents 
100 pounds. 

“The distance rates in Leland’s I. C. C. 
No. 1823 are the same as those which 
they supersede, except that the short-line 
rates to Wichita, Wichita Union Stock 
Yards, and Arkansas City are made appli- 
cable to intermediate points subject to 
the restrictions heretofore referred to. 
The measure of the rates is not involved 
except in so far as they are increased 
by application of the various restrictions. 

Distance Rates Prescribed. 

“In Investigation of Alleged Unreason- 

able Rates on Meats, 22 I. C. C. 160, we 


Sa- 
Co- 

(3) 
ap- 


per 








subscribers to the equipment trust, West 
ern Maryland Railway equipment-trust 
certificates, series D, in the amount of 
$1,265.55 for each car, or the trustee may, 
at the request of the vendors, deliver the 
certificates to them, or upon their order, 
upon deposit with the trustee of a sum 
in cash equal to the principal amount of 
the certificates so requested to be deliv- 
ered, plus any premium to be paid there- 
for. From the fund thus deposited, the 
trustee is to pay approximately $1,276.66 
for each car delivered. The cost of the 
trust equipment not provided for by the 
issue of certificates will be paid by the 
trustee out of the advance rentals payable 
under the terms of the lease. 
Description of Cars ‘Amended. 

In the fourth paragraph of our report 
herein it was stated that ‘Andrew S. Han: 
num and Granville H. Davis will purchase 
the rebuilt cars from the builder.” As 
indicated by the third paragraph of our 
report, the cars were misdescribed. They 
should have been described as new cars, 
and the paragraph mientioned is hereby 
amended to read accordingly. 

The certificates have been sold to the 
bankers at the price given in our report 
of June 23, 1926, on which basis the aver- 
age annual cost to the applicant will be 
approximately 4.8215 per cent. 

An appropriate supplemental order will 
be entered. 


o——— 





“the short 





prescribed a scale of distance rates on live- 
Stock, in carloads, from Texas, Oklahoma, 


and New Mexico to Fort Worth, Tex.; 
Oklahoma City, Okla., and Wichita, and 
in a supplemental report, 23 I. C. C. 656, 


prescribed rates on stock cattle not to ex- 
ceed 75 per cent of the rates on beef cat- 
tle. 
der consideration at the prescribed rates 
until January 29, 1919, when the Director 


Livestock moved in the térritory un- 






General of Railroads substituted therefor 
a scale of distance rates herein referred 
to as the 2797 scale. The 2797 scale was 
based on the scale prescribed by us, here- 


inafter referred to as the Shreveport scale, 


for application between Shreveport, La., 
and points in Texas These scales were 
subject to the general increases, with a 
maximum increase of 7 cents under Gen- 
eral Order 28. In Livestock Shippers’ 
League v. A. T. & S. F. Ry. Co., 63 1. C. C. 
107, we found that the record would not 
support a finding that the rates were un- 
reasonable, but having in mind the low 
value of livestock and other factors, ex- 


pressed the view that the carriers should 
themselves reduce all rates on livestock 
in excess of 50 cents, 20 per cent. The re- 
ductions were made during September, 
1921. They affected relatively small 
volume of traffic, that moving 500 miles 
or more. In January, 1922, the carriers 


made a voluntary red 
in all the rates on livestock, except those 


iction of 10 per cent 


which were, reduced 20 per cent as stated 
above, with the result that none of the 
rates on livestock now exceed 90 per cent 
of the rates established under the gen- 
eral increases. The reduced rates were 
published to expire by limitation June 30, 
1922, but by the general reductions of 1922 
all the reductions were continued. 

“The scale of rates now in effect orig- 
inally applied to the markets at Wichita 
Wichita Union Stock Yards, and Arkansas | 


City. The rates applicable over the short 
lines were applicable over all lines. Higher 
rates were maintained. however, to inter- 
mediate points, conditioned that they 
should not exceed the lowest combination 


or the distance rates applicable for actual 
distances. Authority { these fourth-sec- 
tion departures was canceled, and August 
20, 1925, the distance rates were restricted 
to apply for actual distances over the 
route of movement to the Kansas points, 
except that rates over the 
shortest route were on stock 
cattle and stocker in 
Oklahoma_.on the St. Louis-San Francisco 
and points in Texas on the St. Louis-San 
Francisco of Texas to destinations on the 
former west of the line beginning at Den- 
nison, running through Madill, Okmulgee, 
Sapulpa, Tulsa, and Afton, Columbus and 
Cherokee, The rates did not ap- 
ply from points on other lines of the St. 
Louis-San Francisco System.” 


or 


ipplicable 
maintained 


calves from points 


distance 


Respondent Railroads. 
The report continues in part as follows: 
The provisions of the schedules against 


which protest is made relate to rates on 
livestock from Texas points to destina- 
tions in Kansas and Oklahoma. 

The principal respondents are the St. 


Louis-San Francisco, the Atchison, Topeka 
& Santa Fe, Missouri-Kansas-Texas, Kan- 
sas City, Mexico & Orient, Missouri Pacific, 





and the Chicago, Rock Island & Pacific 
systems, Texas & Pacific Railway Com- 
pany, and Midland Valley Railroad, which 
will hereinafter be referred to as the 
Frisco,gSanta Fe, M. K. T., Orient, Mis- 
souri Pacific, Rock Island, T. & P., and 
Midland Valley, respectively. 
Respondents endeavor to show that as 
distance increases the car-mile earnings 
under the distance rates decrease. For 
joint-line hauls these earnings, based on 
the tariff minimum of 22,000 pounds, are 
22 cents at 250 miles, 14.4 cents at 500 
miles, 11.2 cents at 750 miles and 10 cents 
at 1,000 miles, and for single line hauls, 
20, 18, 11.2 and 10 cents, respectively. 
From Fort Worth to Hardie and Black- 
land, Okla., points on Midland Valley, the 
rates are 34 and : cents, and the dis 
tances 410.8 and 383.5 miles, respectively, 
over the Frisco to Tulsa and the Midland 
Valley beyond. Over the M. K. T. to 
Tulsa and Midland Valley beyond the rates 


are 34 and 33 cents and the distances 398.3 
and 370.9 respectively. 


Would Increase Most Rates. 


miles, 


Items 195 and 197 would result in in- 
creases in rates to 38 destinations in Okla- 
homa of from 4.5 to 11.5 cents, due to 
the fact that the routes over the Frisco 
are from 71.7 per cent to 180 per cent 
longer than the short-line routes. Many 


violations of the aggregate-of-intermediates 
clause of the fourth section the 
would also result The restrictions con- 
tained in these items would leave only 
combinations of locals applicable to 16 Mis- 
souri Pacific and 16 Rock Island stations 
in Oklahoma, and would cancel all through 
rates over the Frisco to Midland 
Stations, although the route over the 
Frisco 14.8 miles longer than by 
From Quanah, Tex., a 
19 stations in Oklahoma 
line of the M. K. T., run- 
Parsons Kans., to Oklahoma 
City, these items would result in increases 


of act 


Valley 
is only 
ling 
Frisco station, to 
on the Osage 
ning from 


of from 5.5 to 7.5 cents, although the 
route over the Frisco to Oklahoma City 
and the M. K. T. beyond is the short 
route. From 16 representative stations on 
the Amarillo line of the Rock Island to 
Arkansas City these items would require 


the traffic to be routed in connection with 
the Frisco through its Texas junctions, 
Aesulting in increases of from 2 to 9.5 
cents, and they would also result in the 
cancellation qf the distance 

all Texas stations on the M. 
Texas to stations on 


rates from 

= Fi of 
the Frisco in 
Arkansas City and 
and west of the Frisco’s line from Bax- 
ter, Kans., to Cherokee. 


local 


Kansas north of 


The Frisco and Missouri Pacific maintain 








on | 
| future 


| rates to 


| eration 
|} all 
| on 


' than the short 


Increases in Rates 


Would Have Resulted 


Changes Affected Freight From 
Louisiana and Texas to Kan- 


sas and Oklahoma. 


mitted to confine the rates to routes which 
to handle the traffic 
that 


will enable them 
the 


they 


in 


most economical manner, and 


should not be required to maintain 


destinations points from which 


the originating carrier is not in a posi 


tion to secure the outbound haul on the 


fat cattle. 


Appear Inconsistent. 
Respondents’ contentions do not appear 


to be consistent when the authorized and 


unauthorized routes are compared. Most 


of the restrictions designed to preclude the 


application of the scale rates appear 


apply on traffic from Texas to or through 


Kansas. Other restrictions confine’ the 
traffic to the longer lines, in some _ in- 
stances resulting in hauls 200 per cent 
greater than the shortline hauls. Neither 
Wichita, Wichita Union Stock Yards, nor 
Arkansas City are feeding territory, but 
they are markets and basing points on 
which combination rates to the feeding 
territory in Kansas and northwestern 


Oklahoma are made 
rates cattle 


When we prescribed 


on stock 75 cent of the 


per 


| rates on beef cattle the question of whether 


the originating 
bound 


carrier 
not 


Frisco 


received 
controlling 
to 


an out- 
consid- 
cancel 


in Texas 


hau! was 
The 
through 


a 
proposes 
rates from 
its line to the grazing territory on 
the Midland Valley, although it would ap- 
pear that the Frisco should be in as good 
a position the outbound haul of 
the fat cattle the M. K. T. or Santa 
Fe. The also proposes to cancel 
all rates from points on its line in Texas 
to all stations in New Mexico, Arkansas 
and Louisiana. 

Protestants 


points 


to get 
as 


Frisco 


contend that the 
dustry in Texas demands as 
able routes 

traffic moves 
Oklahoma 
May and 

route due 


cattle 
many 
most 
territory 
during April 
of traffic 
washouts, 


in- 
avail- 
as possible, of 
to the feeding 
and Kansas 
interruptions 


to 


as the 
in 
and 
one 
or 
to 
routes, 
of routes 
most Texas points to 


on 

embargoes, 
movement 
available 

number 


other 
take 

There 
now 


causes requires the 


place over other 
sufficient 


from 


are a 
available 
the Oklahoma and Kansas grazing grounds, 
and the principal cause of the protest ap- 
pears be that the routing 
referred to cause 
to points in Oklahoma and 
protestants’ 


to restrictions 
higher 
Kansas. The 
as well as that of 
respondents, is confined to the northbound 
movement of stock cattle from Texas into 
the grazing territory in northern Okla- 
homa and Kansas. The suspended sched- 
ules affect the rates on beef cattle, stocker 
calves, hogs, and 


heretofore rates 


evidence, 


calves, and sheep and 
stock cattle. No evi- 
dence has been introduced to show that the 
rates on livestock other than on stock 
catule not fairly remunerative. The 
burden is upon respondents to justify the 
suspended items. This they have failed 
to do. 


goats as well as on 


are 


Prescribe Present Scale. 
record indicates that the rates on 
stock cattle from Texas points to northern 
Oklahoma and Kansas are about as low as 
they can reasonably for application 
over the present routes, or other 
which materially longer 


The 


be 
joint 
are not 
routes, 

prescribed 


routes 


We 


which 


the Il. & 


S. 958 scale 
rates are based for 
reasonably direct routes, 
and defendants are justified in restricting 
the present rates to The 
present record, compre- 
hensive enough us in fixing a 


measure of a 


on the present 


application over 
such routes. 
however, is not 
to warrant 
cireuity as a 
sonably direct route. 

We find that 
pension have not been justified. 
will entered requiring the cancellation 
of suspended schedules, and discon- 
tinuing this proceeding. 


degree of rea- 


the schedules under 


An order 


sus- 


be 


the 


Lower Interest Rate 
Authorized on Bonds 


I. C. C. Modifies Previous Order 
Permitting Issue of Great 
Northern Securities. 





The Interstate Commerce Commission on 
July 31 issued an amendatory report maesli- 
fying its previous order 
Northern Railway 
thentication and delivery 
4%2 per cent general mortgage bonds and 
to sell $15.000,000 of the bonds at. not 
than 91%. 
text of the 


authorizing 
to 


the 


Great procure au- 


less 


The report by Division 4 


follows: 

By our order in this proceeding en- 
$922, 78 3. 'C. °C. . We au- 
thorized the applicant to procure the au- 
thentication and delivery of $60,000,000 of 
its general mortgage per cent bonds, 
series (, such bonds to be held by the ap- 
plicant subject to disposition pursuant to 
our future order. Our supplemental or- 
der herein, entered May 16, 1924, 90 I. Cc. 
C. 66, authorized the sale of $15,000,000 of 
the bonds at not less than 90 per cent of 
par and interest. 

A second supplemental application duly 
filed alleged that present and probably 
market conditions appeared to 
justify the issue of bonds bearing interest 
at a rate lower than 5 per cent per annum, 


tered June 22, 727 


5 


accrued 


to | 


of $45,000,000 of ' 








YEARLY 
INDEX 


Freight 
Schedules 


authorized the applicant to procure 
authentication and delivery of $45.000,000 
of general-mortgage 4% per cent bonds, 
series D, to be exchanged for a like amount 
of per cent bonds, series C, held in its 
treasury, and to $15,000,000 of the 
series D bonds at the price stated above. 


. 
we 


5 


sell 


it never 
of 


series 


The applicant now states that 
procured authenication and delivery 
$45,000,000 of the 5 per cent bonds, 
C; authorized our original order, and 
that the purpose of its second supple- 
mental application was to obtain authori- 
zation to procure authentication and deliv- 
ery of that amount of 41% per cent bonds, 
series D, in em of the per cent bonds, 
series C. Our‘ amendatory order herein 
will modify our original order and second 
supplemental report and order accordingly. 


in 


5 





No Personal Fraud 
Found in Failures 


Of Gould Railroads 


Directors of Denver and Rio 
Grande Tried to Save In- 
vestors, Says I. C. C. Re- 

port on Conditions. 








The full text of the of 
the Interstate Commerce Commission 
in the financial 
tunes ‘of the Denver and Rio Grande, 
and the Western Pacific railroads, re- 
sulting in receivershipand large losses 
to investors, was printed, 
the issue of The United States Daily 
of July 31. 

The commission declared the West- 
Pacific was built not so much to 
answer a railroad need, as to strength- 
en the other lines of the Gould System. 
The the and Rio 
Grande was declared due the fact 
that it assumed obligations of the 
Western Pacific which it could not 
without injuring its € ffici- 
The report, tracing the history 

of the Western Pacific from the be- 
ginning, as the financial ar- 
rangements, criticized the old system of 
interlocking railroad directorates, and 
continues : 

The 
similar 
materially 
sions of the 


cConciusions 


its report on misfor- 


in part in 


ern 


jaiiure of Denver 


to 


meet own 


ency. 


well as 


about 
been 
provi- 


bringing 
have 

new 

aet. 


opportunities for 
inequitable situations 
these 
interstate commerce 


lessened by 


Following assumption by the Denver 
Companies of obligations to support the 
Western Pacific enterprise their resources 
and those of their successor, the New Den- 
ver, were rapidly depleted in fulfilling those 
obligations. Excessive construction 
were responsible for a considerable wast- 


costs 





ing of assets, and the large underwriting | 


discounts and commissions demanded by 
the bankers from the New Denver in its 
time of need accaginted in a minor edegree 
for the exhaustion of its resources. 

But apart from these contributing fac- 
tors the obligations assumed would still 
have been larger than the New 
rould meet while maintaining the efficiency 
of its own service and properly safeguard- 
ing the interests of its security holders, 

New Denver Defaults. 

In March, 1915, the: New Denver 

faulted upon its obligations under con- 
tract B. Unquestionably it could have 
continued to meet those obligations for a 
longer period. Unquestionably its deci- 
sion to default was influenced by the hope 
that it might thereby precipitate and bring 
about a favorable readjustment of its con- 
tract obligations, or, in the event of a fail- 
ure to. effect satisfactory settlement 
thereof, that it might evade its full 
tract obligations through a court construc- 
tion of certain features of the 
contract. 
If the New Denver had been succesful 
these efforts to scale down 
it could have deferred its actual in- 
for but it 
so crippled financially 
of capital 


de- 


a 
con- 


technical 


in its obliga- 
tions 
solvency 


ready 


many years, was al- 
that 
structure 


in any 


a 
reorganization its 
would -have heen necessary 
in order induce investment 
many millions money 
fit the properties for the rendering of ef- 
ficient service. 


event 
of the 
needed 


to the 


of new to 


The record discloses no evidence that the 
insolvencies of the Western Pacific and 
New Denver were brought about for 
personal profit of the officials of those com- 
panies or of the bankers. Such coopera- 
tion as was given the trustee by the 
New Denver in the California proceeding 
for the foreclosure of the Western Pacific 
mortgage was obviously induced by its de- 
sire to avoid adjudication of its own con- 
tract obligations in that suit. 

Furthermore the prior 
Western Pacific properties 


to 


foreclosure of 
was necessary 
to and a part of the defense that was to 
be offered in the New York suit in avoid- 
of the New Denver's” contract 
obligations. This investigation has not dis- 
closed any ground which the New Den- 
could have pleaded with any _ prob- 
ability in avoidance of its con- 
aract obligations other than those urged by 
its counsel in the New York damage suit. 

The essential facts developed by the in- 


ance 


ver 


of succes 


vestigation may be summarized as fol- 
lows: The New Denver, successor to the 


Denver Companies, was committed by its 
officials to an undertaking beyond its finan- 
cial strength; the resulting demands over 
a period of years exhausted its financial 
and physical vitality; facing insolvency, it 
made determined and prolonged, but un- 
successful, attempts through negotiations 
with its creditors and in court proceedings 
to evade the obligations to which it had 
been committed. 

In so far as we are concerned with the 
efforts of New Denver officials to relieve 
their company of its contract obligations, 
it may be definitely stated that those ef- 
forts were clearly directed toward the pro- 
tection of the interests of the company’s 
security holders. In fact, the only moral 
justification for the various means used by 
these officials in their attempt to free the 


company from its obligations is that, in 
the positions of trust occupied by them 
wtih relation to sych security holders, 


they deemed it their duty to use all means 
available to avert the company’s impend- 


that the distance rates are too low ror | and authority was sought to issue the re- 
long hauls, that their routes to the Kan- | mainder of the bunds, which we had au- 
sas points are circuitous, and that re. | thorized to be authenticated and delivered, 
striction of the application of the rates | as $1, per cent bonds, series D, and to 
to other lines does not injure the shippers. | sell $15,000,000 of these bonds at not less 
Respondents contend that if they are! than 9142 per cent of par and accrued 
compelled to continue the present low | interesi By our second supplemental or- } ing disaster. 
rates on stock cattle they should be ner. | der, entered July 8, 1926, 111 1. ¢. C. ——, 
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Railroad Extension” 


Advoeated in Utah 


Salt Lake City Commercial Organ- 
izations Ask for Line Into * 
the Uintah Basin. 








Lae 

The Chamber of Commerce and Come 
mercial Club of Salt Take City, Utgh, 
have filed with the Interstate Commerce 
Commission a statement of exceptions and 
argument objecting the proposed re- 
port of the commission's examiner recqm- 
mending rejection of the application.,of 
the Salt Lake & Denver Railroad for @ 
certificate authorizing construction - of, @ 
railroad line from Provo, Utah, to Craig, 
Colo., 297 miles, to connect with the Den- 
ver & Salt Lake line, often referred to as 
the ‘“Moffat"’ line. 

“The proposal of the applicant to build 
a railroad into the Uintah Basin is‘ of 
such vital importance to the business in- 
terests and to the general public of Shit 
Lake City.” the statement says, “that 
this intervener cannot too vigorously chal- 
lenge the proposed finding of the examiner 
that the public convenience and necessity 
now and in the future are not shown to 
require the building of the line proposed. 
It is respectfully submitted that such a 
conclusion contrary to the examiner’s 
own findings of fact, as set forth g@n- 
erally in the report. 

“Et this 


to 


Is 


intervener's view that the 
only logical conclusion which can be 
reached from the facts of record is that 
there is a great necessity for such a rail- 
road; that the convenience of the business 
men of Salt Lake City, of the 37,000 pgaple 
now living in the Uintah Basin, and of the 
people of the State of Utah as a whole 
requires that a railroad be built. It would 
be an unpardonably shortsighted policy.on 
its part if the Chamber of Commerce of 
Salt Lake City did not at this time regigter 
protest the commission on 
the findings of the examiner that the pres- 
ent and future public convenience and ne 
cessity do not require that a line of rail 
transportation be built into the basin.” 


is 


a vigorous to 


Rates on Storage in Transit 


To Gulf Ports Suspended 


The Interstate Commerce Commission 
has suspended from August 1 until Novem- 
ber 29 the operation of railroad tariff sched- 
ules which propose to eancel the present 
storage in transit arrangements at Hous- 
ton, Galveston and otber Texas gulf ports. 








These arrangements provide that iron 
and steel articles, carloads, moving from 
Atlantic Seaboard or Southeastern terri- 


taries to Texas destinations may be stored 
in transit for period not exceeding one 
year at Texas gulf ports, and then be refor- 
warded to destination on basis of /through 
rate from point of origin to destination, 
plus 2 cents per 100 pounds transit charge. 

The order would have the effect of ap- 


a 











plying higher combination rates in lieu 
thereof. 
Denver was committed to an unsound 


speculation, undertaken to provide a Pa- 
cific coast outlet for a large railroad sys- 
tem of which the New Denver was a minor 
unit, is the action for which the com- 
pany’s officials may be justly criticized. 
That commitment caused the diversion to 
the support of another railroad of many 
millions of dollars which normally would 
have been used for the improvement of 
the New Denver's service and for 
the maintenance of a sound financial posi- 
tion. Deprived of am efficient and modern 
railroad service, the agricultural and in- 
dustrial growth of the country tributary 
to New Denver lines was retarded, pnd 
entire communities were thereby subjected 
to heavy losses. 


own 


Finally the obligations under that com- 
mitment brought about the New Denvér’s 
insolvency and the resulting enormous 
losses to its security holders. 

Without intendigg in any way to mini- 
mize the losses to the communities served 
by the New Denver caused by the inade- 
quate service furnished them, jt must be 
emphasized that the chief sufferers from 
the speculative undertaking to which the 
New Denver was committed are its secur- 
ity holders. Each step taken by the trus- 
tees to enforce the rights of Western Pa- 
cific first-mortgage bondholders, whether 
taken against the Western Pacific, whose 
stock was chiefly owned by the New, Den- 
ver, or taken directly against the- New 
Denver, tended to deplete the assets of the 
New Denver. Holders of New Denver 
adjustment bonds and refunding bonds, re- 
spectively, have been compelled either to 
immediate losses on their invest- 
ments to participate in reorganization 
entailing substantial sacrifice of lien prior- 
ities. 

Holders of New Denver stock are holders 
of worthless paper. There are outstand- 
ing $49,775,670, par value, of preferred 
shares and $38.000,000. par value, of ‘com- 
mon shares, of New Denver capital stock. 
These shares are widely distributed. By 
reason of the uninterrupted payment of 
dividends on the preferred stock for many 
years prior 1911 that stock had ‘ac- 
quired investment standing and as a re- 
sult is owned in small lots by individuals 
seattered throughout this country and in 


accept 


or 


to 


Europe. To such holders their investments 
in these shares may represent the sav- 


ings of years put aside to safeguard their 
families against the consequences of illness 
or death. To them the loss of such in- 
vestments spells tragedy. 

Letters in our files bear witness to the 
fact that many such tragedies have fol- 
lowed in the wake of the New Denver's in- 
solvency. That insolvency is not shown 
to have been brought about for the per- 
sonal profit of New Denver officials, but 
the responsibility the ill-advised com- 
mitment of the New Denver from which 
it resulted is none the less theirs. , 

The fact that these disastrous happen- 
ings are directly attributable to a single 
inequitable and economically wrong com- 
mitment forcefully illustrates the need 
which exists for the above-mentioned new 
provisions of the Interstate Commerce Act 
directed to the curtailment of opportuni- 
ties for the making of such wasteful com- 
mitments. 


No order is necessary or appropriate 
¥ « 


for 
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Dam Is Completed 


wAt Eguzon, France, 


‘Federal Power Commission 
-o)'Learns of Inauguration 
of Hydro-Electric 
Development. 


. 
O° "'The inauguration recently of an hydro- 
8@lectric development, including an enor- 
*mous dam at or near Eguzon, Department 
"Of the Creuse, France, said to be the most 
important of its kind in 
'¥rdnce, is announced in a special report to 
“the United 
"States Consul Howard Withey at Limoges, 


construction 


American Government from 


‘France. The report, which has been trans- 

mitted to the Federal Power Commission 
through the State Department, describes 
othe project in considerable detail, The full 
text of the report follows: 

An event of the first importance in the 
-industrial life of this“district was the in- 
auguration of the dam and hydro-electric 
~plant at or near Eguzon, in the Depart- 
1926. 


the 


ment of the Creuse, on June 5, 
The at 


_part 
_the River Creuse, in the Department of 


dam is constructed lower 


of the gorges through which flow 


the same name. The constructions at this 


point were made by the French concern 


“Chagnaud”’ for the “L’Union  hydro- 


electrique,”’ which was founded for this 
purpose in 1921 by the “Orleans Railways” 
and the ‘Union D’Electricite.” 

The dam is 61 


the greatest length 


metres ll cm. in height, 
is 265 metres, and Jt 
is five metres thick at the top, and 55 
metres thick at the bottom. This dam 
_was finished in March, 1926, and said 
to be by far the most important con- 
struction of its kind in France. Accord- 
ing to published figures, the dam retains 
(backs up) 54,000,000 cubic meters of 
water, which forms a lake in the basin of 
the Creuse which is of considerable length 
(18 kilometres.) 

= The water is fed to the plant by conduits 
two mtres 20 cm. in diameter, manufac: 
tured by the “Establissments Bouchayer 
Et Viallet.”" of Grenoble, France. The 
plant itself includes five groups of “tur- 
bine alternators” of 10,000 kilowatts each. 
Three of these machines were built by 
Weyret Bevylier et Piccard-Pictet, Grenoble, 
France, and two of them by the 
Escher-Wyss of Zurich, Switzerland. The 
developed at tension of 10,000 
volts is carried (stopped up) to from $0,000 
150,000 volts, and thence transmitted 
Paris by cables constructed by the 
Compagnie D'Orleans. 25 to 50 
kilometres there are established  sub-sta- 
tions, which lead off the current for 
traction at a confinuous voltage of 1,500. 
There are 11 of these’ sub-stations, of 
=Which five assure the between 
-Paris and the plant. 

The plan to install electric 
(rail) between Paris Vierson, in the 
Department of the Cher (this district) and 
to finsh the work before the end of 1927. 
It is intended to use the current from the 
plant referred to above in connection with 
another plant already established. It is 

- estimated that the plant will be able to 
send from 20,000 to 30,000 kilowatts during 
the hours of heaviest demand for electric 
current in that city. 

The in pursuance of this 
construction was accomplished provides 
that, in principle, the Department of the 
Creuse shall have a right to one-fourth 
the electric power produced at the plant. 
It is not likely that all this can be used, 
‘but the plant is expected to, and no doubt 
will, most favorable effect upon 
the development of local electrification. 
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Brazilian Imports 


American Goods Reported as 


Selling Satisfactorily in Com- 
petitive Lines. 


Brazilian imports for the first four 
months of 1926 were 949,550 
pared with 1,180,783 contos last year, but 
the quantity and increased 
during the 1926 period compared with 1925, 
according to a cable to the Department of 
Acting Commercial At- 
tache Pierrot at Rio de Janeiro. 

Iron and_ steel products moving 
slowly, ordinary requirements of this mar- 
ket being 12,000 tons monthly for general 
steel commodity products against present 
importations not exceeding 8,000 tons. Im- 
port demand is small, many orders being 
filled from local American 
are selling satisfactorily in competitive 
lines, especially tin plate, and galvanized 
sheets. Prices of commodities are 
increasing due to inability of the British 
to promise definite delivery. German 
Belgian goods control the market for struc- 


gold value 


Commerce from 


are 


stocks. goods 


these 


tural steel and barbed wire except in the | 
north where American wire is selling well | 
at higher prices due to the absence of Ger- 


man competition. 

Hardware lines slow due to un- 
willingness to import at present except in 
cases of necessity. Scandinavian 
is selling fairly well but the Bao 
factory is undoubtedly affecting the de- 
mand for this foreign article. Electrical 
goods are slower than in June, but im- 
proved somewhat the latter part of the 
month, due largely to power installations. 
Competition is keen between Germany and 
England, the latter meeting all prices. 
Electrification of the Central of Brazil 
Railway is again being mentioned in the 
Brazilian press, and it is believed in some 
quarters that action will be taken by No- 
vember although there is no official in- 
formation concerning this matter. 

Electrification of the 
Railway is reported to 
Most machinery lines 
@ugar machiner) 
@ec Lion, 


are 


cement 


Oeste de Minas 
progressing. 
very 


fair 


be 
are 


sales are in this 





| inquirer would act as both purchaser and | 


| surgeon's 


electrical novelties, rheostats, 
} 21541, 





contos com- } 


and | 


| hardware; 21504, hardware, furniture, such | 
! 


| facture of brief cases; *21512, lawn mow- 


| 21541, 


| 21541, steel gate posts: *21537, steel, sheet, 


Drop, Advices State. 


tools; 21555, tools: 21504, tools, woodwork. 
ing; *21537, tools; 21582 


| #21515, 


| transparent, 


| 21562, 


| 
\ 
| 


quiet. | 
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Week's Trade Requests Include 


Farm and Railroad Equipment 
mi Consul Rep orts| F oreign Purchaser 


J 


Boy is one of the f 
American products sought this week by 


foreign 


Scout equipment 


purchasers, according to the 


weekly list of world trade opportunities 


just announced. 


Jermany, preparing for the harvest, 
submitted inquiries for the purchase of a 
variety of agricultural implements. Sec- 
ond-hand motor boats are sought by thé 
Maltese Islands. » Egypt is in the market 
for railway equipment, including 400,000 
normal guage ties. 

Detailed information on the many in- 
quiries reaching the Department of Com- | 
merce from foreign merchants who want 
to purchase articles listed herewith is ob- 
tainable upon application to any of the 
district or coeperative offices of the Bu- | 
reau of Foreign and Domestic Commerce 
located throughout the United States, ad- 
dresses of which are appended. 


The asterisk before the index number of | 
some of the inquiries listed indicates the 


agent. 
Purchasers. 
AUSTRALIA—*21549, cranes, electric, 
small; 21505, machine for sheeting wax 
paper; 21505, machine for waxing paper; | 
21505, ‘machine for making paper contain- 
ers for cake; *21559, packing house and by- 
products machinery and equipment; *21549, 
stencil-cutting machines; *21549, trucks, 
hand, hydraulic, or platform. | 
AUSTRIA — *21524f, fruit essences; | 
*21524f, sirups; 21551, stokers or feeders, 
coal dust, drought air preheaters for fur- 
naces, steam gauges, and 





boiler acces- 


| sories. | 


BAHAMAS—21561, newsprint paper. | 


BRAZIL—*21566, furniture, steel, for of- | 
fice; *21566, office supplies; 21569, ortho- | 
pedical appliances and trusses; *21569, 
specialties, particularly elastic 
stockings and abdominal belts. 

CANADA—21509, fancy goods 
shops; 21509, novelties for gift 
21574, remnants in cottons, tweeds, 
goods, etc. | 

CANARY ISLANDS—21577, bags, jute; | 
21552, engine, marine, crude oil, 80 horse- | 
power. 


| 

for gift | 
shops; | 
wool } 


CHILE—721581, suits, beach cloth, men's. | 


DENMARK—*21523f, groceries, espe- | 


| cially foodstuffs specialties; 21565, surgical | 


and hospital supplies. 

EGYPT—21587, sleepers, 
gauge; 21587, steel bolts and nuts | 
for railway; 21587, ties, railway, normal ¢ 


steel broad 


clips, 


| gauge, 400,000. | 


ENGLAN D—21521f, and flavor- 
ings for soda and ice cream; 21580, yarn, 
thrown, Japanese silk. 

e Seeks Agricultural Machinery. 

GERMAN Y—*21511, agricultural 
chinery; *21511, automobiles: 21495, 


sirups 


ma- 
auto- | 


; mobile accessories, raw materials, and half- 


finished products; *21499, chemicals; #21532, 
anemeters; 
frames, steel; *21512, garden trac- | 
tors; 21513, grain elevators; *21501, glue 
and adhesives for shoe soles; *21512, hana |} 


| seeders; 21514, harvesting machines; 21513, 
| harvesting 


machines; 
horns; 21525f, 


21513, 


horn 


harrows; 
tips; 


21525f, 21555. 


as locks, door knobs, handles, and hinges; | 


| 21539, hardware; 21539, househuld utensils; 


*21542, leather for bookbinding and manu- 
ers; 21512 
and 

horse: 


power | 
power and | 
ma- | 


+ mowers; 21514, mowers, 
horse; 21513, mowers, 

21 machine 
chine tools; *21499, pharmaceutical special- | 
ties; *21502, petrolatum, white and yellow, 
150 monthly; 21500, rosin, 6,000 
kilos; 21555, refrigerating plants, electrical: 
rachets; *21554, refrigerating 
chinery, with or without condensors 
cooling systems; *21512, small 
plows and seeders; 21514, small 
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537, tools; 


barrels 
' 
ma- 
and 

garden 
tractors; 


rolled; 21547, sharpening and polishing ma- 
chines for kitchen knives, knife-hardew:- | 
ing apparatus, and handle-milling ma- 
chinery; 21513, small wheel tractors; 21539, 


, thread waste, wool 
21494, varnishes, 
veneer-cutting machines; 
21541, gate hinges; 21508, | 
automatic; 21541, socket balls. 
GREECE—21518, cotton sheeting, grey: 

21519f, flour; *21487, fertilizers, 
harvesters; #215135, 





and cotton; 
21548, 
grain cleaners: 
pianos, 


automobile: 
' 
21514, | 


chemical; 
threshers; 
21515, threshers. 

HAITI—21583, candy boxes; 21583, paper, 
brittle; 21583, 


ribbon for 


candy boxes. 

ITALY—21484, agricultural machinery, 
accessories, and parts; *21534, belting, 
leather; 21575, cotton waste: *21507, card- 
board; *21534, lubricating oils and greases: 
rotogravure press, 6,000 to 7,000 
copies hourly capacity; *21476, scrap rub- 
ber; *21575, tools; 21484, tools, agricultural; 
21675, tools, machine; 21507, wrapping and | 
printing paper. 

JAPAN—21522f, flour: 21522f, 

MADAGASCAR—*21478, tires, 
bile, truck, motorcycle. and bicycle. 

MALTESE ISLANDS—21493, boats, mo- 
tor, second hand, 50 to 60 feet 13 
knots an hour speed. 

Want Advertising Novelties. 

NETHERLANDS — 21564, 
novelties. 

NEW ZEALAND—21546, machinery for 


m9 


52 wheat. ® 


automo- 


long, 


advertising | 


Paulo | manufacturing alkaline tablets. 
| 


PHILIPPINE ISLANDS—21506, machin- | 


| ery for making cloth labels; 21540, machin- 


ery for making steel barrels; 21506, machin- 


| ery for making paper boxes; 21540, steel 


sheets for barrel making. 
RUMANIA—21544, kid and calf leather: | 
21558, machinery for manufacturing but- | 
tons of cloth and woven thread. | 
SOUTH AFRICA—*21492, brake lining; 
21563, embossing machines; 21568, machin- 
ery for making cardboard and gummed pa- 
per; *21553, sand, gravel, and stone-wash- 
ing equipment. 
SPAIN—21535, 
lary 
STRAITS SETTLEMENTS—*21520, ace- | 
tic 21563, 


panels and | 
ornaments, *21520f, canned sardines; 21563, | 


Rotogravure press, ro- 


acid; advertising 


| tubes and hypodermic 


; ness, 


} yarn, 


| SWEDEN—21538, 


s Seek Variety of Products, 
Department of Commerce Reports. 


glassware, varigated and colored; *21520f, 
iron, corrugated, galvanized; 21531, radio 
sets. 

SWEDEN—21498, deodorizing 
21488, fumigants; *21498, hand 
21488, hydrocyanic acid; *21498, 
brushes; 21498, toilet preparations; 
tires, automobile and truc. 

SWITZERLAN D—?21570, 
21570, boy-scout equipment; 21567, 
instruments, nonoxidizing and 
needles; 
noils, in 5 or 10-ton lots; 21 
men's; 21578, sweaters, 
jumpers, and other knit clothing. 

URUGUAY—21579, 


liquids; 
mirrors; 
shaving 
21477, 
balls, tennis; 
tantalum 
21573, 


suits, 
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One, 


busi- 


cotton waste, white 


; and colored. 


ARGENTINA — 21556, machinery for 


manufacturing chocolate, 21556, machinery | 
| 


for wrapping fruit drops. 

BELGIUM—21526, chemicals: 21526f, 
cocoa beans: 21 machinery for manu- 
facturing chemical and pharmaceutical 
products; 21526, pharmaceutical products. 

BRAZIL—21496, automobile accessories; 
cutlery; 21 flour; 21496, 
27, hardware; 21527, rosin; 
21527, textile goods; 


-o7 


21527, 
ware; 215 
soda, caustic; 
wire, barbed. 
CANADA—21486, drugs; 
ceries; 21486, pharmaceutical 
CHILE—21586, cotton grey 
bleached cheeting, and osnaburgs; 
cotton. 
CUBA—21480, hose, garden; 21480, pack- 


527f, hard- 
21 


215 


21517f, gro- 
specialties. 
sheeting, 
21586, 


ing, water and steam; 21480, rattan, weed, | 


and willow. 

CZECHOSLOVAKIA — 21489, 
21489, toilet 21489, toilet 
tions. 

DOMINICAN REPUBLIC—21585, 
goods, trepical; 21528f, provisions. 

EGYPT—21543, belting, leather; 21483, 
dairy equipment, especially milking ma- 
chines; 21543, hardwood, such as red gum, 
oak, ash, and Oregon pine; 21484, hosiery, 
rayon, silk, and cotton, for men, Women, 


perfumes; 
soaps; prepara: 


dry 


and children. 
FRANCE—?21557, 
21557, pumps, 


woodworking 


iron-working machin- 
turbine, deep well; 
and ma- 


ery: 


21557, 


sawmill 


| chinery. 


GERMAN Y—21495, automobile 
ries: 21529f, fat, fish: 21495, garage 
21495, hardware; 21495, kitchen appliances; 
21495, machine tools; 21529f, milk powder; 


accesso- 


surgical | 


Foreign Trade © 


Road Development 
Projects Under Way 


In Eastern Spain 


Proceeds of 60,000,000 Peseta 
Loan to Go to Street Im- 
provement in City of 
Valencia. 


Considerable activity in the improve- 
ment of city streets and suburban high- 
ways is being manifested in the region 
surrounding Valencia, Spain, which in- 


| cludes the provinces of Valencia, Alicante 


‘. 2 ’ 
and Castellon, according to consular at- 





silk | 


pullovers, | 


| been let, 


| road 
tools; | 





21495, tools, garden: 21529f, water soluble 
casein: 21571, Window glass. 
GREECE—21482, cultivators for 
use: 21482, harrows; 21482, hay 
21482, mowing machines, two 
21482, plows. 
INDIA—21571. 
general merchandise; 
21571, yarn, cotton. 
ITALY—21536, diesel oil; 21536, fuel oil. 
JAPAN—21475, bands, rubber, grey. 
JAVA—21576, leather, imitation: 21576, 
oilcloth. 
MADAGASC A R—21479, tires, auto- 
mobile, motorcycle and bicycle. 
PERU—21497, 
497, hardware; 21497, household utensils; 
21518f, milk, sterilized, canned; 21497, tools. 
PHILIPPINE ISLANDS—21523, general 
merchandise. 
PORTO RICO—21485, paint. cold water. 
RUMANIA—21544, cotton goods; 
yarn, cotton. 
SOUTH AFRICA—?21481, 


tractor 
presses: 
horse; 


cotton piece good; 21571, 
21571, hardware; 


floor covering, 


| rubber. 


21503, engines, 
jewelry, imita- 


SPAIN—21503, 
internal combustion; 21491, 


deisel oil; 


tion. 

automobile acessories; 
21538, metals, nonferrous, such as copper, 
lead antimony; 21538, 
21538, beams, 


and 21538, 


and 
steel 


tin! spelter, 


radio parts; in bars, 


and sheets, galvanized sheets; 
tin plate. 
SWITZERLAN D—21560, 
40,000. 
VENEZUELA—21530f, canned, sardines, 
salmon, and fruit; 21530f, Jard. 
Offices of Bureau. 


The Sftices of the Bureau of Foreign and 


cups, paper, 


21544, | 





Domestic Commerce of the Department of | 


Commerce are: 
AKRON—Chamber of Commerce. 
ATLANTA—538 Post Office Bldg. 
BALTIMORE—FExport and Import 

reau, Ass'n of Commerce, 22 Light St. 
BIRMINGHAM—Chamber of Commerce. 
BOSTON—1801 Customhouse. 
BRIDGEPORT—Manufacturers’ 
CHARLESTON. §, ¢.—Chamber of Com- 

merce. 
CHATTANOOG A—Southern 

System. 
CHICAGO—Room 

Street. 
CINCINNATI—Chamber of 
CLEVELAN D—Chamber of Commerce. 
COLUMBUS—Chamber of Commerce. 
DALLAS—Chamber of Commerce. 
DAYTON—Chamber of Commerce. 
DES MOINES—L. s. 
DETROIT—607 Free Press Bldg. 

EL PASO—Chamber of Commerce. 

FORT WORTH—Chamber of Commerce. 

GALVESTON—309 Post Office Bldg. 

HOUSTON—Chamber of .Commerce. 

INDIANAPOLIS—Chamber of Com- 
merce. 

JACKSON VILLE—Chamber 
merce. 

LOS ANGELES—Chamber of Commerce. 

LOUISVILLE—Board of 

MEMPHIS—-Chamber of Commerce. 

MILWAUK EE—Ass'n of Commerce. 

MINEAPOLIS—Federal Bldg. 

MOBILE—Chamber of Commerce. 

MUNCIE—Chamber of Commerce. 

NEW YORK—734 Customhouse. 

NEWARK—Chamber of 

NEW ORLEANS—322 

NORFOLK—Hampton 

Exchange. 

ORANGE, Tex.—Chamber of Commerce. 
PENSACOLA—Chamber 
PHILADELPHIA—20 

St., Room 812. 
PITTSBURG H—Chamber 
PORTLAND, 215 

fice Bldg. 

PROVIDEN CkE—Chamber 
RICHMON D—Chambe1 


0 


Bu- 


Assn. 


Railway 


845, 33 South 


of 


Com- 


Trade. 


Commerce. 
Office Bldg. 
Roads Maritime 


Post 
& 


of Commerce. 
South’ Fifteenth 


of Commerce. 
Oreg. New Post Of 
of Commerce. 


of Commerce, 


Clark 


Commerce. | 


Court House Bldg. | 


| in 


| meters 


| About one-third of that portion of the pav- | 


| Valencia Province 
automobile specialties; 21- 


| vincial 
| 3,000,000 pesetas, the balance of the cost 


tion 
| other public works. 


| erty 


| 000-peseta 


vices to the Department of Commerce 
from Valencia. The greatest activity along 
the lines of road improvement, however, 
is concentrated in the city of Valencia. 

The city of Valencia, which has an esti- 
mated population of between 400,000 and 
500,000, is using the proceeds of a 60,000,- 
loan, negotiated last year, 
improve its streets and highways and con- 
struct other public works. Contracts have 
and work is either under way or 
about to begin. 

Within the 


to 


past month the city has 
closed two contracts with a Barcelona 
firm—one, amounting to 21,40,000 pesetas 
for paving the city proper and the other, 
amounting to 2,000,000 pesetas, for paving 
the suburbs. Three styles of paving are 
specified in these contracts. The principal 


| streets of the city, especially in the resi- 
| dential 


districts, will be paved with 
asphalt: on streets devoted to heavy*traf- | 
fic, square basalt rocks 
face will be used; on the less important 
and narrow streets of the oider parts of 
the city, the cobblestones now in use Will 
be relaid a concrete This work 
must be completed in five years. 
Bridges Planned. 
The sum of 7,400,000 pesetas has been 


set aside for other public works; several 


with smooth sur- 


on base. 


| bridges are to be constructed, one of W hich 


will cost about 3,000,000 pesetas. A portion 
of the 60,000,000 pesetas loans will be ap- 
propriated for payment on property appro- 
priated in straightening and widening the 
roads. 

The sum of 6,240,000 
appropriated for the construction, improve- 
ment and paving the roads leading from 
the limits of the Valencia municipality to. 
the suburbs. This work, now being done 
under contract, covers 31 kilometers of 
construction and paving, of which 
223,000 square meters is to be paved with 
reinforced concrete of various patents, at 
a cost of 19.30 pesetas per square meter 
and 15 per cent additional for the con- 
tractor; 70,000 square meters to be 
paved with crushed rock and asphalt, at a 
cost of 19.60 pesetas per square meter, The 
work must be completed in 30 months. 


pesetas has been 


999 


is 


ing to rock and 
asphalt 
forced 


pleted. 


be done with crushed 
and about one-tenth of the rein- 
concrete paving are already com- 


Study Road Improvement. 

Plans for the improvement of 
cial roads in the three 
present being studied. 


provinces are at 
The plans for 
include 31 kilometers, 
240,000 square meters to be 
paved with reinforced concrete; and 21 | 
kilometers, comprising 196,000 square 
meters to be paved with reinforced con- 


provin- | 


embracing. 


| crete; and 21 kilometers, comprising 196,000 


square meters to be paved with asphalt. 
The cost of the reinforced concrete portion 
20 pesetas per square meter, pluS 15 
per cent for the contractor; for the asphalt 
portion, 20.70 pesetas, with 15 per cent for 
the contractor. For this work the Pro- 
tovernment has apfopriated 


is 


to be covered by ordinary general taxa- 


} tion. 


The city council of Alicante is at pres- 


ent studying the project of paving all the 


city with reinforced concrete, for 
which purpose the sum of 1,440,000 pesetas 
has appropriated. The Provincial 
Government has made loan of 4,000,000 
pesetas to cover the cost of the construc- 
of highways and 


streets 


been | 


a 
various provincial 
The city of Castellon will spend 3,000,000 


or improvements, the 
of this total, 1,- 


on highway 


Consular report states. 


| 500,000 has been allotted for the paving of 


streets with concrete, An 
amount is also set aside to pay for prop- 
expropriated in straightening and 
widening streets and for the improvement 
of the road leading to the port, a distance 
of three kilometers. The Provincial Gov- 
ernment of Castellon is also studying the 
project of improving the provincial high- 
Ways and certain other public works. 


reinforced 


Austria Suspends Imports 
On Certain Products of Iron 


By a recent degree the Austrial Ministry 
of Finance has suspended until further 
notice the import duties on the following 
classes of iron products listed in a report | 
to the Department of Commerce from Con- 
sul R. W. Heingartner at Vienna. 

Crude iron, 500 millimeters 
and common black sheet 
iron and (unsealed), over 5 milli- 
meters in thickness; common black sheet 
iron (unscaled), less than 0.3 millimeters 
thickness; polished sheet scaled, 
also rerolled, under 0.3 millimeter in thick- 
fine sheet iron under 0.3 millimeter 
in thickness: boiler bottoms of common ; 
black sheet (unscaled) mill1- 
in of common black | 
iron (in forms other than rectangu- 
lar, also of common black corrugated sheet 
iron 2 millimeters or more in thickness. 

These tariff suspensions do not apply 


structural 
more in height; 


plates 


iron, 


ness; 


iron over 5 


thickness, 
sheet 


| wares 


Water 


Power 


Aut Starements Herern Anz Given ON OrrictaL AuTHORITY ONLT 
AND WitHout CoMMENT BY THE UNITED States Dally 


Construction 


Demand for American Cigarettes 


In Italy Has Increased Since War 


A gricu liture Department Suggests Milder Brands 
and Attention to Keeping the Tobacco Dry. 


~~ 
Italian demand for American cigarettes 


has increased greatly since the war, the 
Department of Agriculture pointed out in 
@ statement just Further in- 


creases can probably be made with milder 
brands, with more attention to prevent 
tobacco from becoming too dry, it is 
Suggested. 

The full text of the statement follows: 

The market for in Italy: 
Italian imports of cigarettes from all 
sources réached 290,400 pounds in 1925 
against 80,380 pounds in 1923, according 
to W. W. Schott, American Vice Consul 
at Naples, quoting official figures. Do 
mestic production of cigarettes reached 
27,071,300 pounds in 1925, an increase of 
nearly 3,000,000 pounds since 1923. The 
demand for American cigarettes has in- 
creased materially since the World War. 

Under the regulations of the Govern- 
ment Tobacco Monopoly, licensed retailers 
sell cigarettes and other forms of tobacco 
©n a commission basis at prices fixed by 
the authorities. Imported cigarettes are 
Purchased and distributed by the Rome 
office of the Monopoly, with supplies lim- 
ited by the amount of the appropriations 
made for buying foreign tobacco. 

The domestic product is distributed to 
the the trade from regional offices. It 
believed that milder brands of American 
cigarettes would do better in the Italian 
market, with more attention to preventing 
the goods from becoming too ary. The 
market is said to prefer fancy card-board 
or tin boxes to paper packages. 

Leaf tobacco production in Italy is esti- 


issued. 


cigarettes 


is 


92,370,000 


99 


mated to have increased to 
pounds for 1925 against an average of 
964,000 pounds for 1919-23. According to a 
preliminary report on Italian agriculture 
by Asher Hobson, American Permanent 
Delegate to the International Institute of 
Agriculture, domestic tobacco production 
in 1925 met the requirements of the 
monopoly for all uses except cigarettes. 
Of that class, termed “Levantine” in the 
Italian trade, domestic production 
supplying about 65 per cent of the national 


was 


requirements. 
tobacco imports, therefore, are of cigarette 
types. 

Those imports are declining, however, as 
domestic production and cigarette imports 
increase. Considerably more than half of 
the leaf tobacco imports the 
United States. The monopoly controls 21 
factories to handle the total supply of leaf 


come from 


tobacco. 


In the following table production, when | 


compared with the manufactured total, 
appears large enough to cover all Italian 
requirements. In that connection, how- 
ever, it should be borne in mind that (1), 
all the leaf produced is not consumed dur- 
ing the year of production; (2), production 
does not include sufficient quantities of 
types acceptable to the cigarette trade, and 
(3), there exporting of domestic 
leaf. 


is some 


courages production for export, but the 
monopoly will not absorb. leaf tobacco in- 
tended for that fails to find 
market. 


export a 


ITALY: Production and manufacture of tobacco, average 1919-23 and 1923 to 1925. 


Tc »tal 
Pounds 


Production 
Pounds 

22,964,000 

69,004,000 

1924 91,110,000 

1925 ¥92,370,000 
Official sources. 
*Includes manufactures of imported leaf. 
+Estimated. 


Year 
AV. 
1919-23 
1923 63,215,200 
63,327,400 
64,270,800 


Cigarettes 
Pounds 


24,215,200 
24,650,700 
27,071,300 


Manufacture* 
Cut Tobacco 
Pounds 


Snuff 
Pounds 


Cigars 
Pounds 


17,995,100 
19,781,500 
19,688,400 


16,403,400 
14,246,700 , 
13,124,200 


4,601,600 
4,652,500 
4,386,900 


ITALY: Foreign trade in tobacco and its products, 1923 to 1925. 


Leaf tobacco 
Imports Exports 
Pounds . Pounds 

41,304,000 869,000 

1924 35,712,000 2,531,000 

1925 25,609,000 6,280,000 
Official sources. 


Year 
1923 


Revision of Tariffs 


Imperts 
Pounds 
80,380 
199,870 
290,400 


Cigars 
Imports Exports 


Cigarettes 
Exports 
Pounds 
1,039,350 
1,037,420 
919,27 


Pounds 
6,600 
13,010 
17,650 


Pounds 
256,630 
166,470 
521,410 


Exports of Leather 


Proposed by Norway | Products Show Drop 


Government Prepares Bill Provid- 
ing Higher Import Duties on 
Numerous Articles. 


The Norwegian Government. has _ pre- 


pared for the partial revision of the basic 
import tariff, according to the Foreign 
Tariffs Division of the Department of Com- 
merece. Increased duties are proposed for 
a large number of articles, including the 
following: 

Aircraft; amber wares; certain animals; 
manufactured bone; butter; celluloid wares; 
cheese; certain cotton, linen, silk and wool 
fabrics, clothing, hosiery, trimmings, etc.; 
radio apparatus; feather dusters; artificial 
fiowers; fruits and berries; furs; preserved 
horn lamps; leather wares; mat- 
tresses; meats; fish-hooks; firearms; jew- 
elry of precious and common metals; 
patent axles and axle springs; hair clip- 
pers; knives and forks: copper cables; mir- 
rors; grand pianos: phonographs, records, 
etc.; mushrooms; hair oils and volatile oils; 
oiled silk; playing cards; perfumed waters; 
seeds; hones of artificial stone; glazed lin- 
ing tiles; tortoise-shell wares; umbrellas, 
parasols and walking sticks; cabinet- 
makers’ wares of fir, pine, birch, ete.; and 
wines. 


wares; 


The proposed reductions in duty include 
the following articles: 

Cakes; carbides of calcium, silicon, etce.; 
certain clock and clock cases; oiled cloth- 
ing of cotton, linen hemp; cycles and 
finished parts; cotton fishing net floats; 
bleached cotton fabrics; manufactures 
fireclay; roofing and lining tiles; electrical 
insulators, plugs and plug contacts; car- 
bons for are lamps, explosives and gun- 
powder; dressed rabbit skins, loose; printed 
of linen hemp, jute yarns; 
matches, other than wax; iron beams; cer- 
tain edible nuts; perambulators and parts; 
rubber footwear; wooden moldings; wool 
yarns and certain woolen fabrics; and ar- 
ticles not specified in the tariff schedule. 


or 


of 


or 


Germany Reduces Proposed 
Import Duty on Flours 


The general rate of import duty on 
flours that becomes effective in Germany 
on August 1, replacing the present tem- 
Porarily reduced duties, has been reduced, 
according to a cablegram received in the 
Department of Commerce from Commer- 
cial Attache Fayetee W. Allport at Berlin. 

The general duty on wheat and rye flour 
has been reduced from 18.75 marks to 10 
marks per. 100 kilos, and the general duty 
on barley and oat flour has been reduced 
from 18.75 marks to 14 marks per 100 kilos. 
The temporarily reduced rates that are in 
effect.at present and will remain in effect 





to cold rolled band iron or wire Which 
might be classified with the above Classes 
of iron products. 


ag 


wa et es — 


ROCHESTER—Chamber of Commerce, 
ST. LOUIS—1201 Liberty Trust Co. Bid. 
SAN DIEKGO—Chamber of Commerce, 
SAN FRANCISCO—310 Customhouse. 
SEATTLE—515 Lowman Budg. 
SYRACUSHE—Chamber of Commerce. 
TACOMA 
TOLEDO—Chamber of Commerce. 
TRENTON—Chamber of Commerce. 
WORCESTER—Chamber of Commerce, 


Chamber of Comni™ce. 


up to August 1, 1926, are for wheat, rye, 
and barley flour, 8 marks per 100 kilos, 
and for oat flour, 10 marks per 100 kilos. 


According to an earlier cable from Com- 
mercial Attache Allport the duties which 
planned to made effective on 

grains, beginning August 1, are: Wheat, 

5.00 marks per 100 kilos (now temporarily 

3.50 marks per 100 kilos); rye, 5.00 marks 
| (now 3.00 marks); barley, 5.00 marks (now 
; 3.00 marks); 5.00 (now 3.00 

marks); corn 3.20 marks per 100 kilos (now 

temporarily 2.20 marks per 100 kilos). 


were be 


oats, marks 


Foreign Shipments of Manufac- 
tured Goods Less Than Last Fis- 
cal Year, Report Indicates. 


Exports of leather manufactured goods 
from the United States during the fiscal 
year ended June 30 totaled $19,228,318 com- 
pared with $20,323,550 in the preceding 
fiscal year and $21,176,656 in the 
year ended June 30, 1924, according to 
the Shoe and Leather Manufacturers Di- 
vision of the Department of Comrm>rce. 


The exports during the past fises\ ;ear 
included 2,574,726 pairs of mens and boys’ 
shoes, valued at $7,746,391, as compared 
with the previous year’s exports 
662,048 pairs, valued at $8,597,417; 2,106,- 
789 pairs of women’s shoes, valued at $4,- 
541,280, as compared with 2,504,442 pairs, 
valued at $5,276,903 exported during the 
preceding year; 1,233,038 pairs of children's 
shoes, with a value of $1,374,068, as com- 
pared with 1,513,492 pairs, valued: at $1,- 
731,067 exported during the year ended 
June 30, 19 188,419 pairs of slippers, 
valued at $222,087, as against 168,305 pairs, 
valued at $193,361 in the fiscal year ended 
in 1925, and 101,774 pairs of athletic and 
miscellaneous shoes, valued at $158,676, 
as compared with 107,102 pairs, valued 
at $139,126 in the previous year. 


25; 


In addition to the foreign shipments of 
shoes mentioned above the exports of 
leather manufactured goods during the 
year under survey included 34,127 dozen 
pairs of leather gloves, valued at $255,153; 
harness and saddlery valued 
121,684 bags and suitcases, Valued at 
$648,242; 121,634 bags and suitcases, valued 
at $296,629; 538,028 pocketbooks and purses 
with a value of $296,749; 1,357,385 pounds 
of leather belting valued at $2,003,494 and 
other leather manufactures amounting in 
value to $1,685,549. 


Army Engineers Approve 
Two Construction Projects 


Major General Edgar Jadwin, Chief of 
Army Engineers, has informed District 
Engineers of Pennsylvania and Rhode 
Island that he approved permits for con- 
struction work in those States, 

The Pennsylvania project 
permit to the Penn Sugar 


involves 
Company 


a 
to 


construct a timber and concrete bulkhead 


between Piers 45 and 46, north, in the 
Delaware River, near the foot of Laurel 
Street, Philadelphia. The other project 
approved by Major General Jadwin is for 
a permit to the Standard Oil Company, of 
New York, to construct three stone-filled 
timber crib dolphins in the Pawcatuck 
River at Pawcatuck, R., I. 


Leaders in Cotton Trade 
Discuss Waste Elimination 


Discussion of waste-elimination measures 
in the cotton industry occupied Secretary 
of Commerce Hoover and leaders of the 
newly formed Cotton Textile Institute at 
their recent conference in the Department 
of commeree. 

Secretary stated that the De- 
partment of Comerce agreed to cooperate 
with the textile group in a survey of the 
industry to be undertaken by the 
Cotton Textile Institute, 


lloover 


soon 


| Plants 
Practically all of the leaf | 


The Italian national tobacco program en- | ample. 








fiscal | 
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| Britain. 





at $648,242; | 


| cheese, 





Industry Expands 
Despite Revolt, Say 
Shanghai Reports 


Foreign Trade of Port Shows 
Growth for ,Past Year, 
Says Department of 
Commerce. 


Despite unsettled conditions which ¢x- 
isted in Shanghai in 1925, there was a 
steady expinsion of industry there during 
that period, according to a report to the 
Department of Commerce from Consul 
General Cunningham at Shanghai. 

Several new electric light. and power 
erected. Cotton mills were 
handicapped by strikes and riots and the 
foreign mills had an unsatisfactory year. 


were 


| The Chinese mills did slightly better, owing 


to the fact that 
foreign mills 
capacity. 

Cigarette factories did only fairly well, 
the foreign ones being greatly handicapped 
by the taxes imposed by provincial mili- 
tary authorities. The strike and boycott 
had favorable effect on the Chinese 
cigarette factories which worked day and 
night to keep up with the demand, and 
naturally had a much better year than the 
foreign companies. 

Flour mills were only fairly active, being 
handicaped at times by a shortage of wheat 
due to military which inter- 
rupted communications around Shanghai 
and prevented wheat from reaching the 
mills, although the crop for that year was 
The egg products factories had a 
fairly prosperous year, although the vol- 
ume of business was somewhat reduced. 


during the strikes in the 


they were running at full 


a 


operations 


American Shipping Declines. 

Entries and clearances for the port of 
Shanghai totaled 30,284,855 tons in 1925, 
against 32,305,419 in 1924 and 19,580,151 
in 1913. American shipping in 1925 
amounted to 39160,002 tons, compared with 
3,401,496 in 1924, and 378,603 in 1913. Japa- 
nese, Chinese, Dutch and Russian shipping 
gained in 1925, while British, Danish, 
Swedish and American declined. The per- 
percentage of the leading countries for 
1925 was: Great Britain, 30.71; Japan, 
26.63: United States, 10.43, and China, 19.35 
per cent. 

The trade of Shanghai in 1925 totaled 
$632,043,000 as compared with $628,984,000 
in 1924, but the fact that the Haikwwan 
tael, Shanghai's medium of exchange ap- 
preciated in value during the past year, 
must be remembered in considering this 
increase. Net foreign imports totaled $216,- 
941,000 in 1925, as compared with $243,- 
882,000 in 1924; net Chinese imports 
amounted to $94,666,000 as against $73,817,- 
000 in the preceding year while exports 
from Shanghai totaled $320,436,0000 in 
1925 and $311,283,000 in 1924. 

Japanese Imports Grow. 

Declines were experienced in imports 
from the United States, Great Britain, 
Germany, Hongkong, Canada and Belguim 
and the increases for Japan, British In- 
dia and the Dutch East Indies. The de- 
cline in the case of the United States is 
largely accounted for by the fact that in 
1924 Shanghai imported large quantities of 
wheat and flour from this county but in 
1925, owing to the favorable what crop in 
China, these two items almost disappeared 
from the trade returns.” Smaller imports 
of tobacco and cigarette; account for the 
most of the remainedr of the declines. 


In the case of exports there were marked 
increases for the United States and France, 
lesser gains for British Malaysia, British 
Indian and Germany, and farily large de- 
clines from Japan, Hongkong and Great 
The increases for the United 
States and France were due, to a very 
large extent to the strike and boycott in 
Canton which diverted to Shanghai a large 
part of the raw silk normally exported 
from that port. 

The increases for British Malaysia and 
India represent heavier shipments of China 
products, particularly cotton yarns and 
textiles which have become of consider- 
able importance in the export trade. 
Britain’s decline is attributed to the de- 
creased conditions obtaining in that coun- 
try, While unfavorable exchange affected 
shipment to Japan. 


Proposed by British Measure 


A bill was introduced into 


recently 


: Parliament to enact legislation regulating 


the weights and measures of foodstuffs 
sold in the United Kingdom, according to 
the Department of Commerce 


H. B. Smith at 


advices to 
from Trade Commissioner 
London. 

This bill provides that bacon, lard, ham, 
butter, flour, rolled oats, oatmeal, 
cocoa powder, dried beans, currants, rai- 
sins, sultanas, and other foodstuffs listed 
in the bill must be sold by net weight. 

Where these articles are prepacked for 
sale, the packages are restricted to 4, 
8 and 12 ounces, 1 pound or multiples of 
1 pound, except in the case of flour which 
is restricted to 1%, pounds or 3% pounds. 
if not prepacked and sold at retail, the 
quantities sold must be 2, 4, and_8 ounces, 
1 pound or multiples of 1 pound. 


° 


Favorable Report Is Issued 


By Spanish Electric Co. 
- 

The Sociedad Espanol de Construcciones 
Electric-Mecanicas’ report for the fiscal 
year 1925 showed an increase in earnings 
over 1924, Assistant Commercial Attache 
E. D. Hester at Madrfd reports to the 
Department of Commerce. The total in- 


| come Was 3,520,770 pesetas, about $791,700, 


and the net 

78,280, 

The of electrical machinery 
by the 93 per cent. 
A large Government order was completed 
and the transformer and motor 
ing campaign was successful, 
doba plant being enlarged, 
ave said favorable due to the de- 
mands of Compania Telefonica Na- 
cional, the hydroelectric projects, and rail 
goad electrificatiug 


profit 545,900 pesetas, about 


production 

company increased 
advertis- 
The Cor- 
is Prospects 

be 
the 


to 
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Trade 
Marks 


Trade Practice 





Money Is Hoarded 
By People in Poland, 


Treasury Head Says 


Warsaw Official Outlines His 
Plans to Rehabilitate 
Financial Status 
of Country. 





American Federal Reserve bank notes 
and other foreign currency are being 
hoarded by the people of Poland to a total 
of $25,000,000 according to the estimates of 
the new Minister of the 
Warsaw. 

In the course of his official statement of 


Treasury 


policy before the National Legislative As- 

sembly, Mr. C. Klarner, former Vice 

Minister and now Minister of the Treuas- 

ury, stated that this sum, held inactive 

by the Polish people, equaled the reserve | 
of foreign currency in official hands at 

the time of the monetary reform. 

Mr. Klarner's statement, which has 
been received at the Department of State 


from Vice Consul Arthur F. Tower in War- 
saw, outlines the Government financial 
plan, which is now in operation. He dis- 
cusses the rehabilitation of the zloty, which 
at par the gold france. 19% 
cents, the time of Mr. Klarner's 


worth 
at 


iS 


but 


or 


statement, in June, was depreciated lo 
about half its par valde. On July 27, the 
zloty was quoted in New York at 11 cents 


Outlines Policies. 
In the course of his remarke, the new 
Minister stated: 


“I wish to lead the fight in two direc- 
tions, against hoarding of dollars and for 
an increase of the reserves of the Bank | 


of Poland. I shall make possible the de 


posit of funds in the Postal Savings Bank | 


and in government hanks in 
and the placing the Bank 
Economy of time deposits drawing interest 
in dollars. Money drawn out inactivity 
in this manner will aid in increasing the 
circulation of notes of the Bank Poland 
and will contribute to the of 
our economic life.” 

Mr. Klarner's plan 
tating production by the reduction 
terest rates, which are 12 per cent 
Bank of Poland and 24 per cent, 
the law, at private banks while. 
“private credit reaches several 
@ month.” 

“In the general program of financial im- 
provement,” 
to decrease the 
in force in 


gold zlotys 


in 
of 


of 
animation 
looks toward facili- 
of in- 
at the 
under 
he says 
per cent 


interest rate to the 
other European States which 
find themselves in a situation analagous to 
that of Poland.” 

His plan is to obtain a reduction of the 
rate at the Bank of Poland from 12 to 10 
per cent, and other in proportion, 
as a “first step,” gradually -diminishing 
the maximum discount rate of 24 per cent 
to 20, 18 and then 16 per cent, before tak- 
ing the next step. 


level 


rates 


jp Discusses Budget Plan. 

The plan for rehabilitation of Polish 
Production is based on the principle, laid 
down by the Minister, that “the prosperity 


and not the poverty of the citizen is the 
source of the prosperity of Poland.” He 
discusses the fiscal and budgetary prob- 


lems, which he believes can be solved with- 
out disturbing upward tendencies in pri- 
vate prosperity, and adds that ‘‘the bal- 
ancing of the budget alone does not solve 
the problem. We must master the mone- 
tary stop the falling off of pro- 
duction and conquer the economic crisis.” 
Stabilized currency he describes as “a 
trump card.’’ The economic restoration 
he describes in part as follows: 

“In a general way I shall only 
cate that the Government starts with the 
principle that a couuntry having an agri- 
cultural population of 64 per cent should 
work out its salvation through agricul- 
ture, since it has every opportunity for a 
prosperous development. It does not re- 
sult from the foregoing that the Govern- 
ment is unaware of the importance of in- 
dustry. The contrary is true. The devel- 
opment of industry constitutes one of the 
necessities of the State, if it were only for 
the absorption of the excess population of 
the cities."”. Discussing commerce and trade 
as a part of industry, the Minister said: 

Tells of Trade Conditions. 

“In our present difficult situation the 
activity of our trade is a real relief, since 
it is the basis of our capacitr 
During the difficult period of the last 10 
months we have conquered, not without 
sacrifices on the part of the Government, 
new markets for the absorption of Polish 
products. The unfavorable balance of trade 
for 1924 and for the first eight months of 
1925 reached 544,300,000 gold zlotys. The 
favorable balance for the last four months 
of 1925 and the first five months of 1926 

., totals 376,400,000 geld zlotys. The deficit 
of 167,000,000 gold zlotys remaining equals 
the sum obtained by the so-called Dillon 
loan. 

“The maintenance of a favorable bal- 
ance of trade constitutes the first condi- 
tion for the stabilization of our money 
and our efforts will be turned in this direc- 
tion. The commercial treaty with Ger- 
many shows signs of being concluded in 
the not far dista ntfuture. The 
in exchange of merchandise 
neighbor on the west should 
_creased Polish production.” 

The Minister’s discussion of the fiscal 
situation is exhaustive, and the govern- 
ment's “guiding idea,” as he expresses it, 


crisis, 


to pay. 


increase 
with our 
result in in- 


is “that we can improve our budgetary, 
monetary and financial situation if only 
we will make the necessary effort.” In 


_the course of his discussion of means of 
balancing the budget he says: 
Explains Need For Loan. 

, “I consider looking for foreign in- 
ternal loans for the sole purpose of mak- 
ing up such a deficit to be out of the 
question. We need loans, but it is for an- 
other purpose that we are seeking to ob- 
tain them. I also oppose the printing of 
banknotes for the budget and for covering 
the deficit. This is nothing more than a 
forced internal loan, causing hardship and 
ruining the citizens, especially those with 
small resources. It is my duty, 
then, to state officially in this place that 
the government will not balance its budget 
by printing paper money. Everyone must 
understand this,” 

“The Government plan for balancing the 


or 


of National | 


he says, “it is indispensable | 


indi- | 


| 


| 


German Groups Oppose 
Use of Postal Slogans 


Business organizations in Germany are 
opposed to the use of slogans in the can 
cellation mark applied to postage stamps, 
according to information reaching the Com 
merce Department from Berlin 

Tt is 
ernment has given consideration to the ad- 
of official 
propaganda campaign for German products 
that 

other 


understood that the German Goy- 


visability undertaking an 


to carried on by the British, 


and 


Reichsverband 


similar 
Dutch 

The 
dustrie is of the opinion that such propa 


governments. 


der Deutscheu In- 


| ganda is inadvisable and should be specifi- 


at } 


| cally prohibited by the international postal 





| cent 


| increase 


share 


| 
| development of markets 


| ures 








agreement. 
Other leading commercial and industrial 
organizations in Germany are reported to 


this opinion. They urge that the 


for German prod 


ucts be carried on by private agencies 


without the official adoption of any meas 


which might carry the suggestion 


of a boycott in foreign goods. 


Decrease Reported 


In Debits Credited to 


Individual Accounts 


Total for Week Ending July 
28 Reported to the Federal 
Reserve Board as $10.- 
954.000.000. 

Debits to individual accounts, 
the Federal Reserve Board 
banks in leading cities, for the week ending 
July 28 and announced August 1, aggre- 
gated ‘$19,954,000,000. or 10.6 per cent 
low the total of $12,255,000,000 reported for 
the preceding week. 


as re- 


ported to by 


be- 


The board announced debits for the week 


under review were $700.000,000, or 6.8 per 


for week ending 
New York city reported an 
$298,000,000, 


above those the 
1925. 
of other in- 
ereases included San $49,000,- 
000; Chicago, $37,000,090; Boston, $54,000,- 
000: Los Angeles, $30,000,000: Denver, 
$18,000,000: Philadelphia and Detroit, $17,- 


000,000 each. 


July 29, 
while 


Francisco, 


Aggregate debits for 141 for 
which figures have been published weekly 
since January, 1919, amounted $10,282,104,- 
000, as compared with $11,470,519,000 for 
the preceding week and $9,646,896,000 for 
the week ending June 29, 1925. 


centers 








Spain's Fiscal Year 
To Begin January | 


Change to Coincide With Calen- 
dar Year Decreed by Coun- 
cil of Ministers. 








The Spanish fiscal year, which ended 
June 30, is being changed to coincide with 
the calendar according to a recent 
royal decree of the present Presidency of 
the Council of Ministers, it stated in 
Consular advices from Barcelona received 
in the Department of Commerce. 

This action been under considera- 
tion for some time and explains the fact 
that, in the present budget, estimates and 
allowances were made for the six 
months’ period, July 1 to December 31, 
1926. 

The reason advanced for changing 
fiscal period correspond with 
calendar year that corporations 
other business grganizations operate 
the calendar-year basis and that it 
be advantageous to the 
follow the same plan. 
fiscal period will 
1, 1927. 

This the second 
fiscal year since 1923. Prior to that time 
it ran from April 1 to March 31. In 1924 
the period changed from July 1 to 
June 30. 


year, 


is 


has 


only 


the 
the 
and 
on 
would 
Government to 
The legal 
commence on January 


to 


1s 


new 
is 


change in Spain's 


was 





Recess Appointment 


Department of Justice Attorney 
Named to Federal Trade Com- 
mission by President. 


[By Tclegraph.] 


Executive Offices, Paul Smith's, N. Y., 
July 31.—The recess appointment of 
Abram F. Myers, of Iowa, to be a mem- 


ber of the Federal Trade Commission has 
just been announced here. 

Mr. Myers will succeed Commissioner 
Vernon Van Fleet, of Ohio, who, just prior 
to President Coolidge’s departure from 
Washington, expressed a desire to retire. 
He had just completed a year as chair- 
man of the commission, — 

The new commissioner, at present, is an 
anti-trust law attorney in the Department 
of Justice, and has handled a number of 
important cases for the Government, 
notably, the gasoline suit, against some 50 
large oil companies still pending in the 
courts. Also it was he who conducted 
negotiations with the “bread trust" attor- 
neys, which resulted in the consent decree 
dissolving the contemplated Ward Bak- 
ing merger. 

Mr. Myers has served in the Depart- 
ment of Justice under Attorney Generals 


Daugherty, Stone, and Sargent. He rose 








to his present rank from a sub-clerical 
position. 
budget, aS summarized by Mr. Klarner, 


is as follows: 

“The Minister of Finance has the power 
to increase the price of alcohol, to increase 
the income tax for the year 1926, and to 
adjust the customs taxes within certain 








} spondent, 
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nfair Practices Charged to Cigar Manufacturer, 


In Complaint by 


Names for Products 


Declared Deceptive 
DE rerenctereren 
Two Counts Made, Each Alleging 
Acts Injurious to Corpora- 
tion’s Competitors. 


The Federal Trade Commission has just 
issued 

of 
engaged in the manufacture and 


of 


made public a 


Bayuk 


complaint by it 


against Cigars, Inc., Philadel 


phia, Pa., 


sale of cigars, and the answer the re- 


spondent 


The complaint charges the respondent 


with unfair methods of competition. The 


said 
of 
statements 


alleged unfair methods 
commission. to 
false and misleading in 
tising cigars and with misbranding cigars. 

The 


asks 


are by 


have consisted 
adver 
these and 
two of the complaint be 


answer denies 
that 


dismissed 

The respondent cited 
commission to appear before it 
5 and show 
order should 


charges, 
count 
has been by the 
August 


and desist 


on 
cause why a 


not 


cease 
be issued. 
Text of Complaint. 
The full text of the complaint 
Acting in the public interest pursuant 
to the provisions of Act of Congress, 
approved September 26, 1914, entitled, “An 
Act to create a Federal Trade Commission, 
to define its powers and and 
other purposes,’ the Tide 
that Cigar 
herinafter to 
has been 
methods of competition in interstate com- 
in violation of of 


follows: 


an 


duties, for 
Com- 
In 


re- 


Federal 


mission charges Bayuk 





corporated, referred as 


and is using unfair 


merce the provisions 


| Section 5 of said Act, and state its charges 


in that respect as follows: 

Count One—Paragraph One: Respond- 
ent is a corporation organized under the 
laws of the State of Maryland, with its 
principal office and place of business in 
the city of Philadelphia, state of Pennsv1l 
vania. It is engaged in the manufacture 
of cigars and the sale thereof to retail 
dealers located at points in various States 


of the United States. It said 
cigars when so sold to be transported from 
its said of in the city of 
Philadelphia, Pa., through other 
States of the United States to said vendees 
at their respective points of location. In 
the course and conduct of its business, re- 
spondent in competition with other in- 
dividuals, partnerships and corporations 
engaged in the sale and transportation of 
cigars in between and among 
various States of the United States. 
Paragraph Two: For 
to the date hereof, tobacco has been a 
expert product oft the Island 
of Cuba, and the term ‘‘Havana tobacco,” 
has for many years meant and still means 
tobacco of Cuban growth to the cigar to- 
bacco trade, the cigar trade and the con- 
suming public, of have for 
many years considered and still consider 
said “Havana’"’ tobacco superior in quality, 
for the manufacture of cigars, to tobacco 
grown elsewhere than on the Island of 


causes its 


place business 


into and 


is 


commerce 
many 


years prior 


commercial 


many whom 


Cuba. Many among said trades and many 
! of the consuming public have for many 
years considered and still consider that 


cigars made of said ‘‘Havana’’ tobacco are 
superior in quality to cigars made of to- 
bacco grown elsewhere than on the Island 
of Cuba. 
Brand on Cigar Cited. 

Paragraph Three: Among said cigars 
manufactured and sold by respondent in 
interstate commerce as in Paragraph One 
hereof set in a certain cigar named 
and designated by resondent ‘‘Havana Rib 


out 


bon."" Respondent packs its said ‘‘Havana 
Ribbon" cigars in containers upon which 
respondent causes to be set forth in sun- 
dry places and _ wpositions said name 
“Havana Ribbon" printed in largs and 
conspicuous letters and upon each said 
cigar respondent causes to be places a 
band and label upon which said name 


“Havana Ribbon” is conspicuously printed 
and set forth. Respondent ships and de- 
livers said cigars so packed, banded and 


labeled to its aforesaid retail-dealer 
vendees and said cigars still so packed, 
banded and labeled are by said dealer- 


vendees displayed, offered for sale and sold 
to the consuming public. 

Paragraph Four: Further respondent 
causes advertisements of its said ‘‘Havana 
Ribbon” cigars to be inserted in maga- 
zines, periodicals and other publications of 
general circulation throughout the United 
States and in certain sections thereof, in 
which advertisements respondent causes 
said name and designation ‘‘Havana Rib- 
bon” to be conspicuously printed and set 
forth. 

Paragraph Five: The use by respondent 
of said name and designation ‘Havana 
Ribbon" in the packing, banding, labeling 
and advertising of said cigars, aJl as in 
Paragraph Three and Paragraph Four 
hereof set out, has the capacity and ten- 
dency to and does mislead and 
many among the aforesaid trades and 
many of the consuming public into the 
belief that respondent's said ‘‘Havana Rib 
bon” cigars are composed of ‘‘Havana"” 
tobacco in Paragraph Two hereof de- 
fined and to purchase respondent's said 
cigars in that belief. In truth and in 
fact, respondent's said “Havana Ribbon” 
cigars contain no “Havana'’’ tobacco as 
in Paragraph Two hereof defined, and are 
composed entirely of tobacco grown else- 
where than on the Island of Cuba. 


deceive 


as 


Action Said to Injure Competitors. 
Six: There 
competitors of respondent 
Paragraph One hereof 

cigars composed of “Havana"’ tobacco 
in Paragraph Two hereof defined and who 
rightfully and lawfully represent _ their 
said cigars to be so composed. There are 
others of said competitors who sell cigars 
manufactured of tobacco other than said 
“Havana tobacco, in nowise repre- 
sent that their said cigars are composed 
of said ‘Havana’ Respondent's 
acts and practices all as in the count be 
fore set out tend to divert business from 


Paragraph are among the 
referred to in 
many who sell 


as 


who 


tobacco. 











Federal 





Federal T 


———__——_—_—_—_ 
and otherwise to injure and prejudice said | 
competitors. 

Paragraph Seven: For about five years 
past respondent has engaged in the acts | 
and practices under the circumstances | 
and conditions and with the results all | 
hereinbefore set out. | 

Paragraph Eight: The above alleged 
acts and practices of respondent are all to | 
the prejudice of the public and of re 


| spondent's competitors 


the | 
making | 








and 
methods of competition 


constitute un- 


fair in commerce 
within the intent and meaning of Section | 
| 
five of an Act of Congress entitled, ‘‘An | 
| 
| 


ss 


Act to create a Federal Trade Commisison, 


to define its powers and duties, and for 
other purposes,’ approved September 26, 
1914. ~ 
Charges Made in Second Count. 

Count Two—Paragraph One: Respon- 
dent is a corporation organized under the | 
laws of the State of Maryland, with its 
principal office and place of business in 
the City of Philadel), State of Penn 
sylvania. It is engaged in the manufac- 


ture of cigars and the sale thereof to retail 


dealers located at points in various States 


of the United States It causes its said 
cigars when so sold to be transported from | 
its said place of business in the City of 
Philadelphia, Pa., into and through other 


States of the United States to said vendees 


at their respective points of location In 
the course and conduct of its said business 
respondent is in competition with other 


and 
engaged in the sale and transportation of 
cigars commerce and 

various States of the United States 


in between 


| 
| 
| 
individuals, partnerships corporations 
among 
| 


Paragraph Two: For miny years prior 
to the date hereof, tobacco has been a 
commercial export product of the Island 
of Cuba, and the term “Cuban tobacco,” 


has for many years meant and still means | 








tobacco of Cuban growth to the cigar | 
tobacco trade, the cigar trade and the | 
consuming public, many of whom _ have 
for many years considered and still con- 
sider said “Cuban"’ tobacco superior in | 
quality, for the manufacture of cigars, to 
tobacco grown elsewhere than on ‘the Is 
land of Cuba. Many among said trades | 
and many of the consuming public have | 
for many years considered and still con- | 
sider that cigars made of said “Cuban” | 
tobacco are superior in quality to cigars | 
made of tobacco grown elsewhere than | 
on the Island of Cuba 
“Mapacuba” Used as Name. 

Paragraph Three: Among said cigars 

manufactured and sold by respondent in 


interstate commerce as in Paragraph One 
hereof set out is a certain cigar named 
and designated by respondent ‘‘Mapacuba.” 
Respondent packs its said ‘“Mapacuba” 
cigars in containers upon which respondent 
causes to be forth in sundry places 
and positions said name “Mapacuba,” 
printed in large and conspicuous letters 
together with depictions of the flag of 
the Republic of Cuba, the coat of arms 
of said republic, a map of said island and | 


set 


a lengend and statement printed the 
Spanish language. and upon each of said 
cigars causes be placed 
label upon said name “Mapacuba” | 
is conspicuously printed and set forth. | 
Respondent ships and delivers said cigars | 
so packed, banded and labeled to its afore- | 
said retail-dealer vendees and said cigars, | 
still so packed, banded and labeled are by 

said dealer-vendees displayed, offered for 
sale and sold to the consuming public. 


in 


respondent to 


which 


Paragraph Four: Further, respondent | 
causes advertisements of its said ‘‘Mapa- 
cuba”’ cigars to be inserted in magazines, 


periodicals and other publications of gen- 


eral circulation throughout the United 
States and in certain sections thereof, in 
which advertisements respondent causes 


Said name and designation “Mapacuba" to 
be conspicuously printed and set forth. 
Paragraph Five: The use by respondent 
of said name and designation “Mapacuba” 
in the packing, banding, labeling and ad- 
vertising of cigars, all in Para- 
graph Three Paragraph Four hereof 
set out, has the capacity and tendency to 
and does mislead and deceive ma ny among 


said as 


and 


the aforesaid trades and many of the con- 


suming public into the belief that re- | 
spondent's said Mapacuba" cigars are | 
composed of “Cuban” tobacco as in Para- 


graph Two hereof defined and to purchase 
respondent's said cigars in that belief. In 
truth and in fact. respondent's said ““Map- 
acuba” cigars are composed of a mixture 
of tobaccos containing a small amount 
and proportion of "Cuban" tobacco, as in 
Paragraph Two hereof defined, mixed with 
a much larger amount and proportion of | 
tobacco grown elsewhere than the | 
Island of Cuba | 
Name Called Deceptive. 
Paragraph Six: The use by respondent | 





on 


of said name ‘‘Mapacuba” in the packing, 
banding, labeling and advertising of said 


cigars, all as in Paragraph Three and |! 
Paragraph Four hereof set out, has the | 
capacity and tendency to and does mis: | 
lead and deceive many among the afore- 
said trades and many of the conauming | 
public into the belief that “Cuban’”’ to- 
bacco, as in Paragraph Two hereof de- | 
fined, is the principal and predominant | 
element and ingredient in respondent's 
said “‘Mapacuba’’ cigars and to cause many 
among said trades and the consuming pub- 
lic to purchase respondent's said ‘‘Mapa- 


cuba” cigars in 
in fact, 
cigars are composed 
baccos containing a 
proportion of “Cuban” 
graph Two hereof 
much larger 


that belief. In truth and 
respondent's said ‘Mapacuba" ! 
of a mixture of to- | 
small amount and | 
tobacco as in Para- 
defined, mixed with a 
amount and proportion of 
tobacco grown elsewhere than on_ the | 
Island of Cuba. said last named to 
bacco is the principal and predominating 
element and ingredient of said 
cuba" cigars. : 
Paragraph Seven: There are among the 
competititors of respondent referred to in 
paragraph one hereof many who sell cigars 
composed of ‘“Cuban"’ tobacco as 
graph defined and 
fully and lawfully 
cigars to be so 
others of said competitors who 


and 


“Mapa 


in para 
right 
said | 


are | 


two hereof who 
represent 


composed. 


their 
There 
sell cigars |; 
manufactured in part of said “Cuban” to- | 











Reserve System 





| said last named tobacco is the principal and 


| last 


| in 


| rediscounts made 


| with rediscounts of $4,078.074.56 to similar | 


} the 


| Omaha 


rade Commission 


Answer Denies Acts 
Are Unfair or Illegal 





Trade Marks Said to Have Been 
Registered; Authority of Com- 
mission Challenged. 





bacco and part of tobacco other than 


tobacco and of which cigars | 


in 
said “Cuban” 
predominating element and_ ingredient, 
who in nowise represent that “Cuban” to 
bacco as in paragraph two hereof defined | 
is the principal and predominating element 
alod ingredient in their said cigars 
spondent's acts and practices all as in this 
before out tend to divert busi- | 
ness from and otherwise to injure and prej 
udice said competitors. 
Acts Said to Cover Five Years. 
Paragraph Fight: For about five 
respondent has engaged 
practices under the 
stances and conditions and with 
sults all hereinbefore set out 
To be continued in the 


2 


Auqust 3. 


Re 


count set 


years 





in the 
circum 
the 


past 
acts and 


re- 


issue of 


DAILY STATEMENT 
Receipts and Expenditures 


Finance 





(FEARLT 1965) eae 








of the 


U. S. Treasury 


At Close of Business July 29. 





Receipts. 


Customs receipts 


Internal-revenu 
Income tax 
Miscel. 


internal 


e receipts: 


revenue 


Miscellaneous receipts 


Total ordinary 


Balance previou 


Total 


receipts 


s day 


$1,712,857.64 


1,836,511.05 
2.728,317.94 
3,658,.815.35 


2,618,871.28 





216,020,990.42 


218,639,861.70 


Expenditures. 


General expenditures 


Interest on public debt 
Refunds of receipts 
Panama Canal 


Operations in special accounts 
Adjusted service certif. fund 
Civil service retirement fund 


Investment of 


trust funds 


Total ordinary expenditures 


Other 
tures 
Balance today 


public 


Total 


debt 


expendi- 


218,639,861.70 


$4,912,180.10 


166,413.63 
454,177.15 
384.30 
314.75 

53,504.00 

17,778.97 
200,620.83 


5,503 


301,744.23 


102 


043.66 


218,236,073.81 





Farm Loans and Rediscounts Reach 


Total of $73,944,825.65 on July 24 


Accomodations Aggregating $13,447,535.65 Ex- 
tended by Bank at Columbia, S. C. 





In announcing the total of $73,944,825.65 


loans and rediscounts handled 


12 


direct 
Intermediate Credit 


July 24, 


by the Federal 


of 1926, the Federal | 
Board has announced that 
of this amount represented 
the Columbia, §S. C., 


credit 


Banks as 
Farm Loan 
$13,447.535.65 
by 
bank agricultural 


The 


to corporations. 


bank at New Orleans came second 


redis- 
loan 


Bank 
livestock 


corporations. The Omaha 
counted $2,024,289.85 to 
companies. 

With 





made 
bank 
loans 


regard to direct loans by 
12 banks, the Houston 
list with $4,000,000 in 
on cotton, New Orleans bank second with 
$2,700,000. and the St. Louis bank, third, 


with $2,415,000. 


same 
topped the 





The full text of the board's figures follow: 


STATEMENT OF REDISCOUNTS, 
»;RESPECTIVE COMMODITIES 


MEDIATE CREDIT BANKS, 


District. 


BGVIRBNOG «icc s.cscige sce eweswnne sts $3.850,000.00 
WORIEITIOTS 5c n ik oie 6650050 00s FeO ees 7,602 ,855.98 
OORNIES  55 25834805545 6 oO RRKO 400,000.00 13 
Louisville ; Gare ed eee 1,439,740.06 
New Orleans GEES R8NS AOI OSES 2,700,000.00 4 
St. Louis or 3,009 434.53 1 
iy SN eek sis eee SS sane ee 437,378.16 3 
ORME x xscas tin hee e ee 549,237.84 4, 








DIRECT LOANS 
OF THE TWELVE 
JULY 


Direct Loans. 





The board a 
total of direct 
$30,356.274.02 
551.63. 


As of July 24, 


and 


iso 


loans 


1926, 


stated that 
as of July 


rediscounts 


the board 


the 
24 
$43,583,- 


was 


classified 


its rediscounts as follows 

Agricultural credit corporations $30,222,- 
229.85; national banks, $3,348.72; State 
banks, $458,931.33; livestock loan compa- 


nies, $12,842,465.23, and savings banks and 


trust companie 
The 


as follows: 


8, 


loans were classified 


$61,576.50. 


by 


the board 


Tobacco, $12,881,559.35; canned fruit and 


vegetables, 
wool, 


Grimm alfalfa 


$702,883.93; 
$2,016,936.21; 


seéd, $69,600; 


raisins, 
cotton, 


$3,150,000; 
$9,820,000: 
rice, $594,- 


434.53: coffee, $96,000; olive oil, $26,960 and 


wheat, 


AS OF 


$1,000,000. 


AND ADVANCES UPON 
INTER- 


FEDERAL 
24, 1926. 


Rediscounts. 
$210,400.00 


580,849.91 


488,904.65 


682,977.74 
209,556.31 


862,458.82 


882,122.89 
938,463.53 


NVTCHIRR Sais sdescteawes 1,900 ,000.00 1,750,167.84 
PROMTOM: oki doce es cea cnse ee 4.000 ,000.00 6,127,390.94 
BerKeley ic cece assoscccvess oe 3,879, 843.93 3.417,115.51 
Spokane ee 1,487,783.52 2,938,143.49 
| ee 6GRS 4HARDEORKERAS FON 30,356 274.02 43,588 ,551.63 
CLASSIFICATION OF REDISCOUNTS. 
Agri. Credit National 
District. Corporations. Banks. 
Springfield ....... beviatZivseceen $210,400.00 
Baltimore 449,115.76 sain 
Columbia 13,447,535.69 $3,348.72 
Louisville ee 635,292.40 
WOW OPMGDB. icc Sie acs id meee evens 4,078 ,074.56 
gE Oe ae Pa oO ma ae ae See oe oe 1,680,911.43 
eG URN isle Foy 5 acd. 6.6048 Oo was Had erdie GS Sieos 3,.247,716.87 . 
Omaha eee Sao hk wes <b lewis do ee ae 2,905,015.53 ‘ 
WUMCTARE caw Sc bcs e ees bees eee sess 496,406.23 e 
BUSAN gas. 48 Orn b:000in 05.068 we lore sere Gae.e 518,174.29 
OS ae ee ae ee eer 1,509 .933.38 oe 
Spokane. ........ Riek aretha a bares 1,993,633.71 
Total PTeTTTTTT Rea 30,222,229.85 3,348.72 
L. S. Loan Savings Banks 
District. Companies. & Trust Co.'s. 
New: Orleané . i... is ccecaacceesines $120,041.75 
BE, - TOU ik wo ce ea tninscs. 0060s 0c erineeess 167,419.39 eksccs 
WE. DBA ckicccacs snes be sew asess caseoews 93,077.78 ease 
WIRE os isd dd.5 6280n en bia 4 4 bere ess 2,024,289.85 és 
Wichita Gtdateoeeesteeks stew aruren eet 1,152,881.00 ine 
PEOUMORBE oa is eW bs cece ded: se tnersaeiveane 5,536,083.55 $61,576.50 
a a Roc ecsesendece ese 1,907,182.13 ree 
BPGKAMG ....cccoresescecuseae ssnedes 1,841,489.78 oben 
TOtAll jcccacsensseececssevecssarcsece U2 R60408.28 61,576.50 
CLASSIFICATION OF DIRECT LOANS. 
Canned Fruit 
District. Tobacco. & Vegetables. Raising. 
Springfield SR GUA GUEGG OO ise! AS e 
BOIIMMOFS 20.06 eee ceees 7,506,855.98 : a a ee . 
Louisville 1,134,740.06 Pecee” Ratan rare 
St. PRUE i. ceccesesaviectenewes 389,963.31 


Berkeley .. 


$702,883.93 


Total beeen eniees eee heue 12,881,559.35 702,883.93 
District. Wool. Cotton 
CORN 6. 5 cov bernie eeesaeess $400,000.00 
Louisville SeLGe ba ee oa 40S sean as 395,900.00 
New Orleans Seeders tne ae 2,700,900.00 
St. Louis ; 2,415,000.00 
St. Paul $47,414.85 


Houston sara eae a ore oe 
Spokane 


Total 


District. Coffee. Olive Oil. 
Baltimore $96,000.00 
Wichita 
Berkeley I, | oF ee ae $26,960.00 
"TMPEAL s.n.0c0'd00 vans nnen sane $6,000.00 26,860.00 


549,237.84 


1,420,283.52 


2,016,936.21 


4,000,000.00 


9,820,000.00 


$3,150,000.00 


3,150,000.00 


Grimm Alfalfa 


Seed. 


67,500.00 


67,500.00 
Wheat. 


$1,000,000.00 


1,000,000.00 


THE 


Total. 
$4,060,400.00 
8.183,705.89 
18,888 ,904.65 


9,556.31 
893.35 
9,501.05 
»701.37 
2,750,167.84 








State 
Banks. 


$131,784.15 
38,020.24 
47,685.34 
11,440.00 
64,128.00 
41,328.24 
9,158.15 
106,880.61 
11,556.60 


3,000.00 


458,931.33 


Rice. 


$594,434.53 


594,434.53 






grand | 


717.80 | 


ee 
aa 





Intermediate 
Credit Banks 





Decline of Frane 3 
Reported Checking 
Sales in Belgium 


Market for Foreign Produ@s 
Seriously Affected, Says Re- 

| port to Department of 

Commerce. 


The decline of the Belgian franc, which 
recently led to the designation of the Bigg 


of Belgium dictator in fiscal mattegs, 
has seriously hampered the sale of foreign 


products in Belgium and at the same time 


as 


has fostered an increase in activities"of 


local export industries, says a cable pags- 
sage to the Department of Commerce from 
|B. Vv. DD. Wigat, 


tache at 


Acting Commerciah .4t- 
Brussels. 
of 


January 


The message was sent 


|} at the time the decline of the franc 


from the 1 quotations was ‘60 


per cent. aot 
Mr. Wright also reported as follows? 

| The Government is préparing an is8te 
of preferred railway shares to the amount 
of 10,000,000,000 with excharige 
guarantee. Priority of subscribing to ‘tHis 
holders of the 


1,800,000,000 frane bonds maturing on De- 


francs, 





issue is reserved for the 
cember 1, and the holders of the” six 
months Treasury bills. 5 
Note Expansion Reported. 
The statement of the National Bank 
shows a large note expansion. Circula- 
15 stood at §8,947,000,000 


ores 
francs, aS against 8,278,000,000 francs on 


tion on July 
liabilities at 497,000,000 franes,,as 
462,000,000 francs; rediscounts, at 
1,636,000,000 francs as against 1,465,000400 
francs; and advances against publi¢ ‘$e- 
curities 689,000,000 : 
412,000,000 francs. 


| June 17; 


| against 
| 


at francs as against 
Government advances 
| stood at 6,680,000,000 francs, as compared 
6,430,000,000 frances on 


with the earlier 


date. Short term funds are availablg at 
| cheap rates whereas long term borrowings 


are expensive, a growing tendency to ber- 


row in foreign currency is especially noted. 
Dollar and sterling insurance policies are 
solicited. . ‘ 
June bank clearings stood at 29,579,000,- 
000 francs, as compared with 20,516,000,000 


francs last year. Bankruptcies to uix 47 





show an increase over those of last year 
and stood at 392 267 


2, as compared with 
Stock exchange activities tm- 


last year. 


proved sharply and prices showed great 


strength, culminating on July 13 when ‘the 
dollar registered 48 francs. The deeline 
in the value of the franc and the usual 
mid-July bourse liquidations caused a gréat 
volume of realizing sales, but prices are 
still well above the June levels. Gdvée?n- 
ment bonds are being offered at appre- 
ciably lower quotations. During «the 
month numerous companies took advan- 
tage of the comparatively easy money mar- 


ket to initiate stock increases but were 
only moderately successful. January ‘to 
| May tax receipts totaled 2,062,000,000 


francs, aS compared with estimates’ df 
1,825,000,000 francs. " 


| Record for Metallurgical Output. 


Metallurgical production established a 
new record in June and pig iron and, semi- 
finished steel plants are booked with orders 
until October. Finished steel lines were 
less active with setrling prices weaker, due 
to growing competition with Luxemburg 
and Germany. Prices of all products 
showed wide fluctuations during the month 
and principal quotations were in sterling. 
June coal production stood at 2,100,000 
tons and stocks at the end of the m6Gth 
were reduced by one-half to 469,000. tons. 
The coal market is active and prices are on 
the upward curve. 5 ' 





The construction industries were slow 
but exports of bricks and cement are lively. 
The plate glass industry showed a high:de- 
sree of production. The hand-blown win- 
dow glass plants are experiencing difficul- 
ties but the mechanical plants are doing 
well. Textile markets remain calm with 
no local business and few export orders 
due to exchange uncertainties. 


Recent weather conditions have favored 
agriculture, but crops are still considerably 
retarded. Bread grain crops promise only 
medium yield. General wage increases 
have been made necessary by the rise in 
living costs. Steel and coa) laborers ob- 
tained two increases of 5 per cent each. 
The June retail price index stood at 579, 
as compared with 505 last year, and the 
May wholesale price index stood at 692\as 
compared with 537 last year. 


Unemployment during May and June 
was negligible. Shipping registries at Ant- 
werp from January to May 31 showed 5,- 
205 vessels with a cargo of 10,771,000 tons, 
which represented an increase of 240 vés- 
sels and 495,000 tons over the like period 
of last year. Car loadings during’ June 
were 513,000 as compared with 410,000. last 
year. This increase was due largely to the 
growing coal exports. ; 





Equipment Trust Certificates 
Wanted to Pay for New Cars 


The Weatherford, Mineral Wellg-. & 
Northwestern Railway has applied te the 
Interstate Commerce Commission fon @u- 
thority for an issue of $572,000 of. equip- 
ment trust certificates, to be delivered :to 
the American Car & Foundry Company*in 
part payment for new cars. 





Kentucky and Tennessee R:'R. 
Valued at $683,448 by I. C..C. 


The final value for .rate-making.-pur- 
poses of the Kentucky & Tennessee Rail- 
way, as of 1918, was placed at $683,448, in 

| @ tentative valuation report issued by the 
@ Interstate Commerce Commission, . 












YEARLY 
INDEX 


} 


Principal Declared 
Bound by Acts of 
~ Authorized Agent 


ris 

Finding Made That Surety 

ahlCompany by Acquiesence 
Had Assumed Re- 


sponsibility. 
Fepera, Surety Co. v. MiLuspavcn & Irish 
Corp.; Circuit Court oF APPEALS, 
pnt Circuit. (No. 3676.) 
_ Where the agent of a surety company, 
swith limited authority, such limitation be- 
ing unknown to obligee, exceeded the au- 
7 yority granted in his power of attorney 
in taking measures to minimize impend- 
i to which his was 


ing losses principal 


Jiable, and the 


principal acquiesced in 


such measures, the surety company was 


estopped from raising the question that 


qgertain renewals or extensions of indebt- 
edness guaranteed must be in writing 
“under the statute of frauds, the Circuit 
“Court of Appeals, Seventh Circuit, held in 
of Federal Surety Company, 
& 


Corporation, defendant in error, affirming 
%« 


the 


case 
plaintiff in error, v. Millspaugh Irish 
the judgment of the District Court for the 
District 
é . 

The full text of the case follows: 


of Indiana 


Before Alschuler, Page and Anderson, 


circuit judges. 


February 7, 1923, and March 31, 1923, 


respectively, defendant in error, an Indiana 


‘corporation (for convenience called Mills- 


Company), entered into contracts 


Motor C 


paugh 


with the Barley ar Company (for 
conventionence called Barley Company) to 
Huild for the latter under each contract 


£50 taxicab bodies as described in the con- 
tracts therefor, at the price of $625 each 
first and $425 


the second, deliveries and payments to be 


under the contract, under 


made as in the contracts specified, the 


‘bodies to be of a special design to fit a 
“special taxi chassis. 

To to Millspaugh Company the 
performance of the by Barley 
<ompany the latter gave to the former on 
each contract a bond in the penal sum of 
$50,000 plaintiff 
érror, an Iowa corporation, engaged in the 
Qusiness of writing such bonds, and doing 
Jerasiness Indiana The Surety 
Company also executed and delivered bonds 
indemnifying Barley Company against loss 
through failure of Millspaugh 
pany to perform its part of the same con- 
tracts. 
+- Millspaugh Company, at its factory in 
Indianapolis, proceeded to build the bodies 
in accordance with the specifications, and 
deliveries as specified were begun. Deliv- 
eries were interrupted for a time, but were 
.pesumed, and further accepted. 


\ 
secure 
contracts 


signed as surety by in 


in same 


any Com- 


+ Certain initial deposits as contracted. for 
ywere made by the Barley and 
trade acceptances and notes given as de- 
liveries were made, but default 
payment was made. Further deliveries 
were suspended, a large number of the 
bodies being stored ready for delivery. The 
agent of the Surety Company at Indian- 
apolis was fully advised of the situation, 


Company 


soon in 


SEv-" 


| with the public, including Millspaugh Com- 


| heres in a general agent for a State of 


| eral agent for the State was undisputed. 


| for re-financing looking to the paying up 


| of these 





by 


| peculiar 


merit in those 


| sions or renewals of notes and other obli- 
| gations 


; thus relieved it from liability on such obli- 


4nd he recommended slowing up of further | 


deliveries until payments 
or otherwise arranged for. 


might be made 

Trade and notes 
due, arrangements were made for extend- 
ing them, generally through the form of 
“Millspaugh Company giving its checks’ to 
the banks which held the obligations, thus 
taking up the matured Barley pape 
discounting Barley 
in their stead 


acceptances becoming 


wand 
new obligations given 
Party to Contract Fails. 
Negotiations pended for some time for 
the re-financing of Barley Company, whose 
concern was with the consent of all 
cerned transferred to another company 
without affecting the obligations in ques- 
tion, but the negotiations ultimately fell 
through, the concern failed, 
a large number of delivered bodies unpaid 
for, a considerable number of 
bodies on hand, and many of 
in process of construction, with the 
terials hand fabricated to incorpo- 
rated in the partly made-up bodies. 
Millspaugh 


con- 


and 


completed 
the bodies 
ma- 
on be 


Company proceeded to dis- 
pose of the bodies, finding another taxicab 
concern which agreed to take them if they 
wwere re-made to fit of their de- 
sign; whereupon the completed bodies were 
with the 


specifications, 


taxicabs 


changed ‘to comply 
taxicab and 
partly made bodies were completed by the 
use of the hand that 
they also would comply with the new de- 
sign and the materials on hand were used 
for such purposes. 

The amount realized from the transac- 
tion, less the cost Of making the bodies 
comply with the purchaser’s specifications, 
was credited upon purchase price which 
Millspaugh Company was to receive under 
the two contracts, and after deducting all 
payments that had previously been made 
the balance was claimed from the Surety 
Company under the bonds. The verdict 
and judgment were for $34,650. Further 
facts appear in the opinion. 

Alschuler, circuit judge: Most 
propositions turn upon 
of ‘the authority of one Scoonover, 
Indiana State agent of the Surety 
pany, who on its behalf secured the 
ness, and at 
in the 


new pur 


chaser’s the 


materials on so 


of the 
extent 
the 


Com- 


raised the 


busi- 
Indianapolis signed the bonds 
of the Surety Company 
K. J. Scoonover, Attorney in Fact,” 
attached the company's 
mode of signing it contended for 
Surety Company that all concerned 
notified of Scoonover's limited agency, and 
‘that the extent of his authority re- 
sort must be had to the instrument creat- 
ing. it. 

This instrument it was sought to intro- 
duce in evidence, but it was excluded. It 
“provides in short that Scoonover should 
erepresent the company in Indiana in the 
placing appointing 
agents, and the like, with power to execute 
and deliver bonds, but makes no provision 
«for his settlement of claims or binding his 


name “by 
and 
this 
the 


were 


seal. From 


is 


tor 


of business, of sub- 


| tracts 


in 


leaving | 


Courts of Appeal 


principal in any other way, and specified 
that the agent shall not alter any con- 
tracts entered into. 

The obligee of the bonds knew nothing 
of such delegation or of any limitation of 
Scoonover's authority, but it appears that 
upon the printed stationery supplied by 
his company and used by him in his fre- 
quent correspondence with it as well as 


pany, Scoonover is described as “general 
agent for the State of Indiana,” 
nothing in all the record to indicate 
that as to the public Scoonover’s authority 
different or less than ordinarily in- 


is 
was 


such a concern. Through the exclusion 
from evidence of the power of attorney 
plaintiff in error was not injuriously af- 
fected, since whatever its limitation 
Scoonover’s apparent authority as gen- 
Surety Company Advised. 
When 


behind 


the Barley Company began 


Scoonover was 


all 


extension 


ing in payments, 


promptly notified, and practically of 


the steps thereafter taken 


time for payment, withholding or slow- 


ing up of further deliveries, negotiations 
full 
generally 
Not 


by 


obligations—were with the 


knowledge of Scoonover, and 


with his consent and advice. only 


this, but from time to time, corre- 
spondence and otherwise, he kept the home 
office advised, and there were few, if any, 
of the substantial details of which it did 
not have Knowledge, and in some _ in- 
stances direct . participation. 

The situation was one where to assume 
that no one was looking after the inter- 
the Surety Company to 
ascribe to it the most palpable disregard 
of its own interest. It has placed itself in |} 
the very delicate position of being on both 
sides, in that it undertook to guarantee to 
party the contracts performance 
other. This situation 
was recognized by the home office when it 
in de- 

stopped 
“as 


case, 


ests of would be 


each to 


the precarjous 


Scoonover December, after 
had 


arrear: 


wrote 
liveries 
in 


and payments were 
this is a 
in are con- 
it of the ordinary, 
we being surety on both sides of this con- 


are 


far 


you aware, 


so as we 


cerned, because is out 
tract.” 

of following January, 1924, 
the home office that the 
estimated indebtedness to Millspaugh Com- 
under the contracts was $40,000, 


Under date 
Scoonover wrote 


pany 


and there | 


fall. | 


of | 
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nited States Court Decisions 


Secretary of the Interior Declared by Court 
Within Rights in Validating Title to Oil Land 


Full Text of Opinion 
In Elk Hills Contest 


finds Government Properly Rep- 
resented at Hearing to Ex- 
pedite Decision. 





Herewith ts continued the full tert 
of the opinion by Associate Justice 
Smith of the Supreme Court of the Dis- 
trict of Columbia, directing a perma- 
nent injunction against the Secretary 
of the Interior, retraining him from 
further prosecution of  proccedings 
contesting the title of the Standar@ Oil 
Company of California to oil lands in 
the Elk Hills (California) Naval Re- 
serve. The first section, which was 
in the of duly 3, 
viewed the various transfers of 
leases in question and the steps lead- 
ing to the latest proceedings brought 
by the Department of the Interior. In 
the section immediately following, the 
court upholds the of a 
Secretary of the Interior in dismissing 
the proceedings, then before the de- 
The full text continues: 





re- 


the 


printed issue 


right former 
partment. 


CALIFORNIA V. WORK; 
COLU MBIA. 


OF 
DIsTRICT 


STANDARD OIL ¢ 
SUPREME COURT. 
(No. Ee. 44747.) 


For the years 1904 to 1907, inclusive, and 


OF 


for the year 1909, the lands in issue were 


assessed for taxes by the State of Cali- 


Said 
valuation of §2 
1911, $25 


$250 


fornia on a valuation of $1 per acre. 


lands were assessed on a 


per acre in 1910, $5 per acre in 


inclusive, 


in 1920, 


from 1912 to 1918 


1919, 


per acre 


per acre in $1,500 per acre 


excess of 


1924 


and on an average valuation in 


$4,000 per acre for the years 1921 to 


inclusive. In 1925 the lands were assessed 


on an average Valuation in excess of $1,500 


per acre, Since the year 1903, the plain 


i tiffs and other transferees have paid to the 


State of California, taxes amounting to the 


sum of $333,372.64 assessed against their 





much, if not all, of which had theretofore 
been from time to time renewed, and out- 
lined the proposed plan for re-financing, 
and February 4 wrote a formal letter 
to Millspaugh signing it ‘‘Fed- 
eral Surety Company, by Scoonover, Gen- 
eral Agent in Indiana,” 


on 
Company, 


saying “the Surety 


| Company gave its consent to the financing | 


proposition and will not void out- | 
standing liability of said bonds up to this 


date.” 


any 


of the record there is 
various contentions of error | 
predicated upon the admission in evidence 
of the statements and acts of Scoonover. 


And the contention also falls that 


In this state no 


exten- | 


under the contracts were without 
the consent of the Surety Company, and 
renewed, if | 
indeed, such extension or renewal made 
in good faith, without consent of a com- 
pensated surety, would of itself relieve it 
from further obligation. 


gations as were extended or 


Validity of Agreement. 

is made that the 
of surety, being agreements 
for the debt or default another, 
must under the statute of frauds be in 
writing to valid, and that renewals or 


The contention con- 


to an- | 
swer of 
be 


extensions of the indebtedness guaranteed 





must be in writing to be valid against the 
surety. If such writing were required, the 


} above-mentioned letter of February 4 might 


well be so considered. But here again 


the knowledge and active participation of 
the company by its home office correspond- 
ence, as well as the acts of its general 
Indiana, indicate not its 
but its that the obliga- 
tions should be renewed, in the hope that | 
some way means might be found for 
ultimately relieving it from its hundred 


thousand dollars of potential liability. 


agent in 
consent 


only 
desire 


As early as*August 27 Scoonover wrote 


| “If the Millspaugh and Irish Corporation 


| consent thereto, estop it from raising any 


would 
test, 


of this 
fat in 
trouble.”’ 


let some 
the 


be 


paper go to 
the fire and 
would all It apparent 
that the quite much 
for the benefit of the Surety Company 
any one The 
it thus was being 
gether 


pro- 


then is we | 
in is 
extensions 


were as 


as 
else concerned. 


of what 


knowledge 
to- 
its participation therein and 


had 
with 


done, 


such question. 

It is insisted that through the form in 
which the were effected, viz: 
the Millspaugh Company *siving to the 
banks which had discontinued the Barley 
Company paper its own checks therefor, 
and taking Barley Company 
which the in turn discounted, 


extensions 


new 
banks 


notes 
the 


notes were paid and the Surety Company 


relieved. Millspaugh Company had dis- 
counted the paper and had to stand back 
of 


one concerned, and, above 


it 


all, the evidence 


| shows that Scoonover was fully informed 


or extending the obligations. 


| effected by 


| . s 
made bodies, and the materials on 


of and approved this method of renewing 
It is clear 
not intended 
transactions. 


that the payment was 


such 
Measure of Damages Assailed. 

The measure of damages respecting the 
undelivered completed bodies, the partly 
hand is 
being contrary to 
the asserted rule of damages in such cases. 
Under the facts we need not deeply con- 


vigorously assailed as 


| cern ourselves with oft times highly tech- 


a completed article of commerce. 


nical questions of measure of damages on 
breach of contract. The acts of the parties 
respecting the unusual circumstances ap- 
pearing are sufficient for the adjudication 
of the damages. 

While the body was the completed 
article contracted for, it was not of itself 
It was 
apparent that these bodies had no general 
market by reason of their inadaptability 
to any chassis other than that for which 
they were specially designed, but 
was no longer being made. A 
would take them if 
fit chassis, and this 
could be done only by making substantial 


which 
purchaser 
who 
to 


was found they 


were altered his 


|} sum $23,118.7 


, and 


; as to 


Protest -was not desirable for any | 


nor ; 


respective portions of Section 36, of which 
% represented assesments on 
improvements. 

It is stipulated by the parties that the 


| court will take judicial notice of all regu- 


lations, rules, decisions, rules of practice 


of the Department of the Interior, and that 
the all objections to the 
relevancy materiality 


parties reserve 


or of the 


| agreed upon or admitted. 


Government's Contentions Cited. 


The opinion of the 


the Government contends: Ist, that the 


| rules, regulations and established procedure | 
| his supervisory 


of the Department of the Interior require 


that disputed claims as to the mineral 


of 


heard by the 


lands, must be first 


Land Office 


character public 


Local at which 
the facts 
examined 
and cross-examined 2nd, that 
the appeals which may be taken from the 
of the Land Office to the 
of the General Land Office 
and from his decision to the Secretary of 
the Interior, must be finally determined by 


hearing witnesses familiar with 
and nature of the land, can be 
under oath; 
decision Local 


Commissioner 


the secretai#’ on the recof¥d made in the 
Local Office, not 
the to the 
secretary and no provision has been made 
therefor; 3rd, that mo notice was given to 
the Government that the 
Secretary of the Interior on June 8, 1921, 
proposed to of the 
character of Section 36, as it was known in 
1903, consider the 
volved determination, 


Land inasmuch it is 


as 


practice take testimony before 


representatives 


consider the question 
facts in- 


and that 


or to law or 


in such a 


| even if such notice had been given, no op- 


portunity was afforded for the presentation 
of evidence by the Government in support 
of its contention that the Section was min- 
eral. 

’ 

The agreed statements of facts and the 
contentions of counsel for the defendant 
call upon the court to determine: lst, 
whether prior to a hearing the Local 
Land Office of the proceedings, 
the Secretary had jurisdiction to entertain 
determine them after a hearing 
Secretary of Interior; 
whether a hearing of the adverse 


by 


adverse 


and by 


himself as the 


2nd, 
proceed- 
expensive alterations, 


which were 


made, and but for which it is quite evident 


| that the made-up bodies would have been 


practically a total loss 

Substantially the same situation existed 
as to partly manufactured bodies and also 
the materials hand which were 
of special shapes and dimensions, machined 


on 


| for the particular bodies in whose manu- 


facture they were to enter. All such 
would have had but little more than junk 
value had they not handled 
tically as they were; and it apparent 
from the evidence that Millspaugh Com- 
pany adopted the best means for minimiz- 
ing the loss and of securing the best net 
result. 


been prac- 


is 


The evidence tends to show that Scoon- 
over was kept posted with reference to 
the salvaging of the bodies and materials; 
indeed it would unreasonable to 
suppose that the Surety Company with its 
very substantial 
largest amount realized 
kept itself informed of 
done. Statement of, the 
mitted and passed upon 
Surety and at 
| appear any objection was 
i was done or being done 


be quite 


interest in the 
have 
being 
results was sub- 
behalf of the 
time it 


what 


having 
would not 
what was 


on 


Company, no 


does 
made to 

Under all the circumstances and apart 
from the strict rules for admeasuring dam- 
ages as between parties dealing at arm’s- 
length, the evidence fairly warrants the 
conclusion that what was here done in 
that regard was in the Surety Company’s 
interest and met with its approval. Upon 
the record before us the recovery was 
fairly within the warranted maximum, and 
| we perceive no error whereof the 
| Company justified in complaining. 
| The judgment is affirmed. 

June 12, 1926. 





Surety 


1s 


» 


» 


facts | 
jurisdiction of the adverse proceedings by 
| the Secretary without the appeals provided 


court—Counsel for 


| had the 


{ ings was had by the Secretary before he 

| dismissed them; 3rd, whether the dismissal 
ordered by him and by his direction re- 

; duced to writing by the First Assistant 
Secretary of the Department, was a final 
determination and adjudication that the 
lands involved in the proceedings, 
not known to be mineral on January 26, 
1903. 


were 


Secretary's Powers Defined. 
The Secretary of the Interior is charged 
of all 
public lands, 
(Revised Statutes, Sec. 441.) 


with the supervision publie busi- 


ness relating to including 


mines. The 


whole business of the Department of the 
Interior is under his supervision and he 
is vested with authority to review, re- 
all 


the 


verse, annul or in 


of 


That supervisory 


affirm proceedings 


the Department, for adjustment 


| private claims to lands. 
authority he may exercise either by direct 
orders or by review on appeal. True 
enough, he may by rules, orders and regu- 
lations prescribe the means, manner and 
of 
powers and may delegate to subordinates 


that 


method exercising his supervisory 


Which he might do himsel. Such 


| rules, orders and regulations, however, 


were designed to facilitate, not to hamper, 
Department of 


business follows 


the the 


that 


in its 
that 


any delegation of his superviosry powers, 


dispatch 


and from it 


does not 
should 
would 


exclude him from their 
he so elect. To hold 
him of the 


which the statute imposes 


exercise 
otherwise, 
relieve responsibility 

When proceedings are commenced affect- 
ing titles to lands before the Department 
for determination, the Secretary of the 
Interior may therefore directly exeycise his 
power over such proceedings, whenever in 
his opinion the public interest requires that 
course. In brief, if he notice 
that the rights of the citizen or of the 
Government will be detrimentally affected 
by following the usual procedure, he is not 
bound to wait for trials subordinates 
and appeals from their decisions, but may 
take up the matter himself and dispose of 
it after hearing the=parties in interest. 
Knight v. United States Land Association, 
age U. Si, 16k, 277; 278, 16h, 182; 
Superior Ship Canal Co. v. Patterson, 
L. D. 160. 


Even if the Secretary of 


has formal 


by 


Lake 
30 


the Interior 
were bound to exercise his supervisory au- 
thority 

of 


in the manner the 


of 


prescribed by 


rules the department the taking 


for, was in strict accordance with the rules 
then in force. Rule 85 clearly recognized 
that in case of extraordinary emergency 
or exigency the Secretary might exercise 
power and rule "$5 pre- 
scribed in terms that none of the rules 
shall construed so as to deprive the 
Secretary of the Interior of any direct or 


be 


| Supervisory power conferred upon him by 


law. More than that, it is admitted by 


the agreed statement of facts that while 


it has not been the practice of the Secre- 


| tary of the Interior to take testimony on 
disputed issues of fact, it has been his prac- | 


tice to permit the presention to him of 
pending cases and to decide them on agreed 
statement of facts, the records of his office 


and documentary evidence. 
Holds Secretary Exercised Rights. 

It is held, therefore, that the Secretary 
power to hear and decide the 
raised the adverse proceedings 
without waiting for a trial of them by the 
local land office or for the appeals contem- 
plated by the 

We now the consideration of 
whether the Secretary of the Interior heard 
the adverse proceedings and whether at 
hearing granted by him the parties 
in interest were represented and had the 
opportunity to present such evidence 
they might desire to offer. 

The court is of the opinion that the Sec- 
retary of the Interior granted a hearing 
and that at such hearing all of the parties 
} concerned in the result of it were not only 
| present and properly represented, but that 

they were there in pursuance of 
agreement have speedily deter- 

mined the mineral character of Section 36 
} as known 26, 1903. 

The Department of Justice having been 

formally requested by the Department of 
| the Interior the Department of the 

Navy, intervene on behalf of the Gov- 

ernment, found itself handicapped by the 

fac¥ that the mineral character of the land 
involved, had not been determined. After 
eareful of the matter the 

Department of Justice definitely concluded 
| that determination was 
: promptly made, an injunction and receiver- 

ship was the remedy open for the 
of interests of the United 


is- 


sues by 


rules. 


come to 


any 


as 


an ex- 


| press to 


on January 


and 
to 


consideration 


unless that 
only 
protection 
States. 


the 


Agreement for Early Determination. 
To apply 
| ceivership, 


for an injunction and a 
rs meant costly proceedings 
the courts and long delay. To ‘prosecute 
the adverse proceedings in the Visalia 
Land Office and by appeal to the Com- 
missioner of the General Land Office and 
| to the Secretary of the Interior, meant a 
tardy determination of the question of 
title. Delay signified loss of oil by drain- 


re- 
in 


age into the adjoining lands to the recog- 
| nized disadvantage of all concerned. 
Sound good judgment alike 
quired an early determination of the 
of the land, as known on January 
1903, and that end the Department 
of Justice and the transferees both sought 
to secure by mutual agreement. 

The Department of Justice, requested 
the Department of the Interior and 
the Department of the Nayy to protect the 
interests of the United States, agreed on 
its part, that it would take no action for 
the appointment of a receiver or for an 
injunction, if the transferees would imme- 
diately endeavor to secure from the De- 
| partment of the Interior an early hearing 
of the issues involved in the adverse pro- 
ceedings. 


sense and re- 


na- 
ture 


| 26, 


by 


In conformity with that agreement 
applied the Secretary for 


«& hearing and a determination of the mat- 


the 


| transferees to 


| ter and that application was granted. 


st 





agreement entered into by 


|} representatives announced that an injunc- 








| General 





Injunction Granted 


To Oil Corporation 


From 


of 


Restrains Secretary 
Further Prosecution 
Adverse Proceedings. 
The 
Secretary 


and June 
date on which 


hearing was granted by 
of the Interior on May 
1921, was set as the 
the matter would be heard. All the parties 
interested were not only notified of the 
hearing, but at the date set therefor they 
were present by themselves or their repre- 
sentatives in conformity with the 


the 
28th 


notice 


| ordered by the Secretary. 


Purpose of Hearing Explained. 
The presence of all the parties before 
the Secretary of the Interior on June 8, 


1921, was not an informal gathering to 


| hear somebody talk, but to have the issues 


between the Government and the claim- 
ants speedily determined by the only offi- 
cial clothed with power to take immediate 
cognizance of the matter and to make 
such determination. To hold otherwise, 
would result in ignoring not only’ the 
the authorized 
of the Government and 

but the considerations 
which induced the accord and the exigency 
which it was intended to meet. The time 
for mere talking ended with the confer- 
ences, and apparently prompt action, not 
talk, was the only available way of meet- 
ing the situation. 

The 


a 


representatives 
the transferees, 


determination by the Secretary | of 


the Interior Department was a short-cut, 


but it was a short-cut which he had a 


right to take and which was clearly con- 


templated by the the 


Department of Justice and the transferees, 


agreement between 


to say nothing of the Navy, which by its 





tion and receivership was inadvisable and 
that an early hearing was the wise solu- 
tion of the difficulty. 

In the opinion of the court the agree- 
ment and the fact which induced its mak- 
ing, establish to a certainty that the par- 
ties before the Secretary of the Interior 
to secure from him a consideration of the 
law and the facts involved and a decision 
But did the Secretary 
before 
a 


of the controversy. 
facts 
which he 


have 
upon 


any or evidence him 


could base decision? 


The court thinks he did. 


Holds Secretary Had Facts. 


The Secretary of the Interior was 


charged with knowledge of the records of 


the Department and of all public docu- 


ments pertinent to the issues raised by 


the adverse proceedings. 
for 


There was sub- 


mitted his consideration the state- 


ment of facts made by counsel for the 


plaintiff, which statement, in the pres- 


ence of the representatives of all the in- 
terested 


parties, without objection, 


by 


was, 


admitted to be substantially correct, 


the First 
terior. 


Assistant Secretary 
From and 


In- 
the 


of the 
record statement 
30, not including Section 36, were sur- 
veyed as early as 1856 and that the plat 
of the survey was, in that year, duly filed 
and approved by the Commissioner of the 
Land Office. He also knew that 
36 and other portions of Town- 
ship 30, left unsurveyed in 1856, were sur- 
veyed in 1901, which survey was approved 
on August 1, 
Commissioner 


Section 


by the Surveyor General 
1902, and by the 
of the General Land Office on January 
26, 1903. ‘ 

The plat general description at- 
tached to the fieid notes of the survey of 
1901, returned all of the land surveyed as 
mineral in character. The records dis- 
closed that on February 28, 1900, the United 
States Land Office at Visalia was ordered 
to suspend from disposition until further 
orders, lands of Townships 13 to 30, inclu- 
sive. That suspension occurred 10 months 
prior to the completion of the 1901 survey, 
2 years and 5 months before the approval 
thereof by the Surveyor General, and 
nearly 3 years preceding the acceptance of 
the survey by the commissioner. The sus- 
pension covered all of Township 30, Range 
23 and therefore in terms embraced not 
only the portions of township 30. sur- 
veyed in 1901, but also those portions of 
the township which had been surveyed 
in 1856. 

Report of Special Agent Cited. 


The Secretary had before him the fact 
that on July 19, 1900, the suspension was 
continued as to all the lands involved pend- 
ing inquiry as to their true character, 
which inquiry then in progress as 
shown by the letter of the Commissioner 


! 
Secretary knew that sections of Township 


accepted 


and 


was 


| of the General Land Office addressed by 


him to the Visalia Land Office under date, 
of July 19, 1900. The Secretary was in- 
formed that the special agent of the De- 
partment authorized to make the inquiry, 
made an examination of the lands on the 
basis of his knowledge and of his familiar- 
ity with the country generally. On the 
basis of his examination of the lands and 
his familiarity with them, the special agent 
made an official report to the Department 
on March 2, 1904, as to the sections and 
townships suspended from disposition and 
recommended that suspension be contin- 
ued as to some of them and discontinued 
as to others. His report stated that no 
wells had been bored for oil in Township 
30, Range 23 Kast, and that in his opinion 
all of the lands in the township should 
be relieved from further suspension. 

The department records showed that on 
April 5, 1904, more than four years after 
the suspension was first ordered and more 
than a yea? after the survey was ap- 
proved, the Commissioner of the General 
Land Office on the basis of the special 
agent’s report, relieved all of Township 
30 from suspension. <The relief from sus- 
pension may not have been a determina- 
tion and classification of the land as non- 
mineral, but the report and its approval 
by the official action taken upon it by 
the Commissioner of the General Land 
Office was some evidence that the sus- 


‘Att, STATEMENTS Heaney Afie Given on Orrtorit) Autionrtry ONLY 
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pended township non-mineral. DPre- 
sumptively the special agent appointed by 
the Interior Department did his duty and 
as his report was not contradicted or im- 
peached, the Secretary of the Interior had 
a right to consider it as some evidence 
of the facts therein stated and to give to 
it such weight in reaching a conclusion 
as in his opinion it was entitled to 
ceive. To hold otherwise, would simply 
mean that the report was an empty, value- 
less form and that it furnished no informa- 
tion and no evidence which warranted the 
department in relieving the lands of sus- 
pension. 

Finds Report Was Not Questioned. 

The representatives of the Government 
and its interested departments, present at 
the hearing, knew all abotu the suspen- 
sion of the lands from disposition and all 
about the report which resulted in the 
official order removing the suspension and 
none of them questioned the good faith of 
the report or of the order as of the dates 
on which they were made. Moreover, the 
of the special agent and the 
the Commissioner was supported 
Section 36 by the important fact 
that although oil lands were in demand 
at the time of the suspension, no one 
became interested in any way in that sec- 
tion until 1908, eight years after the sus- 
pension and four years after the special 
agent's report. The fact that no mineral 
was exposed in the Township until 17 
years after the suspension, were circum- 
stances tending to show-that the value of 
the Section mineral was unknown in 
January, 1903. 


was 


> 
re- 


report 
tion of 
to 


ac- 


as 


as 
Rule 2 of the Land Department barred 
the State from selecting lands in lieu of 


school sections, whether returned by the 


Surveyor General as mineral or otherwise, 
unless it was shown and _ satisfactorily 
proven that the school section was chiefly 
valuable for mineral on the date when the 
Before 


seelct lieu lands, 


survey was approved. the State 
would be permitted to 
the rule further required the State 
establish the kind of mineral discovered, 
the extent thereof and when and by whom 
the that the 
land mineral 


deposits. 


to 


were made and 
valuable for 
In case the State failed to make 
that showing a Heu selection was not per- 
mitted. In the light of that rule can it 
said that the Secretary of the In- 
terior not warranted in considering 
the report of the special agent of the 
Department, the exposure of the mineral 
in the township for the first time in 1911, 
and the discovery of oil in the section 
for the first in 1918, as some evi- 
dence that section 36, was not known to 
be mineral in January, 1903? 

“Validity of Land Purchases Discussed. 
The to 


discoveries 


was chiefly its 


be 


was 


time 


court is not called upon pass 
upon the reasonableness of Rule 2. 
that the 
the State keeping the 16 and 36 sections 
to be 


mineral deposits actually 


Under 


rule Government can insist on 


unless proven for 
but 

. oan 
can the Government at the same time 


chiefly valuable 


discovered, 
insist that any one who purchases from 
the State, does so at his peril if mineral 
be discovered subsequent to the purchase? 
Taking both 

4 


would be considerably hampered 


positions the Government 


deal- 
State 
would find it exceedingly difficult to convey 
a good title to school sections. If it be 
not known that a school section is valu- 
able for its mineral deposits and that lack 
of information bars the State from select- 
ing lieu lands, just how can the Govern- 
ment after the discovery of valuable 
mineral deposits consistently say that the 
State prior to the discovery had no right 
to sell the section to secure the school 
funds for which it was granted. Congress 
never contemplated any such situation as 
that and if it did the purchasers of school 
sections surveyed in 1856 have been left 
with unsatisfactory titles to the lands 
which they bought and upon which some 
of them and their successors have been 
paying taxes for about 60 years. 

The fact that Section 36 was sold for 
taxes in 1902 and not redeemed until 1908, 
is a circumstance tending to that 
its value for minerals for oil which 
could be profitably exploited, was not 
known in January, 1903. If there had been 
any reason to believe in 1903 that Section 
36 was oil bearing, its sale for taxes 
would hardly have been permitted and if 
sold for taxes redemption would scarcely 
have been delayed for 5 years. 

Decision of Court. 


The court holds, first, that the Secfe- 
tary of the Interior had jurisdiction to 
determine the character of Section 36 as 
known on January 26, 1903, without wait- 
ing for a trial by the United States Land 
Office at Visalia, and without waiting for 
appeals from the decisions reached by the 
local land office and the Commissioner; 
second, that he granted a hearing for the 
purpose of determining the issues raised 
by the adverse proceedings and gave no- 
tice to all the parties in interest of such 
hearing; third, that he had before him evi- 
dene which he had a right to consider and 
which supported his dismissal of the pro- 
ceedings; fourth, that he dismissed the ad- 
verse proceedings after a consideration of 
the law and facts and directed that the 
parties in interest be notified of the dis- 
missal and that the case be closed on the 
records; fifth, that the order of dismissal 
was reduced to writing by his direction, 
and was a judicial determination of the 
mineral character of the lands as known 
on January 26, 1903; sixth, that the De- 
partment of the Interior, the Department 
of Justice, the Department of Navy, repre- 
sented at the hearing, apparently accepted 
the dismissal of the matter as a final de- 
termination of--the issues involved and 
took no steps indicating anything to the 
contrary until nearly five years later when 
the defendant on May 8, 1905, issued his 
order purporting to set aside and vacate 
the dismissal; seventh, that the order of, 
dismissal reduced to writing was a judg- 
ment on the merits and its correctness 
cannot be questioned in a collateral pro- 
ceeding except for fraud. Durant  v. 
Essex Co., 7 Wall. 107, 109. Lyon v. 
Perin and Gaff Mfg. Co., 125 U. S. 698, 702. 

The injunction prayed for should issue. 
Let a decree be prepared by counsel for 
the plaintiff enjoining the Secretary of 
the Interior from further prosecuting the 
adverse proceedings, said decree to be pre- 
the court after thereof 
on couns] for the defendant. 


in 


ing with its public lands and the 


show 
or 


sented to service 





| and 





District 
Courts 


Altered Note Held 
To Be Admissible 
Before Trial Jury 


Court of Appeals Holds Onus 
of Proving Changes Il- 
legal to Rest Upofi 
Defendant. 


NortH PHILADELPHIA Trust Co. v, SMITH; 
Circurr Court or APPEALS, THIRD CIRcuIT. 
(No. 3463.) 


In a suit upon a promissory note show- 
ing that a line had been drawn through 
the words designating the place of 
ment, the law of New Jersey being appli- 
cable? the Circuit Court of Appeals, Third 
Circuit, held, in the North Phila- 
delphia Trust Company, defendant in error, 
v. Monroe B./ Smith, that the note was ad- 
missible in evidence without explanation, 
and thereafter the onus was on the defend- 
ant to establish that the alteration was 
maed after execution. The judgment of the 
District Court of the United States for the 
District of New Jersey was aflirmed. 

The text of the decision follows: 

Before Buffington and Woolley, 
judges, and Gibson, district judge. 

Woolley, circuit judge. 
the payee of three promissory 
brought this suit against the maker. 
defendant by his answer 
fenses that he did 
notes, that those 
tion, and that, 


pay- 


vase of 


cireuit 


The executor of 
notes 
The 
up the de- 
not make the first two 
notes lacked 


set 


considera- 


anyway, he had paid all 
three. - 

The plaintif€ had a verdict for the total 
amount judgment fol- 
defendant this 
many assignments specifying 
error in the court's rulings on evidence and 
in its charge to the jury, of which 


two assignments call for discussion. 


and to the 
the 


filing 


which 
lowed, 
writ, 


has directed 


only 
Both 
relate to the refusal of the court to grant 
the defendant's motion for binding instruc- 
tions, although one arose preliminarily in 
a ruling in evidence. This concerned the 
third note which, when offered in evidence, 
showed an alteration made by a line drawn 
through the Trust Com- 


words ‘Farmers 
the place of payment. 


Certainly 


pany,’ 
an alteration whieh changes 
the place of payment is material, and, con- 
cededly, ‘‘where negotiable instrument 
materially altered, without the assent 
of all parties liable thereon, it is void,’’ un- 
der sections 124 and 125 of the Negotiable 
Instrument Act of (3 
Stat. p. 3749). 

Immediately on the plaintiff's offer of 
this note in evidence there arose the ques- 
tion whether the alteration, 
ent, made before 
tion. Concurrently 
arose another 
missibility of the note 
altered state, and 
another, namely, 


a 
is 


New Jersey Comp. 


being appar- 
after its execu- 
this question 
concerned the ad- 
in evidence in its 
this turned still 
whether a note, confes- 
sedly void if alterated after execution with- 
out the maker’s assent, be received 
in evidence unless the holder has first 
removed the blemish by proving the alter- 
ation before execution or after 
with the maker's assent. 

The court admitted the note on a con- 
tention based on New Jersey law. Neither 
then nor later did the plaintiff offer evi- 
dence to prove alteration before execution 
except as the general trend of its evi- 
dence indicated lax conduct by the defend- 
ant, first in the manner of making the 
note, then in acknowledging his indebted- 
ness on it, and finally in denying his in- 
debtedness, all of which the jury, as the 
verdict shows, resolved against him. 

On the other hand, the defendant by 
his own testimony and that of another 
denied alteration before execution or after 
execution with assent. Evidently the 
jury did not believe testimony. 

Beginning long ago New Jersey courts 
have uniformly declared that whether an 
alteration in note or other 
instrument was made after or before exe- 
cution is a question for the jury. The sub- 
ject was discussed at length by Chief Jus- 
tice Beasley in Hunt 
where the court held 
tion exhibits itself on the face of an 
instrument, whether under seal or other- 
wise, there can be no judicial presumption, 
founded on inspection, that the change was 
made after the execution of the paper: 
that’ such altered paper on the 
plaintiff's offer, admissible in evidence with- 
out explanation, and thereafter the onus 
is on the defendant to establish its altera- 
tion subsequent to execution. 

This decision 
Court of New Jersey. 
Court of New Jersey, Bank vs. Liewer, 187 
Fed. 16. 

The learned trial court, when it followed 
the New Jersey rule, committed no error 
in admitting the note In evidence. Nor ao 
we think it erred when, later, it refused 
the defendant's motion for a directed ver- 
dict in his favor. 

The second asstgnment of error calling 
for discussion relates to the circumstances 
that on the close of the testimony each 
party moved the court to igstruct a ver- 
dict in his favor and the court, declining 
both motions, submitted the case to the 
jury on what it regarded—and what actu- 
aly were—sharply controverted issues of 
fact. 


was or 
with 


which 


on 
can 


execution 


his 
his 


a promissory 


vs. Gray, supra, 


that when an altera- 


is, 


Was a by the Supreme 


We have found no error committed by 
the trial court in refusing both motions 
for directed verdicts, and no error in sub- 
mitting the case if there was enough evi- 
dence, properly admitted, to sustain a ver- 
dict for either party, 

The evidence admitted was, in our opin- 
ion, ample. Whether some of it was im- 
properly admitted is the question raised 
in varied forms by the remaining assign- 
ments of error. These we have carefully 
reviewed under the pleadings and in con- 
nection with related 
failed to find any ruling distinctly er- 
roneous. One or two were technically 
close, yet wholly without prejudice. Fol- 
lowing the tendency of modern appellate 
courts, we are inclined to enlarge the 
sphere of trial courts in the exclusion and 
admission of testimony and are disinclined 
to disturb their judgments for error on 
rulings unless error shown to 
be prejudicial. : 

The judgment below is affirmed, 

June 30, 1926, 


evidence and -have 


is clearly 
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Clause on Contest 


Of Policy Is Held to 
Apply After Death 


Suit Dismissed by Court When 
Not Filed Within Year 
After Record Date 


of Issue. 





Great SOUTHERN LIFE INSURANCE Co. V. 
Russ, Circuit Court oF APPEALS, EIGHTH 
Circuit, No. 7116. 

A clause in a policy of life insurance, 
providing for incontestability after one year 
from the date of its issue, inures to the 
beneficiary, even where the period elapses 
after the death of the insured, the Circuit 
Court of Appeals, Eighth Circuit, said, in 
the appeal of the Great Southern Life In- 
surance Company v. Hattie L. Russ, and if 
the “contest” must be in coumt proceed- 
ings, filing of the insurer’s answer marks 
the beginning of the contest, while if the 
contest may consist of affirmative action 
outside of court proceedings, mere 
fusal to pay the policy does not constitute 
a contest. 


re- 


The full text of the case follows: 
In error to the District Court of the 
United States for the District of Kansas. 


Mr. William A. Vinson, Mr. Charles G. 


Yankey, and Mr. John L. Gleason sub- 
mitted brief for plaintiff in error. 
Mr. R. R. Vermilion, Mr. Earle W. 


Evans, Mr. Joseph G. Carey, and Mr. W. 
F. Lilleston submitted brief for defend- 
ant in error. % 

Before Stone, Van and 
Booth, Circuit Judges. 


Valkenburg 


Booth, Circuit Judge, delivered the opin- 
ion of the Court. 


Plaintiff in error, defendant below, 
brings this writ of error to review the 
judgment entered against it on the plead- 
ings. The action upon a policy of 
insurance igsued by defendant upon the 
life of plaintiff's husband. It was brought 
in the State District Court of Sedgwick 
County, Kansas, but was duly removed 
on the ground of diversity of citizenship. 

The complaint was filed April 1923. 
It alleged that the policy, a copy of which 
was attached to the complaint and made 
a part thereof, was issued on the 8rd of 
June, 1922; that the insured died on the 
20th of October, 1922 that proofs of death 
were furnished on the 4th of January, 
1923; that the deceased had performed all 
of the conditions of the policy on his part 
to be performed: that defendant failed, 
neglected, and refused to pay the amount 
due under the policy. 


was 


25, 


The policy contained the following 
clause: 
“Incontestability. This policy shall be 


incontestable after one year from its date 
of issue, except for non-payment of prem- 
iums, and except, further, that there will 
be a limited liability as provided in Section 
14 hereof.’’ The provisions of Section 14 
are not here involved. 

Defendant Files Answer. 

The answer of the defendant was filed 
August 4, 1923. It admitted the issuance 
of the policy on the 8rd of Juhe, 1922; 
alleged that in the application and amend- 
ment thereto, made for the policy, answers 


to certain questions asked therein had 
been given by the insured; that the an- 
swers were false; that the matters in- 


quired about related to the physical con- 
dition of insured, and certain diseases 
suffered by him, and were material mat- 
ters.. The answer also contained the fol- 
lowing paragraphs: 

“10. That said policy of life insurance 
and said amendment of application were 
delivered to the insured on about the 
6th day of July, 1922, and said insurance 
under said policy of insurance was not to 
be effective or in force until after the 
delivery of said policy of insurance and 
the execution of the application, and upon 
condition that the assurances, statements 
and agreements contained in said original 
application and said amendment of appli- 
eation were true at the time of the mak- 
ing of same, and that the same continued 
to be true at the time of the delivery of 
said policy and more particularly that no 
change had occurred in the insured’s 
family history or in his condition as re- 
gards insurability since the original appli- 
cation was made, and that the insured was 
in good health at that time, to wit: the 
time of the delivery of the policy. * * 


“18. Defendant alleges that heretofore 
and on or about the 14th day of June, 
1923, and after ascertaining the facts as 
herein alleged, it offered and tendered 
to the plaintiff the return of all money 
paid by the insured and the total amount 
of the premium purported to have been 
paid, together with interest thereon in 
order to rescind and set aside the fraud- 
ulent transaction which had been consum- 
mated and perpetrated by the plaintiff and 
insured upon the defendant and offered to 
repal to the plaintiff all of such benefits 
received by the defendant on account of 
and through the issuance of said policy, 
and that at said time and to this time the 
plaintiff refuses to accept the return of 
said premium and interest thereon and re- 
fuses to rescind and cancel said contract, 
and the defendant at this time still offers 
and tenders to plaintiff the said amount 
and interest and offers to pay into Court 
or to any one the Court may direct at this 
time or at any time thereafter, all of such 


or 


* 


money paid by the insured or plaintiff 
and all legal interest thereon. 
“19. This defendant elleges that the 


said policy of insurance is utterly void 
and of no force and effect as the same was 
obtained through fraud and misrepresen- 
tations and in breach of the agreements 
made by the insured ds hereinbefore al- 
leged and that by virtue of the breaches 
of such agreements and of such fraud 
Plaintiff is not entitled to recover anything 
thereon.” 

An amendment to the answer was also 
filed, making more specific the allegations 
in regard to the ailments with which the 
insured was alleged to be afflicted. 

A reply was interposed, admitting that 
the insured had made the application and 
amendment thereto in writing, and had 
been examined by a medical examiner of 


ee 
ae 


the defendant; and denying in general the 
other allegations of the answer. 

The assignments of error challenge the 
correctness of the action of the court in 
granting plaintiff's motion for judgment 
on the pleadings. 

Incontestable Clause Is Question. 

A number of questions are involved, but 
they all center around the “incontestable 
clause” above quoted. 

The following propositions are no longer 
open to debate: - 

(1). That the incontestable clause is 
valid. 37 C. J. 5389; Mut. Ins. Co. v. Hurni 
Co., 280 F. 18 (CCA 8) affd. 263 U. S. 167; 
Mo. State Life Ins. Co. v. Cranford, 257 





S. W. (Ark.) 66, where a large number 
of cases are collected. 
(2) That the clause is to be construed 


liberally, and as covering false represen- 
tations and fraud on the part of the in- 
sured. Mut. Ins. Co. v. Hurni Co., supra; 
Mut. Res. Fund Life Ass'n. v. Austin, 142 
F. 398; Great Western Life Ins. Co. v. 
Snavely, 206 F. 20; Ramsay v. Old Colony 
Life Ins. Co., 131 N. E. (111.) 108. 

(3) That where the policy provides that 
it shall be incontestable after stated time 
from ‘‘date of issue,” the time for contest 
begins to run from the date of the policy. 
Mut. Ins. Co. v. Hurni Co., supra. 


(4) That the clause inures to the bene- 
ficiary of the policy and applies even 
where the period elapses after the death 
of the insured. Mut. Ins. Hurni 
Co., supra; Jefferson Standard Life Ins. 
Co. v. M'Intyre, 294 F. 886; Humpston v. 


Co. v. 


State Mut. Life Assur. Co., 256 S. W. 
(Tenn.) 438; Mo. State Life Ins. Co. v. 
Cranford, supra; Priest v. K. C. Life Ins. 


Co., 119 Kan. 28; see note, 31 A. L. R. 108. 
The controversy in the instant case is 
thus narrowed down to the inquiry 
whether the pleadings taken together dis- 
closed a failure on the part of the insur- 
ance company to contest the policy within 
one year from June 3, 1922. 
The policy was attached to 
plaint and made a part thereof. It was 
therefore not necessary to plead the if- 
contestable clause separately. Hardy v. 
Phoenix Mut. Life Ins. Co., 104 S. E. (N. 
C.) 166. 
Contest Not Begun Within Year. 


We do not think it necessary to a deci- 
sion of the present case to discuss the 
question upon which there appears to be 
conflict of authority, whether the ‘‘con- 
test’’ contemplated by the policy must be 


the com- 


one in court proceedings or may be en- 
tirely outside. For opposing views see 
Mut. Life Ins. Co. v. Hurni, supra: Jeffer- 


son Standard Life Ins. Co. v. M'Intyre, 


supra; N. W. Mut. Life Ins. Co. v. Picker- 


ing, 293 F. 496; Scharlach v. Ins. Co., 9 
FE’. (2d) 317; Priest v. K. C. Life Ins. Co., 
supra. 


Whichever view be taken, we think the 
pleadings disclose no contest within the 
time limited. If the ‘“‘contest’’ must be 
in court proceedings, then the filing of the 
defendant's answer on August 4, 1923, was 
the beginning of such contest. This was 
more than a. year after the date of the 
policy, June 3, 1922. 

Defendant contends that its 
though not filed until August 
should be held to relate back to the time 
of filing of the complaint, April 1923; 
and that therefore the “contest? was com- 
menced within the year. No authority is 
cited for holding that the answer should 
be considered relating back to the 
time of filing the complaint, and we think 
this contention is without merit. 


answer, 
4, 1923, 


or 


as 


If the ‘“‘contest’’ may consist of affirma- 
tive action taken outside of court proceed- 
ings (and we think that this court is com- 
mitted to that view, see Hurni case, supra), 


then defendant fares no better. The 18th 
paragraph of the answre above quoted 
sets out clearly the discovery by defend- 


} 
ant of the alleged fraud and the action 
taken to rescind the policy. The date 
set out is June 14, 1923. This was eleven 
days after the expiration of the period 
limited for contest. 

The defendant contends that the allega- 
tion in the plaintiff's complaint that the 
defendant had refused to pay the policy 
shows that a contest had been made prior 
to the date of filing of plaintiff's 
plaint; and therefore within the vear. 
cannot 
| 
| 
| 


com- 
We 
agree with this contention. The 
allegation that the defendant had refused 


to pay the policy was not equivalent to 
an allegation that there was a_ contest 
as to its validity. The defendant might 


have refused to pay the policy on many 
grounds, among others, that it did not 
have sufficient funds on hand with which 
to make payment. 

Our conclusion that the trial court 
was correct in holding that the answer of 
defendant set up no available defense, and 
that plaintiff was entitled to judgment on 
the pleadings. 

Judgment aftirmed. - 

June 1926. 


is 


5, 





Patent Suits Filed | 


OTICE 
the 
suits 


of filing in any court of | 
United States of 
proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; Comp. 
St. Sec. 9467, appear in this column 
currently. The numbé? at beginning 
of each paragraph indicates 
of patent involved. Abbreviations: 
Do CN. DD OC De Be Be. DOH 
District Court, Northern’ Division 
(Southern, Eastern, Western Divi- 
sion): C. C. A.—Circuit Court of Ap- 
peals; Ct. Clms.—U. S. Court of 
Claims. See United States Daily Law 
Digest for court decisions in patent 
cases. ‘ 


actions, 
or 


number 





1,396,860—D. G. Lorraine. Method and 
apparatus for separating oil and gas, 1.- 
533,744, Same, Oil and gas separator, stipu- 
lated decree of dismissal, May 25, 1926, D. 
c., S. D. Calif. (Los Angeles), Doc. J-113-M, 
D. G. Lorraine v. F. M. Townsend, et al. 
(Trumble Gas Trap Co.), 

1,403,520, 1,385,466—A. Oliver, 
ground, suit filed June 14, 1926, D. C., S. 
D. N. Y., Doe. E 37-185, A. Oliver & Son, 
Inc., v. National Steel Fabric Co. 

1,405,173—H. J. Wheeler, Pumping ap- 
paratus, Constant decree for plaintiff, Mar. 
26, 1926, D. C., B.D. N. ¥.. Doe. 2148, H. | 
J. Wheeler Salvage Co., Inc., v. C. A. G. 
Armstrong, et aL | 


Plaster 





; mill 








' ‘THE UNITED STATES DAILY: MONDAY, ‘AUGUST 2, 1926. ~ 


United States Court Decisions . 


1 ! 
| tween the first set of precrushing rolls | 





Judge Finds Device 
Follows Old Ideas 


Use of Toothed-Rollers to Shred 
Cane Before Expressing Juice 


Declared Old Practice. 


FULTON Tron Works vy. Farrel Founpry & | 


MACHINE Co.; District Court, CONNECTI- 

cut. (No. Eq. 1788.) 

Commercial success does not sanctify a 
patent which is void, and claims 1 and 2 
of O'Neil Patent No. 1291095 for a cane 
mill construction were held invalid by the 
District Court of the United States, Dis- 
trict of Connecticut, in Fulton Iron Works 
Company v. Farrel Foundry & Machine 
Company, because of anticipation and lack 
of invention over the prior art. 

A statement of the case and full text 
of the decision follow: 


Robert H. Parkinson, of Chicago, IIL; 
Howard G. Cook, of St. Louis, Mo.; and 
George D. Seymour, of New Haven, Conn., 
for plaintiff. 

Charles Neave, of New York city; Henry 
E. Rockwell and Edmond M. Bartholow, 
of New Haven, Conn., for defendant. 

Thomas, District Judge: 

This is the usual bill in equity based on 
an alleged infringement of claims 1 and 
2 of patent No. 1291095, granted Janu- 
ary 14, 1919, to John F. O'Neil and later 
assigned to the plaintiff. 

There is no controversy as to the cor- 
porate existence of the parties, nor as to 
the plaintiff's title to the patent, nor as 
to the structure of defendant's machine, 
as these matters have been covered by 
stipulation. 

Sought to Increase Sugar Yield. 

The invention relates to a cane mill for 
extracting or expressing the juice from 
sugar cane. The object of the invention, 
as stated in the specification, is ‘to pro- 
vide precrushing means whereby the ca- 
sugar yield from the cane‘of a cane mill 
may be greatly increased relative to the 
capacity of such mills as have hereto- 
fore been in use.” 


It appears from the record that at one 
time the equipment for acting on the 
cane consisted of only a single set of 
three rolls which simultaneously crushed 
the cane and expressed the juice. Then, 
in order to increase the capacity of the | 
plant, duplication began, and one or more 


sets of rolls were added, thus making an 
equipment with a plurality of sets of rolls 
or mills in series or tandem. This dupli- 








eation not only increased the capacity of | 


the plant but secured a larger percentage 
of juice from the same quantity of cane. 


As far back as 1891 the plaintiff began 
to put annular grooves in the rolls in 
each three roll mill, and in mills made 


by plaintiff not later than 1912 there were 
four of three roll mills in tandem 
which had coarser annular grooves in the 


sets 


first sets than in succeeding sets, and the | 


rolls of each succeeding set were mounted 
so as to be closer together than the rolls 
of each next preceding set because some 
of the juice having been expressed as the 
cane was crushed in passing through one 
set of rolls, the volume of the mass grad- 
ually became diminished. Ever since 1911 
it has been customary to nick the longi- 
tudinal grooves on the top roll of the first 
to provide something akin to teeth 
in order to more easily and rapidly draw 
the cane into the rolls. 
Toothed-Roll Patented in 1886. 

While the so-called ‘‘mills’’ performed 
both a crushing and juice-expressing 
action, the idea was early developed that 
the capacity of the plant would be 
creased if toothed rolls were added in 
front of the three-roll mill to subject the 
cane to a preparatory crushing and shred- 
ding. The Krajewski patent No. 349,503 
issued September 21, 1886, shows a pair 
of crushing rolls having teeth made in 
the roll by short zigzag grooves, mounted 
in front of and at a higher level than the 
three-roll mill. The edges of. the teeth 
as stated in the _— specification, 
“more or less sharp, so as to cut 
to break only, and not to primarily 
act as pressing devices.” It thus clearly 
appears that these rolls were employed for 
the sole purpose of breaking cutting 
the cane, so as to prepare it for delivery 
to the mill in more uniform ‘thickness 
throughout the length of the rolls in order 
to reduce the work of the latter in pressing 
the cane. This process allows the pressing 
to be placed nearer together than 


are, 


or 


or 


rolls 


| Ordinarily and permits of greater pressure 
| being exerted 


on the cane by the three 
roll mill, resulting in the yield of a greater 
percentage of juice from the same quantity 
of cane. The facts are well stated by 
Krawjewski in his specification as follows: 
“Sugar cane is generally crushed by two 

more smooth-faced rollers, which 
ceive cane in same condition as it is gath- 
ered in the field. It is impossible to space 
the cane so evenly throughout the length 
of the rollers that a uniform thickness of 
it will enter between them; hence, gen- 
erally, there will be a great quantity of 
cane at certain points and very little 
possibly none at all at other points. 
some portions of the cane will receive less 
pressure than others, and consequently 
much available juice left in tHe cane. 
Rollers as ordinarily constructed have to 
break the cane as well as to express the 
juice, and hence it required great power 
to do the work. 
be saved by the employment of a separate 
mechanism appropriate for the 
breaking or cutting the cane. I employ a 
separate mechanism for breaking or cut- 
ting the cane, so that it can be delivered 
to the mill in uniform 
throughout the length of the rollers, so as 
to reduce the work of the latter to pressing 
the cane. The pressing-rollers can then be 
placed nearer together than ordinarily, 
and greater pressure exerted on: the cane, 
resulting in a yielding of a greater per- 
centage of juice.”’ 

Patent Involved in Suit. 

The patent in suit described a_ pre- 

crushing means, consisting of two or more 


or re- 


is 


This waste of power can 


more 


in- | 


work of | 


thickness | 





| tained his ideas from Dardis; 
pacity, juice extraction, and percentage of | 


| ments effected 





sets of toothed precrushing rolls, arranged 
to receive the cane in advance of the juice 
expressing rolls. The teeth of the 
crushing rolls are smaller than the teeth 
of the next precrushing rolls, and the pre- 
crushing rolls nearest the juice expressing 
relis are, therefore, more closely assembled 
or associated than the other sets of rolls. 


pre- 


| The several sets of precrushing rolls are | 
| separated from each other a suitable dis- 
tance, and as the mass of cane rides down | 


an inclined runway it passes through the 


second set of precrushing rolsl and a more | 
action | 


complete crushing and shredding 
takes place than that which is performed 


by the teeth of thé primary precrushing 


rolls, and this action constantly tends to | 


place the cane under strain while it is 
being shredded by the teeth of the several 
precrushing rolls. 

The claims of the patent in suit alleged 
to be infringed are as follows: 

“1. The combination 
pressing rolls of a cane mill, of a plurality 
of sets of toothed precrushing rolls 
through which the cane is passed before 
delivery to the juice expressing rolls, said 
sets of precrushing rolls being operable in 
a differentiating degree upon the cane to 
shred and open its cells before the cane 
reaches the juice expresing rolls. 


with juice ex- 


2. The combination with juice express 
ing rolls of a cane mill of two of 
toothed precrushing rolis arranged to re 
ceive the cane in of said juice 
expressing rolls, the teeth of the precrush- 
ing rolls nearest said juice expresing rolls 
being arranged to effect a twisting action 
upon the cane as it passes through said 


sets 


advance 


rolls.” : 
Device Said to Lack Originality. 
The main defenses are 


(1) Invalidity of the claims in suit, be- 
cause of 
(a) anticipation and lack of invention in 


view of the prior practices and patents; 
(b) lack of originality, O'Neil having ob- 
(2) Non-infringement because the de- 
fendant’s machine does not embody those 
characteristics which are inserted in the 
specification and claims by amendment and 


by reason of which the claims were allowed 


and issued. 

(La) Respecting anticipation and lack of 
| invention, the record shows that it was 
an old and well known practice many | 
years prior to the application date of the 
patent in suit to mount a pair of pre- 
crushing rolls in front of the juice ex- 


pressing rolls, the said precrushing rolls 
being disposed at a higher level than tbe 
juice expressing rolls and being provided 


with teeth. As already appears a con- 
struction of this type of machine is de- 
scribed in the Krajewski patent, supra. | 
It was also a common practice, many 


years prior to the application date of the 
patent in suit, to adjust the openings be- 
tween the of a cane mill that 
the opening between the rolls of each mill 
was smaller than the opening between the 
rolls of each mill next preceding in the 
series. 
in the art to the rolls of the single 
precrushing means further apart than the 
rolls of the first set of juice expressing 
rolls. 
Patentability of Device Discussed. 

Therefore, the question that arises here, 
is whether the addition of a further set 
of precrushing rolls amounts to invention 
or whether it is merely mechanical skill. 
Of course, if the two sets of precrushing 
rolls co-operate one with the other, each 
set modifying the action of the other set, 


rolls so 


set 


it may be that the inventive faculties , 
have been called into action. If, however, 
each set of precrushing rolls works in- 


dependently of the other, each performing 
its well known function, without obtaining 
new result, then the claims un- 


a are 


patentable, because they amount to a mere | 


duplication of what was shown in the prior 
art and what was known, and the alleged 
invention or discoverey obviously, 
within the purview of the work of a 
mechanic skilled this art. 

It argued the plaintiff that the 
invention defined by the in suit 
does not consist of a mere duplication or 


is, 


in 
is by 


claims 


change in degree of what was old, but 
that it involves discovery of what had | 
not 


n received before, viz: that by sub- 
sole cane stalks to the sucessive treat- 
by 
shaped intermeshing precrushing  rodllis 
combined and operating in the matter 
cited before the stalks passed through 
the mill great economy and _ effi- 
ciency was thereby attained. It is claimed 
plaintiff that the two of 
crushing rolls operate in a defferentiating 
degree upon the cane. 

It appears, from the however, 
that the differentiating action of claim one 
results solely from the fact that the rolls 
of the of precrushing rolls 
are set together than the rolls of 
the first pair. But this was a 
practice in cane mills many 
to applicant's invention. 


re- 
rolls, 
by 


sets pre- 


record, 


second pair 


nearer 


When the paten- 


| tee placed an additional set of precrushing 


, common 


or | 


Thus | that he 





; Sets 


rolls on his machine, acting under the 


he made the opening 
there larger than between the precrushing 


practice, 


rolls already on the machine, and the fact | 


ealls the action a 
1, there being no cooperation between the 
two pairs of precrushing rolls and no new 
result obtained. 
rolls works 
way, 


Each set of precrushing 
in the old and well 
so that the ‘provision of two 
of precrushing rolls amounts to 
nothing else but duplication. Duplica- 
tion of devices has never involved anything 
patentable. Topliff v. Topliff, 145 U. s 
Dunbar v. Myers, 94 U. S. 


known 


Troy Laundry Machinery Co. vy. Reis, 67 
Fed. 336; Nathan Anklet Support Co. v. 
Cammeyer, 264 Fed. 968, 971. 


Contention in Second Claim. 
Claim 2 specifies that 
precrushing nearest the juice ex- 
pressing rolls are arranged to produce a 
twisting action upon the cane as it passes 
through said rolls. This twisting action, 
however, also results solely from the wact 
that the rolls of the second pair of crush- 
ing rolls are set nearer together than the 


rolls 


It was also a well known practice | 


the two pairs of wedge | 


common | 
years prior 


; differentiating | 
| action does not lend patentability to claim | 


156; | 


187, 194-196, 200; | 


the teeth of the | 





District Court Dismisses Complaint Charging 


Infringement of Patent On Sugar Cane Crusher 





Claims of Invention 


Ruled to Be Invalid 


| 

Said to Show Only Mechanical 
Skill in Adopting Principles 

Previously Used. 


rolls of the first pair. er? cooperation be- 
of 


produced. 








| 
| 
| tween the two sets rolls and no new 


result were thus 


[ am, therefore, constrained to hold that 
claims and lacking 


| both are anticipated 
| 


| in novelty in view of the prior practice 
and prior patents which are disclosed in 
| this record. 
;} (1b) The 


| the claims in 


that 
suit are invalid for lack of 


defendant further asserts 


originality because the patentee obtained 


his ideas from one Dardis. The record 
shows that Dardis, an old sugar man, died 
The 
1913, and Dardis 
that time spoke to him about two sets of 
On 21, 1913,/ Dar- 


dis wrote to the witness Bowen, chief en- 





} in February, witness Farrel 


talked with 


him in at 


precrushing rolls. May 
gineer of the defendant company, and said, 
j inter alia: 


“In my opinion, I would put 2 crushers 


in front of a mill, 1st., one with 2-inch 
opening and 2nd., one with as little open- 
ing as possible So I think it is 


perfectly logical and a good point to put 
; two crushers with 
| Ang on January 
wrote Bowen and said: 

“Il am more than ever in favor of two 
crushers in front of a 9 roller mill. 
You want to get busy on Mr. Ros and sell 
him a new mill and two crushers.” 


9 “rollers 
23, 1914, 


following.” 
Dardis again 


Claims Declared Invalid. 
The date of each letter is manifestly 
prior to any date set up by the plaintiff 


and the letters clearly indicate that Dardis 
was at that time in possession of the al- 
leged invention in issue here. Of course, 
this would not invalidate the claims of the 
patent it 


were not for the question of 
originality which is presented here. It 
seems clear that the principle of the al- 


leged invention was explained in 1913 to 
| the witness Thomas, who some time later, 
but prior to the application date of the 
| patent ig suit, described the same to the 
patentee. I believe that a communication 
| about the invengion from Dardis to O'Neil 
| has been satisfactorily shown, and that 
it has been full and clear as to all essen- 
tial elements concerning it and plaintiff 
has failed to rebut this testimony. I there- 
fore hold that claims 1 and 2 of the patent 
in suit are invalid the patentee 
the inventor improvements 
therein set forth. 
Infringement—(2) Even 





because 
of the 


Is not 


| 

| 

| 

| 

| s 

| if the claims 
could be held valid, it must be held that 
sense machine does not infringe. 
Claim 1 calls for a plurality of sets of 
| toothed precrushing rolls which are adapt- 
| ed to operate in a differentiating degree 
e the cane. For a definition of that 
' 


phrase we turn to the specification of the 


patent and from what we learn, that in 
order to obtain the action called for in 
claim 1 the cane must Still be held be- 








|} gone 


| fendant’s device 














as it 


rolls, 


the second set of 
take place 


passes through 


Such action could only 
if the second pair of rolls was 


at a higher peripheral speed that the first 
set of rolls. It is stipulated that in de- 
the set of rolls 
revolves more slowly than the first, There- 


fore claim 1 is not infringed 
Denied. 
Claim 2 specifies two sets of toothed pre- 
crushing rolls in combination with juice- 
expressing rolls, the teeth of the precrush- 
ing rolls nearest the juice-expressing rolls 
being arranged to effect a twisting action 
upon the cane as it through the 
last-mentioned precrushing rolls. The speci- 
fication is silent 
twisting action upon the cane, nor is there 
any competent evidence in the record to 
show what brings about a twisting action 
in plaintiff's machine. In defendant's ma- 
chine there is no twisting action, aceord- 
ing to the evidence at trial. 
Therefore defendant's machine does not 
infringe claim 2. 
Plaintiff has shown that its equipment 
has met with favor that large sales 
have been made. It is a well settled rule, 
that the fact that device has 
such use no weight upon 
the question of patentable novelty, except 
when it doubt. Commercial success 
will never sanctify a patent which is void. 
The ground which 
sucaess is admissible is to add the weight 
of public 
doubtful. 
Co., 149 
vention, 
of no import. 
182 Fed. 811. 
Let the bill 
defendant. 
June 2 


second 


Infringement Claim 


passes 


as to what produces the 


adduced 


and 
however, a 
into has 


is in 


sole upon commercial 


endorsement where is 

Duer vy. Corbin Cabinet Lock 
U. S. 216. When there is no in 
the extent of the use 


Boss Mfg. Co. 


validity 


is a matter 
v. Thomas, 


with 
Decree accordingly. 
1926. 


be dismissed costs to 


Writ of Certiorari Asked 
Directing Review of Findings 


ee 
The Stee] & Tube Company of America, 
has filed a petition in the 
Supreme Court of the United States for a 
writ of certiorari directed to the Circuit 
Court of Appeals, Fourth Circuit, to re- 
view a decree entered January 12, 1926, on 
which a rehearing was denied on June 8, 
1926, in the case of Steel & Tube Company 
of America v. Dingess Rum Coal Company. 
The petitioner contends the decision 
amounts to the imparment by judicial de- 
cree of the obligation of a contract; op- 
erates to deprive the petitioner of prop- 
erty; and that the recital of the contract 
containing the main premise on which 
the interpretation proceeds was 
not justified by the record. 


a corporation, 


court's 


Certiorari Petitién Filed 
In Marriage Contest 
A petition for writ of certiorari to r- 
view the judgment of the Court of Appeals 
of the District of Columbia in the case of 
Kate Tendler Morris Tendler has been 
filed in the Supreme Court of the United 
The questions involved are (1) 
the validity in the District of Columbia of 
a marriage per verba de presenti, without 
the intervention of a person authorized by 
law to celebrate the rites of marriage and 
without first securing a license therefor; 
and (2) where the status of marriage arises 
by continued cohabitation after the 
moval of a disability which invalidated 
a prior ceremonial marriage. 


Vv. 


States. 


To 





Law Digest 


Principles Involved in Latest Decisions 





| Of All United States Courts. 


PATENTS: Infringement. 
Claims 1 and 2 of O'Neil Patent No. 


sets of precrushing rolls do 
sanctify a patent which is 
Works Company vy. 
necticut.) 


void. 


Index Page 1967. Col. 3. 


; INSURANCE: Incontestable Clause. 


d 


death of insured, and if ‘“‘contest’’ must 


1291095 
held invalid, because of anticipation and lack of invention over the prior art, as the 
not cooperate 





— , 
YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, appro rimately 


in libraries and filcd for reference. 


2 


8 by 5 inches, usually employed 





for a Sugar cane mill construction 


or produce a new result; also because of 


lack of originality, the ideas being derived from another: commercial success does not 
The claims are moreover not infriniged.—Fulton Iron 
Farrell Foundry & Machine Co. (District Court, District of Con- 


| W here policy contained clause providing for incontestability after one year from 
ate of issue, clause inures to beneficiary and applies even where period elapses after 
he 


in court proceedings, filing of insurer's 


arks beginning of contest, while if contest may consist of affirmative action 


outside of court proceedings, mere refusal to pay policy does not const{jtute a contest.— 


Great Southern Life Ins. 
Page 1967, Col. 1, 


Co. v. 


Russ (Circuit Court of 


Appeals, 8th Circuit.}—Index 


PUBLIC LANDS: Adverse Proceedings: Secretary of Interior's Determination Final 


| 
| 
| answer m 
| 
| 
| 
| Judgment. 


Secretary of Interior's dismissal of adverse proceedings after consideration of law 
and facts, reduced to writing, was judicial determination of mineral character of lands 


| be questioned in collateral 
| (Supreme Court, District of Columbia.) 


Secretary of Interior granted 


| as known on January 26, 19083—a judgment on merits, the correctness of which cannot 
proceeding except for fraud.—Standard Oil 
Index Page 1966, Col. 3. 


Co. v. Work 


PUBLIC LANDS: Proceedings: Determination at Hearing Before Secretary of Interior. 
hearing 


at which all parties concerned in result 


were present and represented, in pursuance of express agreement to have speedy deter- 


mination of mineral character on January 26, 1903, of section 36 in question. 


Determina- 


tion of Secretary was justifiable short-cut, based upon facts and evidence before him 


upon which he could 
| Dastrict of Columbia.) 


render a 


| BILLS AND NOTES: 
In suit upon promissory note 


Alteration: 


decision.—Standard Oil Co. 
Index Page 1966, Col. 3. 


v. Work (Supreme Court 


Admissibility in Evidence. 


| , Where a line had been drawn through words desig- 


nating place of payment, the law 


of New Jersey being applicable, held there was no 


judicial presumption, founded on inspection, that change was made after execution of 
paper, and that altered paper, on plaintiff's offer, was admissible in evidence without 
*xplanation, and thereafter onus was on defendant to establish its alteration subsequent 


to execution. 
| Page 1966, Col. 7. - 
APPEAL AND ERROR: 


Harmless Error: 
Where appellate Court found no rulings of trial court “distinctly erroneous,” 


North Philadelphia Trust Co. vy. 


Smith (Cir. Ct. of Appls., 3d Cir.) Index 


Admission and Exclusion of Evidence 
but 


“one or two were technically close yet wholly without prejudice, held, would not dis- 
turb their judgments for error on rulings unless error is clearly shown to be preju- 


| dicial. North Philadelp 
| 1966, Col. 7. ss 
| PRINCIPAL AND AGENT: 


hia Trust Co. v. Smith (Cir. Ct. of Appls., 3d Cir.) Index Page 


Where agent of surety company had authority limited to getting business, appoint- 


ing sub-agents, and 


issuing bonds, and signed bonds 


in name of company “by , 





Attorney in Fact,’ but on stationary supplied by company was described as “general 
| agent for the State of Indiana,” and company acquiesced in measures he took to avoid 
impending losses, held company was estopped from raising question that renewals or 
extensions of indebtedness guaranteed must be in writing under statute of frauds.— 


| Federal Surety Co. v. 
| Index Page 1966, Col. 4 
4 


Millspaugh & Irish Corp. (Circuit Court of Appeals, 7th Circuit.) 
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1967) 


Borrowed Capital; 
In Notes Form Is 


Ruled on by Cou 


i." 


Board of Tax Appeals Holds 
Paper as Not Invested 
Funds Regardless of 


Endorsements. 








APpeaL oF FIRSCHING KniITTING MILus, ING} 
Boann or TAX AppEats; DOCKET No. 4661. 


The Board of Tax Appeals, in the appeal 
of Firsching Knitting Mills, Inc., sustained 
the commissioner's reduction of invested 
capital, representing borrowed capital, wit 
at the hearing the commissioner withdrew 
his contention that the taxpayer's closing 
inventory for the fiscal year ended March 
31, 1920, should be increased $16,344. 

The full text of the case follows: 

William N. Tulloch, Cc. P. A.» appeared 
for the petitioner; Ellis W. Manning, E84. 
Before Marquette 


for the commissioner. 
and Green. 
Findings of Fact. 
The taxpayer is a New York corporae 
tion with its principal office and place of 
New York, and is en- 
gaged manufacturing knitted textile 
products. It in the year 
1918, with an authorized capital stock of 
$100,000, take over the busimess con- 
ducted J. A. Firsching, the net 
at that time was $57, 


business at Utica, 
in 
was organized 


to 
by one 
of 
Firsching turned over his business 
the corporation and paid to it 
$2,598.28 and received therefor 
stock of the corporation of the par valup 
of $60,000. 

At the time the corporation took over 


worth which 
401.72. 
to also 


in cash, 


Firsching’s business there were outstand- 
ing $74,500 of notes payable to certain 
banks, which were endorsed by Firsching 
and secured by assets owned by him other 
than those turned over to the corpora» 
tion, These notes were assumed by,,the 
and 


its 


corporation 
cluded in 
surplus. 


the amount thereof in- 
invested capital as paidin 
the fiscal 
March 31, the corporation paid. in- 
terest on these notes in the amount,of 
$3,454.08, but did not claim the amount 
so paid as a deduction from gross incétié. 

Upon audit of the taxpayer’s income 
and profits-tax return for the fiscal year 
ended March 31, 1920, the commissioner 
excluded from invested capital the amount 
of $74,500 represented by 
ferred to allowed the 
thereon as a deduction from Sross income. 
The commissioner also increased the tax: 
payer's closing inventory by the amount 
of $16,344. At the hearings, the commilge 
sioner, however, admitted that he was jn 


During 
1920, 


year ended 


the notes re 


and interest paid 


error in increasing the taxpayer’s cMsing 
inventory and that the inventory as taken 
by the taxpayer is correct. 

Opinion. 


Marquette: The commissioner has com 
ceded that the taxpayer's closing inventory 
as used by it in making its return of in- 
come for the fiscal year ended March 31, 
1920, is correct; that he was in error in 
increasing the inventory by the amount 
of $16,344, and that the taxpayer’s income 
should be adjusted accordingly. This 
leaves for consideration only the questjon 
as to whether not the taxpayer is en- 
titled to include in its invested capital, for 
the year involved herein, the amount of 
$74,500, represented by notes payable by 
Firgching to certain banks, which the tax- 
payer assumed when it took over Firsch- 
ing’s business. No evidence was presented 
relative to this issue, except a report of 
an examination made by a revenue agent, 
which was admitted by agreement of coun 
sel. The only facts before the board con- 
cerning the amount of $74,500 which the 
taxpayer seeks to include in invested capi- 
tal are those admitted by the pleadings 
and contained in the report of the revenue 
agent. While these facts ase rather 
meager, they are, however, Sufficient, we 
think, to show that the corporation, when 
it took over Firsching’s business, acquired 
all of the assets and assumed the liabill- 
ties thereof, and issued stock to him of & 
par yalue equal to the net worth of the 
business. The notes involved herein were 
assumed by the taxpayer, together with 
the other liabilities of the business, and be 
came its obligations regardless Of the fact 
that they were endorsed and secured by 
Firsching. They representéd borrowed 
capital and could no more be properly in- 
cluded in the taxpayer's invested capital 
than any other notes or accounts payable. 
We are of the opinion that the commis- 
sioner’s action in excluding from the tax- 
payer's invested capital the amount ppre- 
sented by these notes was proper. 

Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 

July 22, 1926. 


or 





Supreme Court Asked ,to Pass 
On Claim for Use of Signal 


A petition to the Supreme Court of the 
United States has been filed for a writ of 
certiorari to review the decision of the 
Court of Claims in the case of Submarine 
Signal Company Vv. the United States, 

The claim in question involved the tak- 
ing and subsequent use by the United 
States of submarine signal-receiving ap- 
paratus, belonging to and covered» by 
United States patents owned by the peti- 
tioner, which apparatus was imstalledz2on 
board 53 merchant vessels owned in Whole 
or in part by subjects of Germany, which 
vessels were lying interned at various ports 
of the United States at the time of, such 
seizure. f 

The claimant's position is that it is en 
titled to recover either the value ‘ofits 7 
apparatus taken by the United States 8 i 





compensation for its use 
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Claims of Indian Tribes Against 
Government Exceed Billion Dollars| To Reeord Return 


On Rural Routes Suits Filed by 35 Tribes Pending; One Based on 
Treaty Negotiated in 1813. 


Post Office Department An- 
nounces Establishment of 


Three New Runs; One 
Stopped. 


Announcement has been made by the 
Post Office Department to the effect that 
a number of orders have been approved 
involving chamges in rural route services. 

The full text of the orders contained in 
the department's orders follow: 

Established. 

KENTUCK Y¥—30045:; Frew to Wooton, 
5 miles and back, three times a week. From 
August 16, 1926, to June 30, 1928. Andy 
Melton, of Frew, contractor, at $234 per 
annum. 

NORTH CAROLINA—189 97: 
by Franklinton and Wake _ Forest to 
Raleigh, 38 miles and back, six times a 
week, Carrier not required to transport 
other than first-class and newspaper mail. 
Contract with Safety Transit Lines (Inc.), 
of Raleigh, wnder scction 1396, Postal 
Laws and Regulations, for temporary star 
route service from August 1, 1926, to June 
30, 1927, at the rate of $775 per annum, 
the department to provide serwice between 
bus stop and post office at Wake Forest 
and at Raleigh. 

WYOMING 64205: Holt to 
miles and back, twice a week. 
gust 1, 1926, to June 30, 1930. 
Nichols, of Holt, contractor, 
annum. 


Louisburg 


Lysite, 19.9 
From Au- 
James L. 

at $800 per 


Discontinued. 

LOUISIAN A—49133: Buckner to Alto. 
From August 16, 1926. (Superseded by 
rural delivery No. 1, Rayville.) 

Changed. 

Louisana——49182: Glenmora 
Restate origimal distance as 
miles instead of equal to 17 miles, inter- 
mediate distances being as follows: 

3etween Glenmora and Dyer (n. o.), 4.90 
miles) Between Dyer (n. 0.) and/’Melder, 
6.00 miles. Between Melder and Elmer, 
3.00 miles. Wetween Elmer and Calcasieu 
(n. 0), 4.00 mniiles. Between Calcasieu (n. 
0) and Glenmora, 11.00 miles. 
MAINE—1400: Seal Harbor to Ellsworth 
railroad station (n. 0). From August 1, 
1926, increase service to 12 times a week. 
Missouri — 45313: Plato to E/dvanville. 
From August 16, 1926, end at Edvanville 
(n. 0), Omittimg Edanville (post office dis- 
continued); mo change in distance. 

45449: Witty to Oldfield. From August 
16, 1926, begin at Witty (nm. o.), omitting 
Witty (post office discontinued); no change 
in distance. 

New York Monticello 
burg railroad station (n.0.). Krom August 
2, 1926, embrace and supply 
between termini; no change 

Oklahoma—53995: Idabel to Ashdown, 
Ark. From July 1, 1926, change and re- 
State service so as to be from Idabel by 
Haworth, America, Arkinda, Ark., and 
Foreman, Ark., to Ashdown, Ark., omitting 
Bokhoma 2nd Arden, Ark.; 
distance. 
Pennsylvania—10545: 
dale. 


ice so as 


to Elmer. 
equal to 14 


7596: 


to Falls- 


in distance. 


mo change in 
White 
From August 16, 1926, 
to require carrier 


to 
change serv- 
to travel the 


Scott- 


Kiamesha, } 





Spruce Hollow Road, omittimg the 
dale road by way of Freed (m. o.); increas- 
ing distance 2 “miles. 

10640. Amsonia railroad station (n. 0.), 
to Galeton. From August 1926, con- 
tractor is Permitted to perform an addi- 
tional trip, one way, six times a week, 
from AnsOnia railroad station (n. 0.) to 
Galeton, provided it be without additional 
expense tO the department. 

South Dakota—59307: 
Restate original distance so as to be equal 
to 27.62 miles, instead of equal to 29 miles 
intermediate 


Scott- 


9 


distances being as follows: 
Between Blunt and Canning, 10.5 miles, 
Between Canning and De Grey, 13 miles. 
Between De Grey and Arnott, 7 n 
Between Arnett and Blunt, 
Washington—71997: 
From August 8, 1926, 
Park on Sunday; no 
West 
Wanego. From August 1926, increase 
frequency Of service to six times a week. 
I Schedules. 
Alabama—24245; Greenville 


miles. 
24.74 miles. 

Spokane to Colville, 
omit supply of Deer 
chang 


se in distance. 


Virginia—16360: Procious 
9 


to Pigeon 
Creek: Leave Greenville daily except Sun- 
day 6.30 a. m.; arrive Pigeon Creck by 8.30 
a,m.; leave Pigeon Creek daily « xcept Sun- | 
day 9 a. m.; arrive Greenville by 11 a. m. 
Effective at once, 

Arizona—68196: Alto to Patagonia: Leave 
Alto Monday, Wednesday, 
a.m.; arrive Patagonia by 12 
agonia Monday, 
lp 
once, 


and Friday 8 
m.; leave 
Wednesday, 
“arpvive Alto 5 p. m. 


and Friday 


m.; Effective 


at 


Blunt to De Grey. | 


to | 


| Government 


| Dakota for what the 


| sistence 
Pat- | 


| for; 





Arkansas—47184: St. 
(n. 0.): Leave 
7a m.; arrive Richard (n. 
leave Richard (n, 0) daily except Sunday | 
on receipt of mail from E z. but not later 
than 10 a. m.; arrive St. in 21 
Effective at once, 

47185: Evulah to Richard 
jula daily, except Sunday, 
rive Richard (n. 0.) by 9:30 a. m. 
Richard (. o.) daily, except 
receipt of mail from St. Joe, 
than 11 a. m. Arrive Evla 
Effective at once, 

47315: StIhlioh to Miller: 
daily, except Sunday, 8 a. 
by 8:30 a. m. Leave Miller daily, except 
Sunday, 9 a. m. Arrive Shiloh 9:30 | 
a. m Effective at once. 

47330: Plumerville to 
Leave Plumerville daily, 
7:30 a, 
a. m. 
Sunday, 


Joe 


St. Joe daily 


to Richard 
except Sunday 


©.) by 9 a. m.; | 


Joe 2 hours. 


qn. 0): 


T3385 2, 


Leave 
m. Ar- 
Leave 

Sunday, on 
but not later | 
im 114 hours. 


Leave Shiloh 
m. Arrive Miller 
by 
Center Ridge: | 
except Sunday, 
Ridge by 9:30 
daily, except 
Plumerville by 
omce. 
to 


m. Arrive Center 
Leave 
$:45 a.m. Arrive 
1145 a. m. Effective at 
47333: Cleveland Solgohachia: | 
Leaves Cleveland daily except Sunday 
10.45 a. arrive Solgohachia by 12.15 
p-m.; leave Solgohachia daily except Sun- 
day On receipt of mail from Morrillton, 
Ark,, but mot later than 2.15 p. m. arrive 
Cleveland im 1% hours. Effective at once. | 
47406: Mount Ida Story: Leave | 
Mount Ida Sunday 7,30 a. 
m.; arrive ™m.; leave Story 
daily exc@pt Sunday 10 a. m., arrive Mount 
Ida by 12 m. Effective at once. } 
#7446: WVooster to Bee Branch: Leave / 


Center 


Ridge 


m., 


to 
daily except 
Story by 9.30 a. 


| injurv 
| large 


|} it 
poses not authorized large sums belonging | 


ence: 


[Continued from Page 1.] 


in the United States Court of Claims in 19 
Separate suits in which Indian tribes are 
the plaintiffs and the United States de- 
fendants, and one claim in which a citizen 
of the United States is the plaintiff and 
two Indian tribes are defendants. The ag- 
gregate of these claims is more than $1,- 
250,000,000. Thirty-five different tribes, in- 
cluding the 12 tribes which comprise 
the Sioux nation, with membership of 
nearly 50,000 souls, are among these plain- 
tiffs. The habitat of these Indian tribes 
ranges from Oklahoma in the southwest to 
North Dakota, Montana, Idaho, and Wash- 
ington in the northwest. 
Runs Back Many Years. 

It is an interesting fact in connection 
with these suits by the Indians, which, 
like other claims against the Federal Gov- 
ernment, are instituted upon authority of 
Congress legislation, that the 
bases of run. back 
to the beginning of the Government. In 
fact one suit dates back controversy 
which arose when General Andrew Jack- 
son defeated the Creek Indians of Geor- 
gia in 1813, which ¥Yesulted in what is 
now claimed by the Indians to be a taking 
of their lands without just 
Other claims involve lands, 
upon the alleged value of 
one instance is recorded in the suits where 
the Indians objected to their having been 
paid ‘‘depreciated greenback currency” 
during the Civil War. Another case 
brings in the subject of lands taken from 
the Indians for use by the Government 
in making grants of lands to 
roads, which also dates back to the Civil 
War period. For the most part the claims 
sued upon by the Indians grow out of 
alleged violation the Government 
rights to lands or moneys claimed to have 
been secured to the tribes by 
treaties or agreements between the United 
States and the various tribes, and 
out of alleged fraud and in the 
procurement of treaties or agreements ced- 
ing large areas to the 
alleged inadequate 


a 


by special 
these claims 


to a 


and{interest 


by 


various 
duress 


considerations. 
Summary of Claims. 

A summarization of these claims shows 
their total to be substantially as follows: 

Stockbridge Indians, $180,000. 

Creek Nation, $170,000. 

Creek «Nation, principal, 
terest, $162,873,200. : 

Arikara, Gros Ventre and Mandan In- 
dians, principal, $41,900,000; interest, $93,- 
323,2 

Assiniboin Indians, no amount stated. 

Blackfeet, Blood, Piegan,. Gos Ventre and 
Nez Perce Indians, $69,000,000. 

Choctaw and Chicaksaw Nations, princi- 
pal, $525,508; interest, $367,850. 

Chotaw Nation, principal, $139,156; 
terest, $33,384. 

Delaware Tribe, $103,961. 

Delaware Tribe, $1,500,900. 

Flandreau Band of Santee 
$475,696. 

Iowa Tribe, $353,968. 

Kansas or Kaw Tribe, $63,649,051. 

Klamath, Modoc and Yahooskin 
Indians. (Three cases), $8,047,629, $5,891,- 
$995,000. 


$29,084,500; in- 


60. 


in- 


Sioux Indians, 


Snake 


250, 
Osage Nation, principal, 
est, $2,440,000. 
Sioux Nation, principal and interest (ap- 


$800,000; inter- 


proximately), $800,000,000. 
Wichita Tribe, $11,287 
McMurray vy. Choctaw 
Nations ,$750,000. 
Total, $1,293,890,455. 
The largest of the pending 
of the Sioux Nation, wherein the amount 
claimed totals nearly $800,000,000, princi- 
pal and More than forty-five 


or 
,059. 


and Chickasaw 


cases is that 


interest. 


| separate causes of action or complaints are 
| set 


up in this petition, one being based 
upon the alleged fraud and duress by the 
procurement of the 
1876, following 
Custer Massacre, 


in the 
agreement of September, 
the Sioux War and the 
whereunder the Sioux ceded to the United 
States the original areas comprising the 
Black Hills of North Dakota and South 
Indians contend was 
an Other alle- 
gations in the petition charge that the Gov- 
ernment failed to educate the Indian chil- 
dren as it had agreed to do in the treaty 
of April 29, 1868, and failed to keep 
promise in regard to clothing and sub- 
for the Indians; that the United 
States and its citizens cut enormous quan- 
the lands belonging 


inadequate consideration. 


its 


from 


tities of timber 


| to the Indians without compensation there- 


that the United States permitted is 
citizens to destroy the buffalo, to the great 
of the Sioux Nation; that it 
areas of the Nation’s lands without 
of 
through its agents 
diverted to pur- 


tool: 
a sh right or 
and that 
and 


cdow of compensation to 


the Indians: 


misappropriated 


Nation, 

Suit of Creek 
next suit 
Nation, wherein 
principal and interest, is involved. 
Indians charge that the United 


to the 
Nation. 

is that the 
nearly $195,000,000, 
These 
States 


The largest by 


Creek 


Wooster daily except Sunday 9 a. m., arrive 
Branch by 12 m.; Bee 
daily except Sunday 5.30 a. m,; 
Wooster by 8.30 a. m. Effective at once. 
COLORADO—65290: Wetmore to Flor- 
Wetmore daily except Sun- 
Arrive Florence by 10 a. m. 
daily 
receipt of mail from train due about 2:38 
p. Arrive 
Wetmore in l hour. lffective at once. 


3ee leave 


Leave 


day 9 a. m. 


Leave Florence except Sunday on 


m., but not later than 3:15 p.m. 


IN DIANA—33240: Middlebury to Goshen: | 


Leave 
p. 
Leave 


Middlebury daily except Sunday 
m. Arrive Goshen by 4:25 p. m. 
Goshen daily except Sunday 7:15 
a. m. Arrive Middlebury by 7:45 m. 
Effective August 1, 1926. 
KENTUCKY—30045: Frew to Wooten: 
Leave Frew Monday, Wednesday and Fri- 
day 7 a.m. Arrive Wooten by 9 a. 
Wooten Monday, Wednesday 
9:30 a. m. Arrive Frew by 
Effective August 16, 1926, 


3:55 


a. 


m. 
and 
11:30 


Leave 
Friday 


a. m. 


almost ! 


compensation, | 


the lands, and | 


the rail- | 





of | 


also ! 


United States for | 


| treaty of October, 


Branch ' 
arrive 


wrongfully, by means of an unauthorized 
treaty negotiated by yeneral Andrew 
Jackson with the loyal portion of the 
Creek Nation, following the Creek War 
of 1813, took from the Nation more than 
23,000,000 acres ef its lands lying in 
western Georgia and eastern Alabama, 
without any consideration whatsoever. 
Another suit that by the Delaware 
Tribe, based upon the theft in 1861 by a 
Government clerk of about $800,000 worth 
of State bonds belonging to various Indian 
Tribes. The United States, shortly after 
the theft, appropriated money to reim- 
burse the Tribes, but the Delawares al- 
lege that the amount restored to them was 
approximately $100,000 less than their 
bonds actually were worth. Another -suit 
by the Delaware Tribe alleges that the 
United States, following the passage of 
the Legal Tender Act of 1862, fulfilled its 
treaty obligations to the Tribe by pay- 
ments in depreciated Treasury notes issued 
under those Acts, whereas it had agreed 
to meet its obligations in gold and silver 
coin; and petition to recover 
$1,500,000 the difference value 
tween the depreciated notes and the 


is 


seeks 
in 


the 
be- 
gold 


as 


and silver coin. 
Allege Large Tracts Were Taken. 
The Arikara, Gros Ventre and Mandan 


' 
| 





Indians of North Dakota allege that large | 


portions of their lands, totaling many mil- 
lions of acres, of the value of nearly $42,- 
000,000, taken from them by ex- 
ecutive orders without compensation and 
donated in part to the Northern Pacific 


were 


and other railroads under the Land Grant | 


Acts of 1864, and thrown open to settle- 
ment and of to of the 
United States. 

The Assiniboin Indians of Montana 
lege_that many millions of acres of land 
secured to them a the 
treaty of Fort Laramie of September, 1851, 
were taken from them by executive order 
without compensation and thrown open to 
settlement and they sue to the 
proceeds received by the United States 
from the sale of these lands. 

The Blackfeet, Blood, Piegan and Gros 
Ventre Indians of Montana and the Nez 
Perces of Idaho allege that the right se- 
cured to them to hunt and trap in a sec- 
tion known the “common hunting 
ground,” comprising a large part of south- 
western Montana, secured to them by the 


disposed citizens 
al- 
reservation by 


as 


recover 


as 


ting, 
to settle in that 
drive 


region and destroy and 
the game; that other 
areas of land were taken from them 
executive without compensation; 
that the area including the Teton, Sun and 
Marias Rivers in western Montana, which 
contained large quantities of gold, silver 
and oil, was also taken from them without 
compensation; that their right to fish, hunt 
and cut timber in what is now Glacier Na- 
tional Park was taken from them without 
compensation. They for nearly $70,- 
000,000 as the damages resulting from these 
alleged wrongs. 


away 
by 


order 


sue 


Claim Illegal Allotments. 
Chickasaw Nations of 
that following the 
sage of acts of Congress in 1506, the Sec- 
retary of the Interior illegally made allot- 
ments of tribal lands to 466 minor Chicka- 
saw freedmen, and they glaim that they 
entitled to recover} approximately 
$900,000 by reason thereof. 

The Iowa Indians of Oklahoma sue for 
an accounting from the 
der various treaties between them and the 
Government running as far back as 1846. 
They charge that the United States failed 
to keep its part of the agreement of 1892,, 
whereunder they ceded their surplus lands 
to the United States, and allege that they 
were repaid than the 


The Choctaw and 


Oklahoma allege pas- 


are 


less 


stolen in 1861. 


The Kansas or 


by the treaty of June 3, 1825, they ceded 


to the United States nearly 19,000,000 acres | 


of land, worth $23,500,000, for 
total consideration than $75,000; 
that because of the relationship of guar- 
dian and ward existing between the par- 
ties, the United States was bound to pay 
for the full value, and they 
seek to recover difference. They also 
to than $7,000,000 for 
lands ceded by treaty of January 
1846, upon allegation of inade- 
quacy of consideration. Other charges in 
the petition include the allegation that 
the United States failed to provide a 
blacksmith as stipulated in the treaty of 
June 1825; that the Tribe failed to 
ceive its proportionate share of the moneys 
derived from royalties and rents of oil 
and coal bearing lands; and that the United 
States has failed to pay 
ceeds of sales of nearly 
their surplus lands. 

The Klamath, Modoc 
Snake Indians of Oregon, 
seek to recover nearly $15,000,000. 
is based upon an alleged erroneous 
survey of the reservation, created by the 
treaty of October 14, 1864, by reason of 
which more than 850,000 acres were ex- 
cluded therefrom. Another claim grows 
of the grant to the State of Oregon 
under the Oregon Donation Act of July 2, 
1864, of more than of land 
lying within their In the 
third petition the for an 
counting of moneys under 
treaty of 1864, and that other 
United States failed to live 
up to the obligations assumed under that 
treaty. ; 

The Wichita Tribe of Oklahoma uses for 
the value of larger areas of land in Okla- 
homa to which they claim they had the 
original title but which the United States 
recognize as belonging to the Quapaw and 
other tribes and for which the Wichitas 


about a 


of less 


lands their 
the 
more 
the 
similar 


sue recover 


2 
eo, 


them 
150,000 


the pro- 
acres of 


and 
in three suits, 


suit 


out 


30,000 acres 
reservation. 
tribes 


sue ac- 


due them the 
charge in 
respects the 


1855, was destroyed by | 
} the action of the United States in permit- 
in violation of the treaty, its citizens | 


large | 


| Four Changes 





United States un- | 





14, | 


re- | 


Yahooskin | 


One | 


} other 


| or backstamp, 





Orders 


Postmasters Warned 


Of C. 0. D. Parcels 


° \ 
Attention Is Called to Instruc- 
tions in Postal Guide‘and to 
Notices of Forms to 


Be Used. 


Formal announcement has been made 
by R. S. Regar, Third Assistant Post- 
master General, to the effect that post- 
masters have been warned of the necessity 
of properly recording receipt and disposi- 
tion of C. O. D. parcels. 

According to the announcement no record 
whatever of these parcels is being kept 
by some postmasters of third and fourth 
class Mr. Regar, howeves, has 
requested postmasters to be careful in 
regard to the neccessary clerical work in- 
cident to handling of such parcels. 

The full text of Mr. Regar’s announce- 
ment follows: 

It has been reported to this office that 
some postmasters at offices of the third 
and fourth classes are recording on Form 
3814-a or 3814-b (book record of C. O. D. 
parcels) only those C. O. D. parcels which 
are delivered’ and are making no record 
whatever of these C. O. D, parcels which 
are returned to the senders or forwarded 
to the addressees. 

Attention is directed to notices published 
in the March and May, 1925, issues of 
the Postal Guide entitled “Special form 
for recording receipt and disposition of C. 
O. D. Parcels,’’ and also to the instructions 
contained in Article 221, page 140 of the 
July, 1925, Postal Guide, to the effect that 
book Forms 3814-a and 3814-b are fur- 
nished the postmasters at offices of the 
third and fourth classes for the recording 
of all C. O. D. parcels received for de- 
livery, and also the forwarding or return 
of all such parcels received for delivery. 

Postmasters at offices of the 3rd and 4th 
classes should give this matter careful at- 
tention to see that the instructions printed 
on the covers of book forms 3814-a and 
3814-b are followed. 


Norfolk Southern 


Discontinues Mail 
Service to Mackeys 


offices. 


in Railroad 
Transportation Announced 


by the Post Office | 


Department. 


Approval of four railroad mail 
orders has been announced by 
Office Department. 


service 
the Post 
The orders include the 


| discontinuance of the service by the Nor- 
| folk Southern Railroad between Columbia 


and Mackeys, S. C., and extension of the 
service of the Concord Electric Railways 
between Suncook and Concord, New Hamp- 
shire, and two orders involving changes 
in railroad service furnishe® by the New 
York Central Railroad between Chicago 
and East Chicago and Chicago and Whit- 


| ing, Indiana. 


The full text of the orders follows: 

Railroad Service Discontinued: 103847. 
From July 31, 1926, service by the Nor- 
folk Southern Railroad Co. between Colum- 
bia and “Mackeys, N. C., 22.86 
discontinued. 

Rescinded: 109727. Order of July 20, 
1926 (Bul. 14137), authorizing service be- 
tween East Side Station, Chicago, Ill., and 
Whiting, Ind., as part of route 109727 of 
the New York Central Railroad Co., from 
July 20, 1926, is rescinded. 

Bmbraced: 109727. From July 20, 1926, 
the Post Office of Whiting, Ind., is em- 
braced for supply by the New York Cen- 
tral Railroad Co., between the offices of 


miles, is 


| East Side Station, Chicago, Ill., and East 
marekt value 


of the State bonds belonging to them and 


Chicago, Ind. (July 26.) 


Electric Car Service: 301145. From 


: | July 19, 1926, service by the Concord Elec- 
Waw Tribe of Indians | 


of Oklahoma in their petition charged thay | 


tric Railways is extended from Suncook 
to Concord (Pleasant Sta.), N. H., distance 


8.03 miles, as part of route. (July 16.) 


Rule on Postmarkjng 


Of Letters Changed 


Employes Warned Aainst Stamp- 
ing Date Other Than That of 
Receipt of Mail. 


The Post Office 
nounced that the 
approved 
graph 2 


Department has an- 
Postmaster General has 

order No, 4491, amending para- 
of Section 525 of the Postal Laws 
and Regulations relating to the postmark- 


; ing and backstamping of mail matter. 


It was explained by the department that 
the change in the wording of the present 
law was designed to check up more closely 
on official errors or delinquencies on the 
part of postal employes. 

The amended order reads as follows: 

Order No. 4491, — 

Paragraph Z of section 525, Postal Laws 
and Regulations, is hereby amended to 
read as follows: 

2. The wilful impression any mail 
matter of a postmark bearing any other 
date than that which such matter is 
mailed or of a backstamp bearing a date 
than that on which the mail 
ceived at the post office backstamping it, 
or 


on 
on 
is re- 


the erasure of any date of a postmark 
whether for of 
fraud or deception or to conceal a delay 
of mail matter any other 
or delinquency, May subject 
the offender to dismissal from the service. 
(Signed) HARRY 8S. NEW. 
Postmaster General. 


purpose 
or detention or 
official error 


are’ defendanus, a citizen of the United 
States, formerly one of a firm of attorneys, 
sues the Choctaw and Chickasaw Nations 
for nearly $750,000, representing § the 


claim they never have received any com- | claimed value of professional services ren- 


pensation. 


in the one case whegein Indian Tribes 


dered thesé Nations by his firm during the 
years 1899 to 1907. 


Army and Navy 


Beaumont Gen. 
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Postal Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at priccs stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they can be ciit out and pasted on the Standard Library- 
Index and File Cards, measuring 7.5 centimeters by 12.5 centimeters, approximately 
8 by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Netice to Libraries: The Library 
Numbers enclosed in [ ] 
as a whole. Numbers enclosed 
printed for an EARLIER 
usable for the reprint. 
those ordering cards 


in ( ) 
issue of the 
this 


from list 


of Congress card numbers are likewise given. 
indicate an open card entry covering the serial 
indicate the Congressional 
document 
Cards require about 
will 


set 

Library card 
substantially correct and 
to prepare and print: 
have to wait th OUT 


and 
four weeks 
cecasionally 


check has its usual aignificance, 


UNITED STATES OFFICIAL 
Series, Monthly Supplement. 


+ 


ment, Washington, D. C. 


POSTAL 


ments, $1.25 per year; without Monthly supplements, $1.00 per year. 


Principal articles of the present 


GUIDE. 
JUNE, 1926. 
Subscription price Postal Guide (annual) with 11 supple- 


issue 


Volume 6, Number 12, Fourth 


Published by the Post Office Depart- 


[4-18254.] 


are: War Veterans’ Convention, Fraud 


Orders, General and Specific Rules and Regulations, New Counterfeits, Distinctive 
Envelopes for Air Mail, and recent amendments to Postal Laws and Regulations. 


THE USE BOOK: A MANUAL OF INFORMATION ABOUT THE NATIONAL FOR- 


ESTS: GRAZING SECTION 1926. 


Forest Service, Department of Agriculture. 
National forests are open to all persons for all lawful purposes. 


Issued by the Secretary of Agriculture, for the 


Agr. 26-880, 
The timber, 


Price, 15 cents per copy. 


water, pasture, and other resources are for the use of the people, and the minerals 


are open to exploitation. 


This book tells how the use of grazing resources may be 


obtained under reasonable conditions without delay. 

Under authority imposed by Congress the Secretary of Agriculture has issued 
regulations for the protection and administration of the national forests, to the end 
that the fullest possible use of them, consistent with their proper conservation, may 


be made. 


Further information with regard to the use of the national forests may 


be obtained upon application to any forest officer. 
Users of the forests are especially urged to assist in their protection by carefully 


observing the rules for handling fires, and by cooperating with 
work of discovering and extinguishing fires. 
Persons who wish to make any use of the resources of a 


forest officers in the 


national forest for a 


permit is required should consult the nearest forest officer. 


Twenty-five per cent of all receipts from national forests are 


given to the counties 


in which they lie, to be used for schools and roads. 


MONTHLY SUMMARY OF FOREIGN 


cents; Part II, 5 cents. 


COMMERCE 
PART II: MAY, 1926. Subscription price, $1.25 per year; 


THE UNITED STATES: 
single copies, Part I, 10 
[14-21465.] 


OF 


Contents: Summary of total exports and imports, duties collected and merchandise 
in warehouse; Domestic exports and imports by Groups; Exports and imports by coun- 
tries; Exports and Imports by Customs Districts; Exports and Imports of Gold and 
Silver by countries, by classes and customs districts; Total exports and imports by 
months; Domestic exports and imports by method of carriage; Tonnage capacity of 


vessels entered and cleared in 


Foreign Trade; Commerce and noncontiguous terri- 


tories; Exports of Foreign Merchandise by Articles; Imports of Cotton into the United 
States by countries of production; Exports of domestic cotton by countries; Quantities 
of imported merchandise remaining in warehouses; Tonnage of Vessels entered and 
cleared and ‘Monthly average of principal articles. 


COMMERCE REPORTS: A WEEKLY SURVEY OF FOREIGN TRADE; PUBLISHED 
BY THE BUREAU OF FOREIGN AND DOMESTIC COMMERCE AND BASED 
ON REPORTS FROM AMERICAN CONSULAR OFFICERS AND REPRESENTA- 
TIVES OF THE DEPARTMENT OF COMMERCE IN FOREIGN COUNTRIES: IS- 


SUE OF JUNE 5, 1926; NUMBER 27. 


Issued by the Department of Commerce. 


Subscription price, $4.00 per year; single copies, 10 cents each. 

The principal articles of the present issue are: China’s Trade Virility, Reform in 
Japanese Banking proposed, United States Exports of Textiles to Mexico increase, 
The Pulp and Paper Industry of Germany, Interpretation of Export Statistics for 
Machinery and Large Increase in Agricultural Implement Exports. 


~ 


Army Orders 


Th War Department has issued the fol- 
lowing orders to Army personnel: 
. Field Artillery. 
Brady, 1st Lt. William I., from Philip- 


‘pine Dept., to Fort Sill, Okla. 


Oliver, 2nd Lt. Robert C., from Fort 
Hoyle, Md., to Fort Benning, Ga. 
Air Corps. 

Davidson, Maj. Howard C., from duty as 
asst. military attache, London, England, 
to Mitchel Field, L. I. 

Martin, Maj--Frederick L., ors. to Lang- 
ley Field, Va., amended to command, Boll- 
ing Field, D. C. 

Chemical Warfare Service. 

Stokes, 1st Lt. Howard, from Fort Ben- 
ning, Ga., to Philippine Dept. 

Jennings, 1st Lt. Maurice E., from 
Philippine Dept., to Edgewood Arsenal, Md. 
Medical Corps. 

Following officers ‘from station hosp., 
Fort Sam Houston, Tex., to Army Medi- 
cal School, Washington, D. C.: 1st Lt. 
Loren D. Moore; 1st Lt. Arthur B. Welsh; 
Ist Lt. Eugene W. Billick; Ist Lt. Earle 
G. G. Standle; 1st Lt. Charles A. Mc- 
Dowell; 1st Lt. Meritt G. Ringer. 

Strong, Maj. Francis X., det. member 
promotion examining board, Washington, 
D. C., vice Maj. Daniel W. Harmon. (Tem- 
porary).) 

French, 1st from 
Med. 


O., Ir., 
Army 


Lt. William 
San Francisco, Calif., to 
School, Washington, D. C. 

Following 1st Lieutenants from Letter- 
man Hosp., San,Francisco, Calif., to Army 
Medical School, Washington, D, C.: Ver- 
ner E. Ruedy, Charles H, Beasley, Hobart 
D. Belknap, Clifford A. Best, Emery E. 
Alling, Alvin L. Gorby, LaFayette P. Mon- 
son, George E. Armstrong. 

Following 1st Lieutenants from Fitz- 
simons Gen. Hosp., Denver, Colo., to Army 
Medical School, Washington, D. C.: Cecil 
W. Dingman, William Kraus, Robert S. 
Lilla, William E. Shambora. 

Following 1st Lieutenants from William 
Hosp., El Paso, Tex., to 
Army Medical School, Washington, D. C.: 
Harold E. Rhame, Reuel E. Hewitt, Martin 
E. Griffin, Mark M. Green. 
Infantry. 

Col. William E., from 


Persons, Lt. 


Washington, D. C., 
(with Nat. Guard.) 

Cook, Maj. Gilbert R., from Geoegia 
School of Technology, Atlanta, Ga., to 
instructor, Infantry School, Fort Ben- 
ning, Ga. 


to Montgomery, Ala. 


Coast Artillery. 

Himmler, 1st Lt. Charles, from U. S. 
Military Academy, West Point, N. Y., to 
Fort Banks, Mass. 

Quartermaster Corps. 

Service, 2nd Lt. Stuart E., Res., Chi- 
cago, Ill., to active duty at Chicago. 

Vandervoort, Ist Lt. Benjamin F., from 
New York City to Massachusetts Insti- 
tute of Technology, Cambridge, Mass. (as 
student.) 

Dental Corps. 

Phillips ist Lt. Hugh D., from 
Francisco, Calif., to Army Dental School, 
Washington, D. C. 


San 


Miscellaneous. . 
Rounds, Capt. William A., Judge Ad- 
vocate, from Hawaiian Dept. to Washing- 
ton, D. C. 
Stoner, Capt. Frank E., 
Signal Corps. 


Inf., trans. to 
Resignations. 
Kennedy, Warrant Officer John J., Chi- 


cago, Ill. 


Retirements. 

Kastl, Corp. Henry, C. A., Fort Baker, 
Calif. 

Chard, Master Sgt. Henry C., Fin. Dept., 
Omaha, Nebr. 

Leaves of Absence. 

Field, Capt. Louis M., Med. 
months, 24 days. 

Brown, Capt. 
10 days extra. 

Cosby, Lt. Col. 
1 month. 

Cheatham, Maj. Gen. 
termaster Gen., 15 days. 

Cocke, Lt. Col. John, Gen. Staff, 1 month. 

Guthrie, Maj. William G., Med. Corps, 
4 months. 

Rose, Maj. Edward C., Inf., 20 days. 

Hayes, Warrant Officer William, Wash- 
ington, D. C., 15 days. 

Sheehy, Capt. Thomas J., Inf., 2 
20 days. 


Corps, 2 


Vivian Z., Dent. Corps, 


Arthur F., Gen. Staff, 


B. Frank, Quar- 


months, 


U.S. Navy Orders 


The Navy Department has announced 
the following orders issued to Naval Of- 
ficers: 

Comdr. Russell S. Crenshaw, det. aide on 
staff, Battleship Divs., Battle Fit.; to asst. 
chief of staff, Battle Flt. 

Comdr, Harrison E, Knauss, det. 
to Judge Adv. Gen., Navy Dept.; to aide 
and flag sec’y on staff, Sctg. Fit. 

Lt. Comdar, Schamyl Cochran, det Naval 
Academy; to U. S. S. Vestal. 

Lt. Comdr. Herbert Kk. Fenn, 
Eng.; to aide on staff, Sctg. Flt. 

Lt. Comdr. Arthur D. Struble, det, aide 
on staff, Battleship Divs., Battle Fit.; to 
aide and flag lieut. on staff, Battle Fit. 

Lt. Comdr. Elroy. L. Vanderkloot, det. 
Rec. Ship, Puget Sound, Wash.; to U. S: S. 
Idaho, 


asst. 


det Bu. 


Lieut. Jerome L. Allen, ors. 20 May, 
1926 modified. To U. S. S. New Mexico. 

Lieut. Carl W. Brewington, det, aide on 
staff, Battleship Div. 4, “Battle Fit.; to 
aide on staff, Battleship Divs., Battleship 
Fit, 


det. Dest. 
Trng. Sta., 


Cc. Rerris, 
to Nav. 


Raymond 
Sqdns., Battle Ft.; 
San Diego, Calif. 

Lieut. Richard Highleyman, ors. 20 May, 
1926 modified. To U. S. S. California. 
Lt. (jg) Harry C. Garrison, to duty U. 

S. Mercy. 

Ensign Raymond E. Woodside, det. Rec. 
Ship, San Francisco; to U. 8S. 8; Colo- 
rado. 

Lieut. Richard O. Seha 
tion accepted July 31, 1926. 

Lt. (jg) Clark T. Alexander (MC), 
Nay. Hosp., Mare Island, Calif.; 
rine Retg. Sta., Omaha, Neb. 

Lt. (jg) Carroll O’Rourke, (MC), det. Nav. 
det. Nav. Hosp., Mare Island, Calif.; to 
Marine Retg. Sta., Denver, Colo. 

Lt. (jg) LeRoy F. Farrell (MC), det. 
Hosp., Boston, Mass.; to Marine 
Sta., Cleveland, Ohio. 

Lt. (jg) Gilbert E. Gaylor (MC), ors. 10 
July, 1926, modified. To Navy Retg. Sta., 
Philadelphia, Pa. 

Lt. (jg) Robert F. Hague (MC), det. Nav. 
Hosp., Boston; to Marine Retg. Sta., Cjn- 


ginnati, Ohio. 


/ 


Lieut. 


Ss. 


(MC), resigna- 
det. 


to Ma- 


Nav. 
Rete. 


Rural 
Routes 


Leases Announced 
Of 11 Buildings for 
Post Office Uses 


List as Approved Includes Four 
Properties in New York 
and Two in Penn- 
sylvania. 


Frank E. McMillin, in charge of post 
office quarters and engineering, has just 
made public a list of 11 leases of buildings 
for post offices used, that have been ap- 
the First Postmas- 


proved by Assistant 


ter General. They include leases submit- 
ted to the Department by Mrs. Augusta 
Becker, Mingo Junction, Ohio; Robert H. 
N. M.; the Wayside 
Holding Company, Inc., Ellenville, N. Y.; 
Harry D. Sherwood, Brooklyn, N. Y.; J. 
A. Blunt, Greensboro, Ala.; Paul Wray, 
Donna, Tex.; Mrs. Augusta Griffin, Brook- 
lyn, N. Y.; Floyd L,. ‘R. Burke, Fresno, 
Calif.; Morris Wolf, Philadelphia, Pa., and 
G. W. Shaffer, Altoona, Pa. 
List of Leases Approved. 

The full text of the announcement fol- 

lows: 


Leslie, Des Moines, 


Mingo Junction, Ohio—Accepted proposal 
of Mrs. Augusta Becker to lease present 
quarters at the northwest corner of Com- 
mercial and Ravine streets, for a term of 
three years, from July 1, 1926. Lease to 
include equipment, heat, light, water, safe, 
parcel post and postal savings furniture 
when necessary. 

Des Moines, N. M.—Accepted proposal 
of Robert H. Leslie to lease present quar- 
ters at the southeast corner of Broadway 
and Olive street, for a term of five years, 
from August 1926. Lease to include 
equipment, heat, gliht, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 

Ellenville, N. Y.—Accepted proposal of 
Wayside Holding Company, Inc., to lease 
new quarters at the northeast cornor of 
Canal street and Liberty Square, for a 
term of 10 years, from December 1, 1926, 
or date of occupancy. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 


N. Y. — Proposed station 
(Gravesend). Accepted proposal of Harry 
D. Sherwood to lease quarters to be 
erected at the northeast corner of Avenue 
U and Van Sicklin street, for a term of 
10 years, from October 1, 1926, or date of 
occupancy. Lease to include equipment, 
water, safe, parcel post and postal savings 
furniture when necessary. 

Brooklyn, N. Y¥.—Sheepshead Bay stae 
tion. Accepted proposal of Harry D. Shere 
wood to lease quarters to be erected at 
the southeast corner of Avenue U and 
Ocean avenue, for a term of 10 years, from 
January 1, 1927, or date of occupancy. 
Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when necessary. 


Lease Made for 10 Years. 


Greensboro, Ala.—Accepted proposal of 
J. A. Blunt to lease present quarters on 
the west side of Market street, between 
Main and North streets, for a term of 10 
years, from October 23, 1926, or date im- 
provements are completed. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
savings furniture when necesasry. 


5, 


Brooklyn, 


Donna, Texas—Accepted proposal of 
Paul Wray to lease new quarters on the 
west side of Fifth street, between Miller 
and Fordyce avenues, for a term of five 
years, from September 1, 1926, or date of 
occupancy. Lease to include equipment, 
heat, light, water, vault, power for electric 
fans, parcel post and postal savings fur- 
niture when nevessary. 

Fresno, Calif.—Station A. Accepted pro- 
posal of Floyd L. R. Burks to lease pres- 
ent quarters on the south side of Kern 
street, between N and O, for a term of 10 
years, from November 1, 1926, or date im- 
provements are completed. Lease to in- 
clude equipment, water, safe, parcel post 
and postal savings furniture when neces- 
sary. 

Philadelphia, Pa.—Olney station. Ac- 
cepted proposal of Morris Wolf to lease 
quarters to be erected on the east side of 
Mascher street, between Tabor Road and 
Clarkson avenue,.for a term of 10 years, 
from October 1, 1926, or date of occupancy. 
Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when necessary. 

Altoona, Pa.—Juniata branch. Accepted 
proposal of G. W. Shaffer to lease quar- 
ters to be erected at 729 Fourth avenue, 
for a term of five years, from October 1, 
1926, or date of occupancy. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electrict fans, parcel post and 
postal savings furniture when necessary. 


Congressional Record Issued 
As Index of Closing Sessions 


The last of the Congressional Records 
of the first session of the 69th Congress 
has been issued in the form of an index 
of the proceedings from June 21 to July 
3, inclusive, when Congress adjourned. 
As a final publication, except the coming 
issuance of the Record in bound form «to 
and representatives, includes 
a “History of Bills and Resolutions.”’ It 
was issued through the office of William 
Tyler Page, Clerk of the House, 


senators 


Acting Postmasters Named 
For Seven Post Offices 


Announcement has been the 


Post Office Department that the following 


made by 


persons have been 


postmasters: 

Walter E. Weihe, Groveland, Fila.; 
Charles A. Wilson, Swedesboro, N. Jy 
David W. Robinson, Talihina, Okla.; Mar- 
cia Ford, Hill City, S. Dak.:; Robert Aé 
3oucher, Eau Gallie, Fla.; Chester R. Mor- 
ris, Sunbury,'N. C., and Mrs. Urise Bled- 
son, Ropesville, Tex. 


appointed as acting 


Cs 


¥ 





